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TITLE 7—AGRICULTURE

Chapter VIll—Commodity Stabiliza-
tion Service (Sugar), Department of
Agriculture

Subchapter I—Determination of Prices
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PART 877—SUGARCANE; PUERTO RICO

FAIR AND REASONABLE PRICES FOR 185455
CROP

Pursuant to the provisions of section
301 (¢) (2) of the Sugar Act of 1948, as
amended (heremn referred to as “act”)
after immvestigation, and due considera-
tion of the evidence presented at the
public hearing held in San Juan, Puerto
Rico, on October 21 and 22, 1954, the
following determmnation 1s hereby
1ssued;

§ 8711 Fair and reasonable prices for
the 1954-55 crop of Puerto Rican sugar-
cane., A producer of sugarcane in
Puerto Rico who processes sugarcane
purchased from other producers (here-
mafter referred to as ‘“processor’”) shall
be deemed to have complied with the
provisions of section 301 (¢) (2) of the
act with respect to the 1954-55 crop if
he has paid or has contracted to pay
for such sugarcane in accordance with
the requirements set forth in this
section.

(a) Definitions. For the purpose of
this section, the term.

(1) “Raw sugar” means raw sugar of
96° polarization.

(2) “Sugar yleld period” means the
2-week, 4-week, seml-monthly or
monthly period, as agreed upon between
the producer and the processor, in which
sugarcane 1s delivered by the producer
to the processors. Semi-monthly means
(D) the first 15 days of a 29, 30, or 31-day
month, or the first 14 days of a 28-day
month; or (ii) the last 14 days of a 28 or
29-day month, the last 15 days of a 30-
day month, or the last 16 days of a 31-
day month,

(3) “Price of raw sugar” means the
daily spot quotation of raw sugar of
the New York Coffee and Sugar Exchange
(domestic contract) adjusted to a duty
paid basis by adding the U. S. duty pre-

if the Director of the Sugar Division
determines that such price does not re-
flect the true market value of raw sugar,
he may designate the price to be effective
under this determination.

(4) “Inferior varieties of sugarcane”
means sugarcane of the Saccharum
Spontaneum or Saccharum Sinense va-
riety (including sugarcane of the Jap-
anese, Uba, Kavangerie, Zuinga, Cala~
donia, Coimbatore 213 and Coimbatore
281 varieties)

(5) “Yield of raw sugar” means (i)
for varieties of sugarcane other than
inferior types the yield of raw sugar per
100 pounds of sugarcand determined
for the sugar yield period in accordance
with the formula set forth in Schedule
A below: and (ii) for inferior varieties
of sugarcane, the yield of raw sugar per
100 pounds of sugarcane determined for
the sugar yield period 1n accordance with
the formula used during the 1950-51
crop grinding season.

(b) Basic payment. (1) The basic
payment for sugarcane delivered by the
producer (colono) to the processor shall
be made as agreed upon by the producer
and the processor, either by the delivery
to the producer of his share of raw sugar
packed 1n customary bags, or by the pay-
ment to the producer of the money value
of his share of raw sugar.

(2) For sugarcane (including inferior
varieties of sugarcane) having a yield
of raw sugar of 9 pounds or more, such
basic payment shall be not less than the
quantity of raw sugar determined by
applying the following applicable per-
centage to the yield of raw sugar of the
producer’s sugarcane:

Pounds of raw sugar per 100 pounds
of sugarcane:

Per-
centage
63.0
63.5
64.0
64.5
65.0
85.5
66.0
66.5
67.0
67.5

Intermediate points within the above
scale are to be interpolated to the nearest
one-tenth point.

(Continued on next page)

13.0...
13.5 and over.
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(3) For sugarcane (including inferior
varieties of sugarcane) having a yield
of raw sugar less than 9 pounds, such
basic payment shall be not less than the
quantity determined by subtracting 3%
pounds of raw sugar from the yield of
raw sugar of the producer’s sugarcane.

(4) If settlement with the producer 1s
made 1n cash, the processor shall have
paid or shall have contracted to pay, the
producer the money value of his share
of raw sugar determined on the basis of
the simple average price of raw sugar
for the period March 1, 1955 through
February 29, 1956, converted toan f. o. b,
mill price by subtracting applicable ad-
rmussible deductions for selling and de-
livery expenses on yaw sugar listed in
Schedule B below.

(¢) Molasses payment. For each ton
of sugarcane delivered, the processor
shall have paid, or shall have contracted
to pay to the producer an amount equal
to the product of (1) 66 percent of the
net proceeds per gallon of blackstrap
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molasses sold of the 1954-55 crop in
excess of five cents per gallon, and (2)
the average production of blackstrap
molasses per ton of sugarcane of the
1954-55 crop processed at each mill. A
processor operating more than one mill
may compute the net proceeds on the
basis of the average gross proceeds from
the sales of molasses produced at all
mills operated by such processor. Ad-
missible deductions for selling and de-
livery expenses to be used 1n calculating
molasses net proceeds are listed in
Schedule C below:

(d) Charges, services and allowances
to producers. (1) When payment 1s
made to the producer by the delivery of
raw sugar, the processor shall store and
insure (or agree to store and insure) all
such sugar through December 31, 1955,
free of charge to the producer* Provided,
That the producer shall bear any charges
arisig out of the necessity of utilizing
outside storage facilities for such sugar
prior to January 1, 1956.

(2) When payment i1s made to the
producer by the delivery of raw sugar,
the processor shall share (or agree to
share) with the producer on a pro rata
basis all ocean shipping facilities avail~
able to the processor.

(3) Allowances made to producers by
the processor for the 1949-50 crop shall
be made for the 1954-55 crop at the rates
which were effective under comparable
conditions 1n 1949-50; services per-
formed, the costs of which were absorbed
by the processor for the 1949-50 crop,
shall be performed for the 1854-55 crop:
Provded, That nothing m this subpara-
graph shall be construed as prohibiting
modification of practices which may be
necessary because of unusual circum-
stances, any modifications to be subject
to approval of the Caribbean Area Agri-
cultural Stabilization and Conservation
Office, San Juan, Puerto Rico (hereafter
referred to as the “Area Office”)

(e) Reporting requirements. (1) The
processor shall submit to the Area Office,
within a reasonable time prior to the
commencement of grinding, a list of
those producers with whom settlement
will be made 1n cash and those with
whom settlement will be made in sugar.

(2) The processor shall submit in du-
plicate to the Area Office not later than
August 1, 1956, statements verified by a
certified public accountant of the deduc-
tions made 1n determining the f. o. b.
mill price of sugar and the net proceeds
from molasses.

(f) Agency. If sugarcane is delivered
to the processor in the name of a person
other than the producer thereof (com-
monly referred to as “purchasing
agent”) the processor shall make pay-
ment to the producer of such sugarcane
i accordance with the provisions of
this section.

(g) Sublerfuge. The processor shall
not reduce returns to the producer below
those determimed 1n this section through
any subterfuge or device whatsoever.

(h) Issuance of mnstructions to Area
Office. The Deputy Administrator for
Production Adjustment of the Commod-
ity Stabilization Service will 1ssue such
mstructions to the Area Office as may
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be necessary to effectuate the purpose of
this section.

STATEMENT OF BASES AND CONSIDERATIONS

(a) QGeneral. The foregoing determi-
nation provides fair and reasonable
prices to be paid for sugarcane of the
1954-55 crop purchased from other pro-
ducers by a processor who 1s also a pro-
ducer of sugarcane. It prescribes the
mmimum requirements with respect to
prices for sugarcane which must be met
as one of the conditions for payment
under the act.

(b) Requirements of the act. The act
requires that mn determining fair and
reasonable prices public hearings be held
and mnvestigations be made. Accord-
ingly, on October 21 and 22, 1954, a
public hearing was held 1n San Juan,
Puerto Rico, at which time interested
persons presented testimony with respect
to fair and reasonable prices for the
1954-55 crop of sugarcane. In addition,
investigations have been made of con-
ditions relating to the sugar industry in
Puerto Rico.

(¢) 1954-55 price determination. The
1954~55 price determination continues
the provisions of the 1953-54 determina-
tion although minor changes have been
made 1n language. The formula for de-
termining “yield of raw sugar” from
sugarcane other than inferior varieties
is specified 1n Schedule A below.

At the public hearing a representative
of the Puerto Rico Grower-Processor
Committee, a committee representing
growers of the Puerto Rico Farm Bureau
Federation and growers and processors
of the Association of Sugar Producers of
Puerto Rico, recommended that the pro-
visions of the 1953-54 price determina-
tion be continued for the 1954-55 crop.
A representative for one processor, who
1s not a member of the Association of
Sugar Producers of. Puerto Rico, recom-
mended that for sugarcane yielding less
than 9 pounds of raw sugar per 100
pounds of cane processed, the processor
receive 4 pounds of raw sugar instead of
the 3Y% pounds heretofore provided. A
representative of a processor who grinds
a small quantity of inferior sugarcane
stated that liguidation for such cane had
been made on the same basis as liqguida-
tion for noble cane becguse of difficulties
mvolved in accurately determining the
quantities of such inferior cane. He
pointed out that recent determnations
have provided that all processors liqui-
date for inferior cane on the basis of
the formula used for the 1950-51 crop.
He recommended that the determination
provide a uniform basis of settlement
for all processors. In supplemental
briefs the representative of producers
recommended that the net proceeds from
molasses be shared on the same basis
as sugar proceeds, while the representa-
tive of the processors recommended that
the molasses payment be eliminated as
a factor 1n the price determnation.

Consideration has been given to the
recommendations made at the public
hearing, to imformation obtained as a
result of investigations and to returns,
costs, and profits data of the Puerto
Rican sugar industry obtained by a sur-
vey covering recent crops which have
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been restated in terms of prospective
conditions for the 1954-55 ecrop. An
examination of the economic position of
processors and producers indicates no
basis for a change i the sharing rela-
tionship which has been in effect 1n
recent years nor for a change i other
provisions of the determination. Ac-
cordingly, the continuation of the 1954
price determination for the 1955 crop is
deemed to be fair and reasonable.
Accordingly I hereby find and con-
clude that the foregoing price determi-
nation will effectuate the price provisions
of the Sugar Act of 1948, as amended.

(Sec. 403, 61 Stat. 932; 7 U. S. C. Sup. 1153.
Interprets or applies sec. 301, 61 Stat. 929;
7 U. 8. C. Sup. 1131)

Issued this 8th day of February 1955.

[sEAL] TRUE D. MORSE,
Acting Secretary of Agriculture.

SCHEDULE A

Formula for determining the “yield of
raw sugar” for varieties other than inferior
varieties of sugarcane.

R=(S--03B)F
where:

R=Recoverable sugar yield, 96° polariza-
tion.

S=Polarization of the crusher juice ob-
tained from the sugarcane of each
producer.

B=1Brix of the crusher juice obtained
from the sugarcane of each pro-
ducer.

F=Factor obtalned from the .fraction
whose numerator is the average
yield of sugar of 96° polarization
obtained from the aggregate grind-
ing during the sugar yleld period
in which the sugarcane of the pro-
ducer has been ground, and whose
denominator 1s the average polari-
zation of the crusher juice, minus
three-tenths of the brix of the
crusher juice, both components of
the denominator being obtained
from the aggregate grinding during
the sugar yield period in which the
sugarcane of the producer has been
ground.

SCHEDULE B-—ADMISSIBLE DEDUCTIONS FoOR
SELLING AND DELIVERY EXPENSES ON RAwW
SUGAR

Admissible deductions for selling and de-
livery expenses are for those expenses in-
curred on 1954-55 crop raw sugar which
commence with the unstacking of raw sugar
at the warehouse and include expenses in-
curred thereafter incidental to the delivery
of raw sugar to the purchaser. 'The deduc-
tions are limited to the sum of the following
expenses actually incurred at each miil
operated by a processor, net of any receipts
which reduce such expenses.

1. Necessary outside storage;

2. Freight from warehouse to dock, includ-
ing covering cars where necessary;

3. Handling at dock, including unloading
and stacking;

4. Wharfage, lighterage, and dock ware-
housing when incurred as an item separate
from wharfage and when necessary in delivery
of sugar from warehouse or mill to shipside;

5. Ocean freight;

6. Freight demurrage resulting from
causes beyond the control of the shipper;

And an allowance of 8.7 cents per hundred-
welght of 96° raw sugar in lieu of:

7. Unstacking, tallying and loading;

8. Shore risk, marine and war risk
insurance;

9. Rebagging and mending whenever and
wherever incurred;
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10. Brokerage or
exchange;

11, Weighing, testing, sampling, mending
and taring at destination;

12. All other expenses not itemized herein;

And the following additional expenses in-
curred between January 1, 1956 and Feb-
ruary 29, 1956.

13, Personal property tax:

14. Storage not covered by item 1;

15. Insurance on stored sugar.

When any of the necessary services in-
cluded in items 1 through 6 and item 14
above are furnished by the processor, costs
incurred shall include for each of the serv-
ices rendered:

1. Direct and immediate supervisory labor;

2. Maintenance labor and supplies required
for the facilities used;

3. Taxes and insurance assessed or charged
to the processor on such labor and a pro-
portionate share of retirement and pension,
bonuses and vacation expenses properly
allocable to such labor;

4. Direct Supplies;

6. Depreciation (at rates allowed by the
taxing authority), property taxes, and prop-
erty insurance on the facilities used.

Administrative expenses and interest shall
be excluded from the computation of costs.
In the event that facilitles used in providing
the necessary services are also used for other
purposes by the processor, only that portion
of the maintenance, depreclation, property
taxes, and property insurance of such facili-
ties properly apportionable to the necessary
service shall be allowed.

The Director, Caribbean Area Office, may
by administrative interpretation, permit the
use of the lowest rate charged by a public
utility or carrier for comparable service in
lieu of the costs incurred by the processor
in furnishing the necessary service In the
event that the costs incurred therefor cannot
be accurately determined.

In determining the f. 0. b. mill price of
raw sugar sold or processed in Puerto Rico,
equivalent selling and delivery expenses as
approved by the Director, Caribbean Area
Office, may be allowed in lieu of expenses
actually incurred.

The following certification shall be made
on statements submitted in duplicate not
later than August 1, 1956 to the Caribbean
Area Office, Agricultural Stabilization and
Conservation Service, Santurce, Puerto Rico:

commissions and

CERTIFICATION

I hereby certify that the deductions set
forth herein are properly chargeable as de-
ductions for selling and delivery expenses
for sugar in accordance with the determina-
tion of fair and reasonable prices for the
1954-56 crop of Puerto Rican sugarcane,

SCHEDULE C—DEFINITION OF ADMISSIBLE DE-
DUCTIONS FOR SELLING AND DELIVERY Ex-
PENSES FOR MOLASSES

Admissible deductions for selling and de-
livery expenses in connection with the mo-
lasses payment provided in paragraph (c) of
the 1954-55 price determination, are limited
to the sum of the following expenses actu-
ally incurred at each mill operated by a
processor, net of any receipts which reduce
such expenses:

1. Operation of pumps to deliver molasses
from mill tank to shipside or other delivery
point;

2. Freight from mill tank to shipside (or
to local buyers when such molasses is sold
on a delivered price basis),

3. Operation of tank barges, tugs, or other
marine. equipment wused in delivering
molasses to shipside;

4. Weighing and testing;

6. Whartage;

6. Shore risk insurance (limited in cover-
age from mill to shipside),

RULES AND REGULATIONS

7. Freight demurrage resulting from
causes beyond the control of the shipper;

8. Insular taxes on molasses produced,
used, sold, brought into or consumed in
Puerto Rico;

9. Brokerage pald to a bona fide broker.

When any of the necessary services included
in items 1 through 9 above are furnished
by the processor, costs incurred shall include
for each of the services rendered:

1. Direct and immediate supervisory labor;

2. Maintenance labor and supplies required
for the facilities used;

3. Taxes and insurance assessed or charged
to the processor on such labor and a pro-
portionate share of retirement and pensions;

4. Fuel, energy or direct supplies;

6. Deprecliation (at rates allowed by the
taxing authorities) property taxes and prop-
erty insurance on the facilities used.

Administrative expenses and interest shall
be excluded from the computation of cost.
In the event that facilities used in providing
the necessary services are also used for other
purposes by the processor, only that portion
of the maintenance, depreciation, property
taxes and property insurance of such facili-
ties, properly apportionable to the necessary
service, shall be allowed.

The Director, Caribbean Area Office, may,
by administrative interpretation, permit the
use of the lowest rate charged by a public
utility or carrier for comparable service in
lieu of the cost incurred by the processor
in furnishing the necessary service in the
event that the costs incurred therefor can-
not be accurately determined.

The following certification shall be made
on statements submitted in duplicate not
later than August 1, 1956 to the Caribbean
Area Office, Agricultural Stabilization and
Conservation Service, Santurce, Puerto
Rico:

CERTIFICATION

I hereby certify that the deductions set
forth herein are properly chargeable as de-
ductions for selling and delivery expenses
for molasses in accordance with the deter-
mination of fair and reasonable prices for
the 1954-55 crop of Puerto Rican sugarcane,

[F R. Doc. 55-1240; Filed, Feb, 10, 1955;
8:55 a. m.]

Chapter IX—Agricultural Marketing
Service (Marketing Agreements and
Orders), Department of Agriculture

PART 935—MILK IN THE OMAHA-COUNCIL
BLUFFs MARKETING AREA

‘ORDER SUSPENDING CERTAIN PROVISIONS OF

ORDER, AS AMENDED, REGULATING HAN-
DLING

Pursuant to the applicable provisions
of the Agricultural Marketing Agreement
Act of 1937, as amended (7 U. S. C. 601
et seq.) heremafter referred to as the
“act,” and of the order, as amended
(7 CFR Part 935) regulating the han-
dling of milk mn the Omaha-Iincoln-
Council Bluffs marketing area, herein-
after referred to as the “order” it 1s
hereby found and determined that:

(a) The provisions of § 935.8 limiting
the definition of unapproved plant to
a “milk processing” plant and of § 935.41
(b) (1) limiting Class II utilization to
“milk” products no longer tend to ef-
fectuate the declared policy of the act.

(b) Notice of proposed rule making,
public procedure thereon, and 30 days
prior noticeMto the effective date hereof

are found to be impracticable, unneces-
sary and contrary to the public interest
1n that (1) this suspension order relieves
handlers from paying a Class I price for
milk disposed of for use 1 frozen foods,
wholesale bakery and candy products,
soups, ete; (2) such suspension has been
requested by handlers of more than 95
percent of the milk regulated by the
order and has been approved by the pro-
ducers’ cooperative association which
represents an even greater percentage of
the milk subject to regulation by the
order* (3) such suspension will provide
additional outlets for the milk produced
1mn excess of the market’s fluid require-
ments which otherwise would be utilized
in butter and non-fat dry milk solids;
(4) this suspension order does not re-
quire of persons affected substantial or
extensive preparation prior to its effec-
tive date; and (5) the time intervening
between the date of this suspension order
and its effective date affords persons
affected a reasonable time to prepare for
its effective date.

It 18 therefore ordered, That the fol-
lowing provisions be and hereby are
suspended, effective at 12:01 a. m. Feb-
ruary 15, 1955.

1. In § 935.8 the words “milk process-
ing,” and

2. In § 935.41 (b) (1) the word “milk.”
(Sec. 5, 49 Stat. 758, as amended; 7 U, S. C.
608¢)

Done at Washington, D. C.,, this 8th
day of February 1955.

[sEAL] Eary L. Burz,

Assistant Secretary.

[F R. Doc. 55-1216; Filed, Feb. 10, 1955;
8:49 a. m.]

TITLE 5—ADMINISTRATIVE
PERSONNEL

Chapter |—Civil Service Commission

PArRT 6—EXCEPTIONS FROM THE
COMPETITIVE SERVICE

TREASURY DEPARTMENT

Effective upon publication 1n the Fep-
ERAL REGISTER, paragraph (b) (1) of
§ 6.103, and subparagraphs (10) (11)
(12) and (13 of § 6.303 (a) are revoked,
paragraph (1) (1) is added to § 6.103 and
paragraph () (1) (2) (3) and (4) 1s
added to § 6.303 as set out below.

§ 6.103 Treasury Depariment. * * *

(1) Office of Production and Defense
Lending. (1) Until September 30, 1955,
one. Assistant Controller (Treasurer)
Reconstruction Finance Corporation.

§ 6.303 Treasury Department. * * *

(f) Office of Production and Defense
Lending. (1) Until September 30, 1955,
one Staff Assistant to the Assistant Sec-
retary of the Treasury Reconstruction
Finance Corporation.

(2) Until September 30, 1955, one Spe-
clal Assistant to the Assistant Secretary
of the Treasury ‘Reconstruction Finance
Corporation.

(3) Until September 30, 1955, two Ad-
ministrative Assistants, Office of the
Assistant Secretary of the Treasury Re-
construction Finance Corporation,
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(4) Until September 30, 1955, the
General Counsel, the Director of the
Office of lLoan Admitistration and
Liqudation, and the Controller (Treas-
urer) Reconstruction Finance Corpora-~
tion.

(R. 8. 1753, sec. 2, 22 Stat. 403; 5 U. S. C. 631,
633; E. O. 10440, 18 P R. 1823, 3 CFR, 1953
Supp.)

UNITED STATES CIVIL SERV-

ICE COMMISSION,

WM. C. HULL,

Ezxecutive Assistant.

[F. R. Doc. 55-1214; Filed, Feb. 10, 1955;
8:49 a. m.]

[SEAL]

TITLE 14—CIVIL AVIATION

Chapter II—Civil Aeronautics Admin-
istration, Department of Commerce
[Amdt. 128]

PART 609—STANDARD INSTRUMENT
APPROACH PROCEDURES

LANDING MINIMUMS WITH INOPERATIVE
COMPONENTS

Although air carriers have been per-
mitted under authority of their opera=-
tions specifications to conduct an
imstrument approach with certain com-
ponents of the ILS inoperative, Part 609
has not expressly provided similar au-
thority to other wusers. These rules
specify the components of the ILS and
specifically authorize all users to conduct
an ILS instrument approach when cer-
tain components are moperative. The
maximum allowable rate of descent is
also changed by these rules from 500 to
600 feet per minute, thus liberalizing the
conditions under which straight-in land-
ing minimums may be authorized.
Other miscellaneous amendments are
provided for the purpose of clarifying
the applicability of Part 609 but do not
involve any change 1n the substance of
the affected provisions. The proposed
rules were published on November 19,
1954, 1n 19 P R. 7459, interested persons
were afforded an opportunity to submit
data, views, or arguments; and consid-
eration has been given to all relevant
matter presented. The following rules
are hereby adopted:

1. Amend § 609.2 to read as follows:

§ 609.2 Basis and purpose. Under the
provisions of the Civil Air Regulations,
the Administrator has been delegated
the authority to prescribe Standard In-
strument Approach Procedures to be
used when conducting an instrument
let-down to an airport and the weather
minmimums applicable to an IFR take-off
or landing. This part contains such pro-
cedures and mimimums as prescribed by
the Admimstrator for civil airports lo-
cated within the United States, and the
criteria by which such procedures are
established.

2. Amend paragraphs (a) (d) and
(i) of §609.3 as follows and add a new
paragraph (m) to said section to read
as follows:

§ 609.3 General—(a) Applicability.
Unless otherwise authorized by the Ad-
mnistrator the procedures and mini~

FEDERAL REGISTER

mums prescribed in this part shall apply
as follows:

(1> The Standard Instrument Ap-
proach Procedures and the IFR landing
minimums for such procedures are ap-
plicable to all users of the airport for
which they are prescribed.

(2) The IFR take-off mmmimums are
applicable to all users of the airport
while conducting operations under the
authority of Parts 40, 41, 42, 44 or 45 of
this title.

(3) The IFR take-off or landing min-
mums shall not apply to military air-
craft of the United States Armed Forces.

- L] * L] L

(d) Use of radio range for ADF ap-
proach. A low frequency type (200
through 400 kcs) simultaneous radio
range may be used as an ADF instru-
ment approach aid if (1) an ADF pro-
cedure for the airport concerned 1s
prescribed by the Admunistrator, or (2)
an approach 1s eonducted using the same
course for an ADF track as that specified
i the approved range procedure and
with 1dentical altitudes as used in the
range approach.

® » L ] * [ ]

(i) Descent below authorized IFR
landing mimwmums. No aircraft, after
reaching an altitude equal to the mini-
mum altitude for landings specified 1n
these regulations, will descend below stich
altitude unless it 1s clear of clouds, and
thereafter, except when landing min-
mums equal to or higher than 1000-2
are authorized, the aircraft will not de-
scend more than 50 feet below such alti-
tude, unless (1) it has arrived at a
position from which a normal approach
can be made to the runway of intended
landing, and (2) either the approach
threshold of such runway or the ap-
proach lights or other markings identi-
fiable with such runway are clearly
visible to the pilot. If, at any time, after
descent below the clouds, the pilot can-
not maintain wvisual reference to the
ground or lights, he will 1mmediately
execute the appropriate niissed approach
procedure prescribed in the regulations
1n this part.

* L] » » *

(m) Landing minimums with mopera-
tive ILS components. The components
comprising the mstrument landing sys-
tem (ILS) are (1) localizer, (2) glide
slope, (3) outer marker, (4) muddle
marker, and (5) approach lights. In
addition, although not a component, a
compass locator at an outer or muddle
marker site may be substituted for the
outer or middle marker respectively.
Unless otherwise specified 1n the 1nstru-
ment approach procedure for a particu-
lar airport, an ILS mstrument approach
procedure shall not be commenced when
any component of the ILS 1s inoperative,
or the related arrborne equipment 1n the
aircraft is moperative or 1s not utilized,
except 1 accordance with the following
conditions and limitations:

(1) One component, except localizer
inoperative, use for siraight-in ap-
proaches. Straight-in ILS mimimums as
low as 300-34 are authorized when any
single component of the ILS except the
localizer is inoperative, provided all
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glther components are in normal opera-
ion.

(2) Localizer and outer marker only
operative, use for straight-in approaches.
Straight-in ILS mummums as low as 300-
1 are approved when the localizer and
the outer marker are the only compo-
nents of the ILS in normal operation.

(3) Localizer and outer marker only
operative, use for circling approaches.
An ILS istrument approach 1s approved
for circling approaches if the localizer
and the outer marker are the only com-
ponents of the ILS 1 normal operation,
and if the ceiling and wisibility mmi-~
mums are equal to or higher than those
prescribed for a circling approach.

(4) One component, except localizer
wmoperative, use of awrport as an alter-
nate. An ILS instrument approach is
approved for use of the airport as an
alternate when any single component of
the ILS except the localizer 1s 1nopera-
tive provided all other components are
1n normal operation, and if the ceiling
and- visibility minimums are equal to or
higher than those prescribed for use of
the airport as an alternate.

3. Amend paragraph (a) (3) of § 609.4
by changing “500 feet per minute” to
600 feet per minute.”

(Sec. 205, 62 Stat. 984, as amended; 49 U. S. C.

425. Interpret or apply sec. 601, 52 Stat.
1007, as amended; 49 U. S. C. 551)

This amendment shall become effec-
tive upon publication 1n the FEDERAL
REGISTER,

[SEAL] F B. LEE,
Admwnistrator of Civil Aeronautics.

[F. R. Doc, 55-1202; Filed, Feb. 10, 1955;
8:45 a. m.]

TITLE 21—FOOD AND DRUGS

Chapter |—Food and Drug Admin-
istration, Depariment of Health,
Education, and Welfare

ParT 141b—STREPTOMYCIN (OR DIHYDRO-
STREPTOMYCIN) AND STREPTOMYCIN-
(OR DIHYDROSTREPTOMYCIN-) CONTAIN<
ING DRUGS

PART 141¢c—CHEORTETRACYCLINE (OR TET-
RACYCLINE) AND CHLORTETRACYCLINE-
(OR TETRACYCLINE-) CONTAINING DRUGS;
TESTS AND METHODS OF ASSAY

PART 146b—CERTIFICATION OF STREPTO-
MYCIN (OR DIHYDROSTREPTOMYCIN)
AND STREPTOMYCIN- (OR DIHYDRO-
STREPTOMYCIN~) CONTAINING DRUGS

PART 146c—CERTIFICATION OF CHLOR~-
TETRACYCLINE (OR TETRACYCLINE) AND
CHLORTETRACYCLINE- (OR ‘'TETRACY~
CLINE-) CONTAINING DRUGS

MISCELLANEOUS AMENDMENTS

By virtue of the authority vested in
the Secretary by the provisions of the
Federal Food, Drug, and Cosmetic Act
(see. 507, 59 Stat. 463, as amended by 61
Stat. 11, 63 Stat. 409, 67 Stat. 389 sec.
701, 52 Stat. 1055; 21 U. S. C. 357, 371)
the regulations for tests and methods of
assay for antibiotic and antibiotic-con-
taimng drugs (21 CFR, 1953 Supp., 141b,
1l41c; 19 F R. 1141) and certification of
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antibiotic and antibiotic-containing
drugs (21 CFR, 1953 Supp., 146, 146¢; 19
F R. 229, 673, 1141, 4000, 4405) are
amended as indicated below,

1. Part 141b 1s amended by adding the
following new section:

§ 141b.129 Streptomycin-polymyxin-
neomycin omiment; dihydrostreptomy-
cin-polymyxin-neomycin ontment (a)
Potency—(1) Streptomycin content,
Proceed as directed in § 141b.101 (a)
through (i) 1nclusive, except prepare
the sample 1n one of the following ways:

(i) Ezxtraction. Place s convenient
sized representative quantity of the
sample 1n a separatory funnel contain-
ing approximately 50 milliliters of per-
oxide-free ether. Shake the sample
and ether until homegenous. Add a 20-
milliliter portion of 0.1M potassium phos-
phate buffer, pH 8.0, and shake well.
Remove the buffer layer and repeat the
extraction with 20-milliliter portions of
buffer at least three times and any addi-
tional times that may be necessary to
insure complete extraction of the anti-
biotic. Combine the extractives: and
make the appropriate estimated dilu-
tions mn 0.1M potassium phosphate buf-
fer, pH 8.0.

(i) Blending. Place a convenient
sized representative quantity of the
sample 1n a blending jar contamning 1.0
milliliter of a 10-percent aqueous solu-
tion of polysorbate 80 and sufficient
0.1M potassium phosphate buffer, pH 8.0,
to give a volume of 200 milliliters. Using
a high-speed blender, blend for 2 min-
utes and then make the appropriate
estimated dilutions with buffer. Its
content of streptomycin is satisfactory
if it contains not less than 85 percent of
the number of milligrams per gram that
it 1s represented to contan.

(2) Dihydrostreptomycin content.
Proceed as directed in subparagraph (1)
of this paragraph, using the dihydro-
streptomycin working standard as a
standard of comparison. Its content of
dihydrostreptomyein 1s satisfactory if it
contains not less than 85 percent of the
number of milligrams per gram that it
15 represented to contam.

(3) Polymyxin content. Proceed as
directed 1n § 141b.112 (b) (1) with the
following exceptions:

(i) In lieu of the directions for the
preparation of the sample described
subdivision (vii) of § 141b.112 (b) (1)
prepare the sample as follows: Place a
convenient sized representative quantity
of the sample 1n a separatory funnel
contamning approximately 50 milliliters
of peroxide-free ether. Shake the sam-
ple and ether until homogeneous. Add
25 milliliters of 10-percernt potassium
phosphate buffer, pH 6.0, containing 2
grams of K.-HPO, and 8 grams of KH.PO,
m each 100 milliliters, and shake. Re-
move the buffer layer and repeat the ex-
traction with 25-milliliter portions of
buffer at least three times and any addi-
tional times that may be necessary to
msure complete extraction of the anti-
biotic. Combine the extractives and
make the proper estimated dilutions m
10-percent potassium phosphate buffer
PH 6.0, to g1ve a concentration of 10 units
per milliliter (estimated)

RULES AND REGULATIONS

‘(if) The standard curve is prepared
in the following concentrations: 6, 7, 8,
9, 10, 11, 12, 13, 14, and 15 units per milli-
liter 1n 10-percent potassium phosphate
buffer, pH 6.0. The 10 units- per milli-
liter concentration 1s used as the refer-
ence pomnt. Its content of polymyxin 18
satisfactory if it contains not less than
85 percent of the number of units per
gram that it 1s represented to contain.

(4) Neomycin conlent. Proceed as
directed 1n § 141e.410 () (1) of this
chapter, with the following exceptions:

(i) In lieu of the directions for the
preparation of the sample described in
§ 141e.410 (b) (1) (viD) of this chapter,
the sample as directed in subparagraph
(1) (1) of this paragraph or by a blend-
mg technique as follows: Place a con-
venuent sized representative quantity of
the sample 1n a blending jar containmng
1.0 milliliter of a 0.3-percent aqueous
solution of dioctyl sodium sulfosuccinate
and sufficient 0.1M potassium phosphate
buffer, pH 8.0, to give a volume of 200
milliliters. Usmg a high-speed blender,
blend for 5 minutes and then make the
appropriate estimated dilutions with
buffer.

(ii) Use as the test organism the Food
and Drug Administration dihydrostrep-
tomycin- (and streptomycin-) resistant
strain of M. pyogenes var. aureus (P C. L
1209 R. D.) which is grown and main-
tained on media containing 1,000 micro-
grams of dihydrostreptoraycin per milli-
liter of agar. Its content of neomycin
1s satisfactory if it contains not less than
85 percent of the number of milligrams
per gram that it 1s represented to con-
tain.

(b) Mowsture. Proceed as directed in
§ 141a.8 (b) of this chapter.

2. The headnote and paragraph (a) of
§ 141c¢.204 are changed to read.

§ 141¢c.204 Chlortetracycline capsules
(Chlortetracycline hydrochloride cap-
sules) tetracycline hydrochloride cap-
sules; tetracycline capsules—(a) Po-
tency. Using 3 capsules of 250 milli-
grams or 5 capsules of 50 milligrams or
100 milligrams and 500 milliliters of
water 1n the blender, proceed as directed
1 § 141¢.203 (a) if it 1s chlortetracycline.
If it 1s tetracycline hydrochloride or tet-
racycline, use 500 milliliters of 0.01N
HCI and proceed as directed in § 141¢.218
(a) If it contains vegetable oils, use
1 milliliter of a 10-percent aqueous solu-
tion of polysorbate 80 and sufficient
solvent to give 500 milliliters. The aver=
age potency of the drug 1is satisfactory
if it contains not less than 85 percent of
the number of milligrams it 1s repre-
sented to contain,

3. Part 146b 1s amended by adding the
followmng new section:

§ 146b.124 Streptomycin-polymyxin-
neomycin ontment; dihydrostreptomy-
can-polymyxrin-neomycin mntment—(a)
Standards of identity, stength, quality,
and purity. Streptomycin-polymyxin-

‘neomycin ointment and dihydrostrepto=

mycin-polymyxin-neomycin  omntment
are streptomycin or dihydrostreptomy-
c1n, polymyxin, and neomycin In a suit-
able and harmless omtment base, with
or without one or more suitable sul-
fonamudes, and with or without suitable

and harmless dispersing and suspending
agents. Its moisture content 1s not more
than 1 percent. It contains not less than
8 milligrams of neomycin, not less than
8 milligrams of streptomycin or dihydro-
streptomycin, and not less than 5,000
units of polymyxin B per gram of oint-
ment. The streptomycin used conforms
to the requirements of § 146b.101 (a)
except § 146b.101 (a) (2) (4) and (5)
The dihydrostreptomycin used conforms
to the requirements of § 146b.103, except
the standards for sterility pyrogens, and
histamine. The polymyxin B used con-
forms to the requirements prescribed for
polymyxm B by § 146b.107 (a) The
neomycin used conforms to the require-
ments prescribed for neomycin by
§ 146e.410 (a) (2) of this chapter. Each
other substance used, if its name 1s rec-
ognized 1n the U. S. P or N. F.,, conforms
to the standards prescribed therefor by
such official compendium,

(b) Packaging. Each batch of oint-
ment shall be packaged 1n collapsible
tubes which shall be well-closed contain-
ers as defined by the U. S. P The com~
position of the immediate container shall
be such as will not cause any change 1n
the strength, quality or purity of the
contents beyond any limit therefor in
applicable standards, except that mmnor
changes so caused that are normal and
unavoidable ;m good packaging, storage,
and distribution practice shall be dis-
regarded.

«(¢) Labeling. Each package shall
bear on its label or labeling, as herein-
after indicated, the following:

(1) On the outside wrapper or con-
tamer and the immediate container*

(i) The batch mark.

(ii) The number of milligrams of
streptomycin or dihydrostreptomycin,
the number of milligrams of neomycin,
and the number of units of polymyxin B
in each gram of the batch.

(iii) If the batch contains one or more
sulfonamides, the name and quantity of
each such ingredient per gram of the
batch.

(iv) The statement *“For veterinary
use only.”

(v) The statement “Expiration date
________ ,”’ the blank being filled 1n with
the date that 1s 12 months after the
month during which the batch was cer-
tified: Provided, however That such ex-
piratipn date may be omitted from the
immediate container if such immediate
container 1s packaged mn an individual
wrapper or container.

(2) On the circular or other labeling
within or attached to the package, ade-
quate directions and warnings for the
veterinary use of such drug by the laity.
Such circular or other labeling may also
bear a statement that a brochure or
other printed matter containing infor-
mation for other veterinary uses of such
drug by a veterinarian licensed by law
to administer it will be sent to such
veternarian on request.

(d) Requests for certification, sam-
ples. (1) In addition to complying with
the requirements of § 146.2 of this chap-
ter, a person who requests certification
of a batch shall submit with his request
a statement showing the batch mark
and (unless they were previously sub-
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mitted) the dates on which the latest
assays of the streptomycin or dihydro-
streptomycin, polymyxin B, and neomy-
cin used 1n making such batch were
completed; the quantity of each such
ingredient used 1n making the batch, the
date on which the latest assay of the
drug comprising such batech was com-
pleted, and a statement that each -
gredient used 1n making the batch con-
forms to the requirements prescribed
therefor by this section.

(2) Except as otherwise provided by
subparagraph (4) of this paragraph,
such person shall submit 1n connection
with his request results of the tests and
assays listed after each of the following
made by him on an accurately repre-
sentative sample of::

(i) The batch: Potency and moisture,

(ii) The streptomycin or dihydro-
streptomycin used 1n making the batch.
Potency, toxicity pH, streptomycin con-
tent if it 1s dihydrostreptomyé¢in, and
crystallinity if it i1s crystalline dihydro-
streptomycin sulfate.

(iii) The polymyxin B used in making
the batch: Potency and toxicity

(iv) The neomycin used 1n making the
batch. Potency, toxicity moisture, and
pH.
(3) Except as otherwise provided by
subparagraph (4) of this paragraph,
such person shall submit 1n connection
with his request, 1n the quantities here-
mafter indicated, accurately representa-
tive samples of the following:

(i) The batch: 1 immediate. container
for each 5,000 immediate containers 1mn
the batch, but in no case less than 7
immediate containers or more than 12
immediate containers, collected by tak-
g single immediate containers at such
intervals throughout the entire time of
packaging the batch that the quantities
packaged during the intervals are ap-
proximately equal.

(ii) The streptomyecin or dihydro-
streptomycin used in making the batch:
5 packages containing approximately
equal portions of not less than 0.5 gram
each, packaged 1n accordance with the
requirements of § 146b.101 (b)

(iii) The polymyxin B used in making
the batch: 5 packages containing ap-
proximately equal portions of not less
than 0.5 gram each.

(iv) The neomycin used in making the
batch: 5 packages containing approxi-
mately equal portions of not less than
0.5 gram each.

(v) In case of an initial request for
certification, the ngredients used 1n
making the batch: 1 package of each
omtment-base 1ngredient, containing
approximately 200 grams; 1 package of
each suspending or dispersing agent
used, containing approximately 5 grams;
1 package of each sulfonamide used, con-
taining approximately 5 grams.

(4) The results referred to in sub-
paragraph (2) (ii) (iii) and v) of this
paragraph and the samples referred to
1n subparagraph (3) (i) (i) and (v)
of this paragraph are not required if
such results or samples have been previ-
ously submitted.

(e) Fees. The fee for the services
rendered with respect to each batch un-
der the regulations in this part shall be:
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(1) $4.00 for each package in the
samples submitted 1n accordance with
paragraph (d) (3) () ) (i, v,
and (v) of this section.

(2) If the Commussioner considers
that 1nvestigations other than examina-
tion of such packages are hecessary to
determine whether or not such batch
complies with the requirements of § 146.3
of this chapter for the 1ssuance of a cer-
tificate, the cost of such 1nvestigation.

The fee prescribed by subparagraph (1)
of this paragraph shall accompany the
request for certification unless such fee
1s covered by an advance deposit main-
tamed 1n accordance with § 146.8 (d)
of this chapter.

4. Section 146¢.204 is amended 1n the
following respects:

a. The section headnote and para-
graph (a) are changed to read as fol-
lows:

§ 146¢.204 Chlortelracycline capsules
(chlortetracycline hydrochloride cap-
sules) tetracycline hydrochloride cap-
sules; tetracycline capsules—(a) Stand-
ards of wdentity, strength, quality, and
purity. Chlortetracycline capsules, tet-
racycline hydrochloride capsules, and
tetracycline capsules are capsules com-
posed of crystalline chlortetracycline,
tetracycline hydrochloride, or tetracy-
cline, with or without one or more
suitable sulfonamides and with or
without one or more suitable and harm-
less vitamin substances, buffer sub-
stances, vegetable oils, preservatives,
diluents, binders, lubricants, colorings,
and flavorings, enclosed 1n a gelatin cap-
sule. Each capsule shall contain not
less than 50 milligrams of chlortetracy-
cyine, tetracycline hydrochloride, or tet-
racycline, unless it 1s intended solely for
vetermary use and is conspicuously so
labeled. Its moisture content i1s not
more than 2 percent if it contains chlor-
tetracycline and not more than 3 percent
if it contains tetracycline hydrochloride
or tetracycline., The chlortetracycline
used conforms to the requirements of
§ 146¢.201 (a) except § 146¢.201 (a) (2),
(4) and (5) The tetracycline hydro-
chloride used conforms to the require-
ments of § 146¢.218 (a) except § 146¢.201
(a) (2) (4) and (6) The tetracycline
used conforms to the requirements of
§ 146¢.220 (a) Each other substance
used, if its name 1s recogmized in the
U. S. P or N. F,, conforms to the stand-
ards prescribed therefor by such official
compendium.

b. Paragraph (¢) (1) (iv) is changed
to read.

(¢) Labeling, * * *

(1) *» 8

(iv) The statement “Expiration date
________ ,”” the blank being filled 1n with
the date that 1s 48 months after the
month during which the batch was cer-
tified if it 1s chlortetracycline hydro-
chloride, or with the date that 1s 24
months after the month during which
the batch was certified if it 1s tetracy-
cline hydrochloride or tetracycline or if
it contains one or more vitamin sub-
stances: Provided, however That such
expiration date may be omitted from the
immediate container if such immediate
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container is packaged 1n an mmdividual
wrapper or container,

c. Paragraph {(c¢) (3) is amended by
inserting the words “or tetracycline hy-
drochloride capsules” after the words
“chlortetracycline capsules”

d. Paragraph (d) Request for certifi-
cation, samples, subparagraph (1) 1s
amended by changing the words “the
chlortetracycline or tetracycline used” to
read: “the chlortetracycline, tetra~
cycline hydrochloride, or tetracycline
used”

e. Paragraph (d) (2) (i) 1s changed
to read:

(ii) The chlortetracycline, tetracy-
line hydrochloride, or tetracycline used
1n making the batch; potency, toxicity,
moisture, pH, crystallinity and extinc-
tion coefficient if it 1s chlortetracycline
hydrochloride or tetracycline.

f. Paragraph (d) (3) (ii) 1s amended
by mserting after the word ‘“chlortetra-
cycline” a comma and the words “tetra-
cycline hydrochloride,”

(Sec. 701, 52 Stat. 1065; 21 U, 8. C. 371)

Notice and public procedure are not
necessary prerequisites to the promulga-
tion of this order, and I so find, since it
was drawn 1n collaboration with inter-
ested members of the affected idustry
and since it would be against public
interest to delay providing for the afore-
said amendments.

This order shall become effective upon
publication 1n the FPEDERAL REGISTER,
since both the public and the affected
industry will benefit by the earliest
effective date, and I so find,

Dated: February 7, 1955.

|[sEAL] OveTA CULP HOBBY,
Secretary.
[F R. Doc. 55-1229; Filed, Feb. 10, 1955}

8:52 a. m.]

TITLE 43—PUBLIC LANDS:
INTERIOR

Chapter I—Bureau of Land Manage=
ment, Department of the Interior
[Cire. 1900]

PART 200—MINERAL DEPOSITS IN ACQUIRED
Lanps anp UNDER RIGHTS-OF-WAY

FILING OF APPLICATIONS FOR MINERAL PER=-
MITS OR LEASES

Section 200.34 1s hereby amended to
read as follows:

§200.34 Filing of applications for
maneral permits or leases. On and after
February 3, 1955 applications for permits
or leases shall be filed 1n the proper land
office as set forth in § 200.8 (b) by any
citizen of the United States or corpora-
tion orgamized and existing under the
laws of the United States or any State
thereof, or Territory thereof.

(Sec. 10, 61 Stat. 915; 30 U. 8. C. 359)

Doveras McKay,
Secretary of the Interior

FEBRUARY 3, 1955.

[F. R. Doc. 55-1206; Filed, Feb. 10, 1955;
8:46 8. m.]
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PROPOSED RULE MAKING

DEPARTMENT OF AGRICULTURE
Agricultural Marketing Service

[7 CFR Part 913 1]
[Docket No. AO 23 Al4]

HANDLING OF MILK IN GREATER KANSAS
CiTY MARKETING AREA

NOTICE OF HEARING ON PROPOSED AMEND-
MENTS TO TENTATIVE MARKETING AGREE~
MENT AND TO ORDER, AS AMENDED

Pursuant to the Agricultural Market-
Ing Agreement Act of 1937, as amended
(7 U. S. C. 601 et seq.) and the applica-
ble rules of practice and procedure gov-
erning the formulation of marketing
agreements and marketing orders (7 CFR
Part 900) notice is hereby given of a
public hearing to be held at the Presi-
dent Hotel, Room 221, 14th and Balti-
more Streets, Kansas City Missourn,
beginnming at 10:00 a. m., ¢. s. t., February
15, 1955, for the purpose of recewving
evidence with respect to the proposed
amendments herewnafter set forth, or
appropriate modifications thereof, to the
tentative marketing agreement hereto-
fore approved by the Secretary of Agri-
culture and to the order, as amended,
regulating the handling of milk in the
Greater Kansas City marketing area.
These proposed amendments have not
received the approval of the Secretary
of Agriculture.

Amendments to the order, as amended,
for the Greater Kansas City marketing
area have been proposed as follows:

By the Pure Milk Producers Associa-
tion of Greater Kansas City Inc..

1. Delete subparagraphs (1}, (2) and
(3) under paragraph (a) of § 913.51 and
substitute therefor the following:

(1) For the second and third months
preceding the month to which the price
applies determine the total pounds of
Class I milk (less interhandler transfers)
for all handlers exclusive of producer-
handlers;

(2) For the same months determine
the total pounds of milk received from
producers by pool plants;

(3) Divide the result obtained in sub-
paragraph (2) of this paragraph by the
-result obtamned in subparagraph (1) of
this paragraph to obtain a “net utiliza~
tion percentage” rounded to the nearest
whole percent;

(4) Por each percentage pomnt that
the “net utilization percentage” is less
than the mimimum percentage listed be-
Jow for such two-month period the Class
I price shall be increased 3 cents in April,
May June, and July, and all other
months 4 cents; for each percentage
pomt that the ‘“net utilization percent-
age” is more than the maximum per-
centage listed below for such two-month
pertod the Class I price shall be decreased
4 cents in April, May, June and July
and all other months 3 cents: Provided,
That 1n no event shall an adjustment
made pursuant to this subparagraph
exceed 45 cents per hundredweight.

PERCENTAQE
whioh ad
Mini- | Maxi-| whicl -
2month perod mum | mum | justment
applies
October-November._....._ 123 133 | January.
November-December. 130 140 | February.
December-January... 130 140 | March.
January-February. 126 136 | April.
February-March... 128 138 ay.
March-April_. 135 145 | June,
April-May. 151 161 | July.
May-June.. 161 171 | August.
June-July_.._. 142 152 | September,
July-August........ 126 136 | October.
August-September. .. 117 127 | November.
September-October....... 115 125 { Decernber.

2. Amend §913.32 by adding the
following:

(¢) Reports to cooperative associa-
tions. Each handler who receives milk
during the month from producers for
which payment 1s to be made to a coop-
erative association pursuant to § 913.80
(¢) shall report to such cooperative asso-
ciation for each such producer on forms
approved by the Market Administrator
as follows: (1) On or before the 18t day
of the month the total pounds of milk
received during the first 15 days of such
month from each member producer: (2)
on or before the 5th day of the following
month: (i) The pounds of milk received
each day and the total for the month, to-
gether with the butterfat content of such
milk, (ii) the number of days on which
milk was received from such producers
including for each of the delivery periods
of February through July such pro-
ducers’ deliveries of quots milk and ex-
cess milk, (iii) the amount or rate and
nature of deductions, and (iv) with re-
gard to producers the amount and nature
of payments due pursuant to § 913.87.

3. Amend § 913.80 as follows:

(a) Delete the period at the end of
paragraph (b) and substitute a comma
and add: “but not to be less than the
Class II price for the previous month:
Provided, That such producer did not
discontinue shipping milk to such han-
dler before the 18th day of the month.”

b. Delete paragraph (¢) and substi-
tute the following:

(c) In the case of a cooperative asso-
ciation qualified pursuant to § 913.88 (b)
which has so requested any handler in
writing, such handler shall make pay-
ment to the cooperative association for
milk received during the month from the
producer members of such assoclation
as follows:

(1) On or before the 18th. day of the
month an amount equal to not less than
the Class II price for the preceding
month multiplied by the hundredweight
of milk reecived during the first 15 days
of the month from producer members
who did not discontinue delivering milk
to such handler before the 18th day of
the month, less proper deductions au-
thorized 1n writing by such cooperative
association to be made. from payments
due pursuant to this subparagraph;

(2) On or before the 12th day of the
following month, an amount equal to not

less than the applicable prices adjusted
by the butterfat and location differen-
t1als to producers multiplied by the hun-
dredweight of milk received from such
producer members during the month,
subject to the following adjustments: (i)
Less payments made such cooperative
association pursuant to subparagraph
(1) of this paragraph, (ii) plus or minus
adjustments for errors made 1n previous
payments to such cooperative associa-
tion, and (iii) less proper deductions au-
thorized in writing by such cooperative
association: Provided, That if by such
date such handler has not received full
payment pursuant to § 913.85 from the
market administrator for such month,
he may reduce pro rata his payments to
the cooperative association by not more
than the amount of such underpayment.
Payments to the cooperative assoclation
shall be completed thereafter not later
than the date for making payments pur-
suant to this paragraph next following
after the receipt of the balance due from
the market admimistrator.

,¢. Delete that part of subparagraph
(6) of paragraph (d) which reads as
follows: “For each producer for whom
payment 1s to be made to a cooperative
association as provided in paragraph
(c) of this section, each handler shall
furnish the above information to the
cooperative association on or before the
8th day after the end of the delivery
period.”

By the Kansas City Milk Distributors
Association:

4. Delete §913.11 and substitute the
following:

§ 913.11 Handler “Handler” means
(a) the operator of an approved plant
(whether or not such approved plant is
8 pool plant). in his capacity as such, or
(b) any cooperative association with
respect to the milk of any producer
which such cooperative association
causes to be diverted from a pool plant
to another milk plant for the account
of such cooperative association and for
which it receives not less than the appli-
cable class prices pursuant to § 913.51
through § 913.52.

5. Delete § 913.51 (a) (2) and (3) 'and
substitute therefor the following:

(2) Divide the total receipts of pro-
ducer milk for the twelve delivery pe-
riods immediately preceding by the total
gross volume of Class I milk (less inter-
handler transfers) for the same delivery
periods, multiply the result by 100, and
round to the nearest whole number.
The result shall be known as the ratio of
producer receipts to Class I sales.

(3) For each plus percentage poimnt
in excess of 128 1n such ratio the Class I
price shall be decreased 4 cents, and
for each percentage pomnt below 122 1n
such ratio the Class I price shall be
mereased 4 cents.

6. Delete § 913.51 (¢) and substitute
therefor the following:

(c) Class II milk. The price per hun-
dredweight shall be the average price
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reported by the U. S. Department of
Agriculture for the current month for
milk for manufacturing purposes, £. 0. b.
plant, United States, adjusted to a 3.8
percent butterfat basis by direct ratio.

By Chapman Dairy Company*

7. Amend paragraph (b) of §913.52
to provide that the butterfat differential
for Class II milk to apply for all months
of the year shall be determined by mul-
tiplying by 1.15 the average daily whole-
sale price per pound of 92-score butter
in the Chicago market, as reported by
the Department of Agriculture during
the delivery period, and dividihg the
result by 10.

By the Dairy Division, Agricultural
Marketing Service:

8. Make such changes as may be re-
qgured to make the entire order, as
amended, conform with any amendments
thereto that may result from this
hearing.

Copies of this notice of hearing and of
the order, as amended, now m effect,
may be procured from the Market Ad-
manistrator, 3808 Broadway, 2d Floor,
Kansas City 2, Missour:, or from the
Hearing Clerk, Room 112-A, Adminis-
tration Building, United States Depart-
ment of Agriculture, Washington 25,
D. C., or may be there mnspected.

Dated: February 9, 1955, at Washing-
ton, D. C.

[SEAL] Rovy W LENNARTSON,

Deputy Administrator

[F. R. Doc. 55-1241; Filed, Feb. 10, 10§5;
8:55 a. m.]

[7 CFR Part 9561
[Docket No. AO-235-A1]

HanprING oF MILK IN Sioux PALLs-
MITCHELL, SOUTH DAKOTA, MARKETING
AREA

DECISION 'WITH RESPECT TO PROPOSED
AMENDMENTS TO TENTATIVE MARKETING
AGREEMENT AND TO ORDER

Pursuant to the provisions of the
Agricultural Marketing Agreement Act
of 1937, as amended (7 U. 8. C. 601 et
seq.) and the applicable rules of practice
and procedure, as amended, governing
proceedings to formulate marketing
agreements and orders (7T CFR Part 900)
a public hearing was conducted at
Huron, South Dakota, on July 7-9, 1954
pursuant to notice thereof which was
1ssued on June 16, 1954 (19 FF R, 3761)

Upon the basis of the evidence intro-
duced at such hearing and the record
thereof, the Deputy Administrator, Agri-
cultural Marketing Service, on January
5, 1955, filed with the Hearmng Clerk,
United States Department of Agricul-
ture, his recommended decision and op-
portunity to file written exceptions
thereto which was published 1n the Fep-
ERAL REGISTER on January 8, 1955 (20
F R. 204)

The material 1ssues of record related
to:

1. An extension of the marketing
area,

2. The level of the Class I milk price;
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3. The level of the Class IT and Class
IT-A milk prices;

4, A revision of standards which a
plant must meet 1n order to be qualified
as an approved plant;

5. Providing for an individual-han-
dler pool for distribution of proceeds to
producers;

6. A change in the conditions under
which milk may be transferred from an
approved to an unapproved plant for
Class II use;

. Provisions applicable to the proce-
dure for determining plant shrinkage;
and

8. The application of compensatory
payments on Class I milk disposed of in
the marketing area by handlers regu-
lated under another order issued pur-
suant to the act.

The only exceptions filed were on be-
half of producers at Luverne, Pipestone
and Worthington, Minnesota, who had
proposed the extension of the marketing
area to include these communities. In
arriving at the findings, conclusions, and
regulatory provisions of this decision,
such exceptions were carefully and fully
considered 1 conjunction with the rec-
ord evidence pertaining thereto. To the
extent that the findings, conclusions, and
actions decided upon herein are at vari-
ance with the exceptions, such excep-
tions are overruled.

Findings and conclusions. The find-
ings (including general findings) and
conclusions of the recommended decision
set forth in the FEpErRAL REGISTER (20
F R. 204) are hereby approved and
adopted as the findings and conclusions
of this decision as if set forth in full
herein subject to the correction of ob-
vious typographical errors or omissions,

Determwnation of representative pe-
riod. The month of September 1954 is
hereby determined to be the represen-
tative period for the purpose of ascer=-
taining whether the 1ssuance of an order
amending the order regulating the han-
dling of milk i the Sioux Falls-Mitchell,
South Dakota, marketing area in the
manner set forth in the attached amend-
ing order 1s approved or favored by
producers who during such period were
engaged 1n the production of milk for
sale 1n the marketing area specified in
such order.

Marketing agreement and order An-
nexed hereto and made a part hereof
are two documents entitled respectively
“Marketing Agreement Regulating the
Handling of Milk in the Sioux Falls-
Mitchell, South Dakota, Marketing
Area” and “Order Amending the Order
Regulating the Handling of Milk n the
Sioux Falls-Mitchell, South Dakota,
Marketing Area’” which have been de-
cided upon as the detailed and appro-
priate means of effectuating the fore-
gomg conclusions. These documents
shall not become effective unless and un-
til the requirements of § 900.14 of the
rules of practice and procedures, as
amended, governing proceedings to for-
mulate marketing agreements and orders
have been met.

It 15 hereby ordered, That all of this
decision, except the attached marketing
agreement, be published 1n the FEDERAL
REGISTER. The regulatory provisions of
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saxd marketing dgreement are identical
with those contamed in the attached
order which will be published with this
decision,

This decision filed at Washington,
D. C, this 8th day of February 1955.

[sEaL] ) Earn L. Burz,
Assistant Secretary.

Order* Amending the Order Regulating
the Handling of Milk in the Sioux
Falls-Mitchell, South Dakota, Market-
g Area

§ 956.0 Findings and determinations.
The findings and determinations herein-
after set forth are supplementary to and
in addition to the findings and determi-
nations made 1n connection with the
1ssuance of this order, and said previous
findings and determinations are hereby
ratified and affirmed, except insofar as
such findings and determinations may
be 1in conflict with the findings and de-~
terminations set forth herein.

(a) Findings upon the basts of the
hearing record. Pursuant to Public Act
No. 10, 73d Congress (May 12, 1933) as
amended and as reenacted and amended
by the Agricultural Marketing Agree-
ment Act of 1937, as amended (herein-
after referred to as the “act”) and the
rules of practice and procedure govern-
1ng the formulation of marketing agree-
ments and orders (7T CFR Supp., 900.1
et seq.) a public hearing was held at
Huron, South Dakota, on July 7-9, 1954,
upon proposed amendments to the tenta-
tive marketing agreement and to the
order regulating the handling of milk
in the Sioux Falls-Mitchell, South Da-
kota, marketing area. Upon the basis
of the evidence introduced at such hear-
ing and the record thereof it 1s hereby
found that:

(1) The said order as hereby amended,
and all of the terms and conditions
hereof, will tend to effectuate the .de-
clared policy of the act;

(2) The parity prices for milk as de-
termined pursuant to section 2 of the act
are not reasonable in view of the price of
feeds, available supplies of feeds, and
other economic conditions which affect
market supply and demand for milk in
the marketing area, and the minimum
prices specified 1n the order as hereby
amended are such prices as will reflect
the aforesaid factors, insure g sufficient
quantity of pure and wholesome milk and
be 1n the public interest; and

(3) The said order as hereby amended
regulates the handling of milk in the
same manner as, anhd 1s applicable only
to persons 1n the respective classes of
mdustral and commercial activity speci-
fied mm a marketing agreement upon
which a hearing has been held.

Order relative to handling. It 1s
therefore ordered that on and after the
effective date hereof the handling of
milk 1n the Sioux Falls-Mitchell, South
Dakota, marketing area shall be 1n con-
formity to and in compliance with the
terms and conditions of the aforesaid

1This order shall not become effective un-
less and until the requirements of § 900.14
of the rules of practice and procedure gov-
erning proceedings to formulate marketing
agreements and orders have been met.



886

order as hereby amended and the afore-
said order 1s hereby amended as follows:
1. Add as § 956.15 the following:

§ 956.15 Chicago butter price. *“Chl-
cago butter price” means the sumple
average as computed by the market ad-
ministrator of the daily wholesale selling
prices (using the midpoint of any range
as one price) per pound of 92-score bulk
creamery butter at Chicago as reported
during the month by the Department.

2. Delete § 956.22 (i) (1) and substi-
tute therefor the following:

(1) On or before the 5th day of each
delivery period the Class I price and the
Class I butterfat differential, both for
the current delivery period, and the
Class II price and the Class II butterfat
differential, both for the preceding de-
livery peniod; and

.3. Delete §956.41 (b) and (¢) and
substitute therefor the following:

(b) Class IT milk. Class II milk shall
be (1) all skim milk and butterfat (i)
used to produce any milk product not
specified in paragraph (a) of this sec-
tion, (ii) 1n shrinkage not in excess of
two percent of the total receipts of skim
milk and butterfat in producer milk,
other than that received from other han-
dlers, (iii) 1n shrinkage in other source
milk, and (iv) 1n 1nventory variation,
and (2) all skim milk which 1s dumped
or disposed of as livestock feed: Pro-
mded, That in the case of skim milk
which 1s dumped the handler shall no-
tify the market admmistrator in ad-
varrce of his intention to dump such
skim milk.

4, Delete § 956.43 and substitute there-
for the following:

§ 956.43 Transfers. Skim milk or
butterfat disposed of fromr an approved
plant shall be classified:

(a) As Class I milk if transferred in
the form of products designated as Class
I milk in § 956.41 (a) to an approved
plant of another handler, except a pro-
ducer-handler, unless utilization as Class
II milk 1s claimed by both handlers in
the reports submitted by them to the
market adminmstrator pursuant to
§ 956.30: Provided, That the skim milk
or butterfat so assigned to Class IT milk
shall be limited to the amount thereof
remaining in Class IT milk 1n the plant
of the transferee-handler after the sub-
traction of other source milk pursuant
to § 956.46, and any additional amounts
of such skim milk or butterfat shall be
assigned to Class I milk: And provided
Jurther That if either or both handlers
have received other source milk, the
skim milk or butterfat so transferred
shall be classified at both plants so as
to allocate the greatest possible Class I
milk utilization to the producer milk of
both handlers.

(b) As Class I milk if transferred to
a producer-handler in the form of prod-
ucts designated as Class I milk 1n § 956.41
(a)

(¢) As Class I milk if transferred or
diverted in bulk formr as milk or skim
milk to an unapproved plant located m
the marketing area or not more than 100
miles by the shortest highway distance

/
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as determuned by the market administra-
tor from the nearest porat in the mar-
keting area unless:

(1) The handler claims Class IT on
the basis of utilization mutually indi-
cated mn writing to the market admin-
istrator by both buyer and seller on or
before the 6th day after the end of the
month within which such transaction
occurred;

(2) The buyer maintains books and
records showing the utilization of all
skim milk and butterfat at his plant
which are made available if requested by
the market’' admustrator for the pur-
pose of verification, and

(3) Not less than an equivalent
amount of skim milk and butterfat was
actually used as Class II milk mn such
buyer’s plant.

(d) As Class I milk if transferred in
bulk form as cream to an unapproved
plant unless:

(1) Such cream 1s transferred without
Grade A certification of any health
authority-

(2) The handler claims Class IT 1n his
report submitted to the market admin-
1strator pursuant'to § 956.30 on-or before
the 6th day after the end of the month
within which such transaction occurred;

(3) The buyer maintains books and
records showing the utilization of all
skim milk and butterfat at his plant
which are made available if requested
by the market administrator for the pur-
pose of verification, and

(4) Not less than an equvalent
amount of skim milk and butterfat was
actually used as-Class II milk in such
buyer’s plant.

5. Delete § 956.46 and substitute there-
for the following:

§ 956.46 Allocation of skim milk and
butterfat classified. After computing the
classification of all skim milk and butter-
fat recewved by a handler pursuant to
§ 956.45, the market administrator shall
determine the classification of milk re-
cerved from producers as follows:

(a) Skim milk shall be allocated in
the following manner*

(1) Subtract from the total pounds of
skim milk 1n Class II milk the pounds of
skim milk determined pursuant to
§ 956.41 (b) (1) (D)

(2) Subtract from the remamng
pounds of skim milk i each class the
pounds of skim milk received from ap-
proved plants of other handlers in a form
other than milk, skim milk, or eream,
according to its classification pursuant
to § 956.41,

(3) Subtract from the pounds of skim
milk remaining in Class II milk the re-
maming pounds of skim milk 1n other
source milk which was not subject to the
Class I pricing provisions of an order
1ssued pursuant to the act: Provided,
That if the pounds of skim milk to be
subtracted 1s greater than the remaining
pounds of skim milk in Class IT milk, the
balance shall be subtracted from the
pounds of skim milk in Class I milk:

(4) Subtract from the pounds of skim
milk remamning in Class II milk the
pounds of skim milk in other source milk
which was subject to the Class I pricing
provisions of another order 1ssued pur-
suant to the act: Provided, That if the

pounds of skim milk to be subtracted 1s
greater than the remaming pounds of
skim milk 1in Class II milk, the balance
shall be subtracted from the pounds of
skim milk in Class I milk;

(5) Subtract from the pounds of skim
milk remaiming 1n each class the skim
milk recerved i milk, skim milk or cream
from approved plants of other handlers
according to its classification pursuant
to § 956.43 (a)

(6) Add to the pounds of skim milk
remaining 1n Class IT milk the pounds of
skim milk subtracted pursuant to sub-
paragraph (1) of this paragraph,

(1) Subtract pro rata from the re-
maining pounds of skim milk 1n each
class the pounds of skim milk contained
in such handler’s own production; and

(8) If the pounds of skim milk re-
maimmg m both classes exceed the
pounds of skim milk received in milk
from producers, subtract such excess
from the remaining pounds of skim milk
mn series begmnning with Class II milk.
Any amount so subtracted shall be
known as “overage.”

(b) Butterfat shall be allocated 1n
accordance with the same procedure
outlined for skim milk in paragraph (a)
of this section.

(¢) Add the pounds of skim milk and
the pounds of butterfat allocated to pro-
ducer milk 1n each class, respectively as
computed pursuant to paragraphs (a)
and (b) of this section and determine
the weighted average butterfat content
of the milk 1n each class.

6. Delete § 956.50 and substitute there-
for the following: ,

§956.50 Class prices. Subject to the
provisions of § 956.51 the class prices per
hundredweight shall be as follows:

(a) Class I milk price. The Class I
milk price shall be the price computed
pursuant to paragraph (b) of this sec-
tion for the preceding month plus $1.40.

(b) Class Il milk price. 'The Class IT
milk price shall be the price obtained
by adding the amounts computed pur-
suant to subparagraphs (1) and (2) of
this paragraph and rounding to the
nearest cent.

(1) Multiply the Chicago butter price
by 1.25, subtract 8 cents, and multiply
by 3.5.

(2) For each full one-half cent that
the price of nonfat dry milk solids 1s
above 7 cents per pound multiply by
3 cents and add 17 cents thereto. The
price per pound of nonfat dry milk solids
to be used shall be the simple average of
carlot prices for nonfat dry milk solids
for human consumption, both spray and
roller process, delivered at Chicago as
reported by the Department of Agricul-
ture during the delivery period. In the
event the Department does not publish
carlot prices for nonfat dry milk solids
for human consumption delivered at
Chicago, there shall be used the weighted
average of carlot prices per pound for
nonfat dry milk solids, spray and roller
process, for human consumption, f. o. b.
manufacturing plants in the Chicago
area as published for the period from
the 26th day of the immediately preced-
ing month through the 25th day of the
current month, and 3 cents shall be
added for each full one-half cent that
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the latter price 1s above 6 cents per
pound.

7. Renumber § 956.51 and each refer=
ence to it contained in the order to
“§ 956.52” and add a new § 956.51 to read
as follows:

$956.51 Butierfat differentials to
handlers. If the weighted average but-
terfat content of the milk received from
producers classified, respectively 1n
Class I milk or Class II milk for a han-
dler 15 more or less than 3.5 percent,
there shall be added to, or subtracted
from, the respective class price com-
puted pursuant to § 956.50 for each one-
tenth of 1 percent that such weighted
average butterfat content i1s above or be-
low 3.5 percent, a butterfat differential
computed as follows:

(a) Class I milk. Add 2.8 cents to the
butterfat differential computed pursuant
to paragraph (b) of this section for the
preceding month.

(b) Class II milk. Multiply the Chi-
cago butter price for the current month
by 0.125, subfract 0.8 cent and round to
the nearest one-tenth cent.

8. Amend the order by adding two new
sections under the heading “Application
of Provisions” to read as follows:

APPLICATION OF PROVISIONS

§ 956.55 Handlers operating unap-
proved plants. None of the provisions
from §§ 956.43 through 956.51, inclusive,
or from §§ 956.60-through 956.70, inclu-
sive, shall apply in the case of a handler
1n his capacity as the operator of an un-
approved plant, except that such handler
shall, on or before the 15th day after the
end of each month, pay to the market
administrator for deposit into the pro-
ducer-settlement fund an amount calcu-
lated by multiplying the total hundred-
weight of butterfat and skim milk
disposed of as Grade A Class I milk from
such plant to retail or wholesale outlets
(including plant stores) in the marketing
area during the month, by the price ar-
rived at by subtracting from the Class I
price adjusted by the Class I butterfat
differential the Class II price adjusted by
the Class II butterfat differential,

§ 956.56 Plants subject to other Fed-
eral orders. In the case of any plant
which the Secretary determines disposes
of a greater portion of its milk as Class I
milk on retail or wholesale routes (in-
cluding plant stores) in another market-
g area regulated by another order
issued pursuant to the act than is dis-
posed of as Class I milk on retail or
wholesale routes (including plant stores)
in “the Sioux Falls-Mitchell marketing
area, the provisions of this order shall
not apply except as follows: The opera-
tor of such plant shall, with respect to
the total receipts and utilization of skim
milk and butterfat at the plant, make
reports to the market adminstrator at
such time and in such manner as the
market administrator may require (in
lieu of the reports required pursuant to
§ 956.30) and allow verification of such
reports by the market administrator.

9. Delete § 956.60 and substitute there=
for the following:

FEDERAL REGISTER

§ 956.60 Computation of the value of
milk for each handler For each month
the market adminmistrator shall compute
the value of milk for each flandler as
follows:

(a) Multiply the quantity of milk in
each class computed pursuant to
§ 956.46 (¢) by the applicable class price,
and add together the resulting amounts;

(b) Add the amounts computed by
multiplying the pounds of overage de-
ducted from each class pursuant to
§956.46 (a) (8) and (b) by the applica-
ble class prices; and

(¢) During the months of February
through July add an amount computed
as follows: Multiply the hundredweight
of skim milk and butterfat subtracted
from Class I milk pursuant to § 956.46
(a) (3) and (b) by the price arrived at
by subtracting the Class II price ad-
Justed by the Class IT butterfat differen-
tial from the Class I price adjusted by
the Class I butterfat differential.

10. In § 956.68 delete the phrase “pay-
ments made by handlers pursuant to
§§ 956.69 and 956.71” and substitute
therefor “payments made by handlers
pursuant to §§ 956.55, 956.69 and 956.71.”

11, Delete §956.69 and substitute
therefor the following:

§ 956.69 Payments to the producer-
settlement fund. On or before the 10th
day after the end of each delivery period
each handler who operates an approved
plant shall pay to the market admin-
1strator for payment to producers
through the producer-settlement fund
the amount, if any by which the total
value computed for him pursuant to
§ 956.60 for such delivery period 1s
greater than the sum required to be paid
by such handler pursuant to § 956.65.
{F R. Doc, 55-1218; Filed, Feb. 10, 1955;

8:50 a. m.]

[7 CFR Part 9661
[Docket No. AO-257]

HANDLING OF MILK IN SHREVEPORT, LA,
MARKETING AREA

DECISION WITH RESPECT TO PROPOSED MAR=-
KETING AGREEMENT AND PROPOSED ORDER

Pursuant to the provisions of the
Agricultural Marketing Agreement Act
of 1937, as amended (7 U. S. C. 601 et
seq.) and the applicable rules of practice
and procedure, as amended, governing
proceedings to formulate marketing
agreements and marketing orders (7 CFR
Part 800) a public hearing was con-
ducted at Shreveport, Louisiana, on
July 7-9, 1954, pursuant to notice thereof
which was 1ssued on June 19, 1954 (19
F R. 3778)

Upon the basis of the evidence intro-
duced at the hearing and the record
thereof the Deputy Administrator, Agri-
cultural Marketing Service, on December
23, 1954, filed with the Hearing Clerk,
United States Department of Agricul-
ture, his recommended decision. This
decision and notice of opportunity to file
written exceptions thereto was published
1 the FEDERAL REGISTER on December 30,
1954 (19 F R. 9337
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The materal 1ssues of record related

1. Whether the handling of milk pro-
duced for the marketing area 1s i the
current of interstate commerce or di-
rectly burdens, obstructs or affects inter-
state commerce 1n milk or its products;

2. Whether marketing conditions
Justify the 1ssuance of a milk marketing
agreement or order-

3. If an order 1s 1ssued what its pro-
visions should be with respect to:

a. The scope of regulation,

b. The classification and allocation of
milk;

¢. The determination and level of class
prices;

d. Distribution of proceeds to pro-
ducers; and

e. Administrative provisions.

Findings and conclusions. Upon the
basis of the evidence adduced at the.
hearmng and the record thereof, it 1s
hereby found and concluded that:

1. Character of commerce. All milk
and milk products handled by handlers,
as defined 1 this order, are in the cur-
rent of interstate commerce or directly
burden, obstruct or affect interstate
commerce in milk or its products.

Milk produced in Stfates other than
Louisiana 1s regularly used to supply the
fluid milk needs of consumers 1n the pro-
posed Shreveport marketing area. At
the time of hearing fourteen producers
located m the States of Texas and
Arkansas held Grade “A” permits and
regularly supplied milk to handlers
plants located 1 Shreveport, Louisiana.

Generally, local producers in the
Shreveport milkshed do not produce
suffictient milk for the full demands of
the market during the fall and winter
periods. During the period 1951 through
1953, Class X sales of milk in the Shreve-
port area exceeded receipts from pro-
ducers during 24 of the 36 months
mvolved.

For a number of years large quantities
of milk have been imported 1n bulk from
other States to meet local demand.
During the period of September 1953
through February 1954, over 3 million
pounds of raw milk from the States of
Texas, Mississippt and Missourt were
mmported by one of the major local dis~
tributors. Another distributor imported
more than.a million pounds during the
same period.

Milk produced on, farms and bottled
at plants located in. Arkansas 1s sold 1n
the northern portion of the proposed
marketing area in competition with milk
sold by distributors located in Shreve-
port. A plant located 1n Arkansas
furnishes milk bottled 1n half gallon
containers to supply the wholesale and
retail requirements of one of the Shreve-
port plants for this type of unit.

Health regulations permit the use of
nonfat solids produced from “Grade A"
milk in the manufacture of buttermilk,
flavored milk drinks and fluid skim milk.
Such usage 1s most frequent during the
fall and winter months when production
of milk from local producers 1s at a
seasonal low. Such nonfat solids are
imported from outside the State of
Louisiana, recombined 1n handlers’
plants and disposed of through their re-
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tail and wholesale channels along with
Grade A milk.

2. Need for an order Marketing con-
ditions 1n the Shreveport, Louisiana,
marketing area justify the issuance of a
marketing agreement and order.

‘The problems of unstable marketing
conditions encountered by producers in
the Shreveport area are not uncommon
in fluuld milk markets. The problems
which ‘have resulted in unrest and in-
stability 1in this area over a number of
years are siumilar to those character-
istic of fluid milk markets 1n the absence
of regulation or effective collective bar-
gamning relationships between handlers
and organized producers and the appli-
cation of a well defined classified pric-
ing plan.

A perishable product such as milk
must be delivered regularly to the mar-
ket as it 1s produced. Storage of milk
at the farm to await disposition at fa-
vorable prices 1s not possible. To pro-
duce milk for fluid use under the health
regulations applicable m the marketing
area, requires a considerable investment
of time and money on the part of the
farmer. If the farmer does not receive
sufficient returns for his efforts, he must
turn to an alternate type of farming.
If sufficient farmers are forced out of
the field of dairymg then the public is
affected because an adequate supply of
milk will not be available locally.

To assure an adequate supply of milk
at all times a certain quantity of reserve
milk in excess of fluid milk requirements
is necessary. Although consumption of
flud milk remamms relatively stable,
week-end variations in sales and fluctua-
tions in production, as affected by the
season of the year or weather necessi-
tates the utilization of some “Grade A”
milk produced for the flud market mnto
manufactured products. These prod-
ucts must be sold in competition with
products. manufactured from ungraded
milk. Accordingly, the milk used to
produce manufactured products returns
less value to the dairy farmer than that
marketed for fluud use. Unless a uni-
formly applied plan of use classification
is employed and milk 1s properly priced
in such use, excess milk will tend to de-
press the market price for Grade A milk.

To assure orderly marketing practices,
milk produced for fluud consumption
necessitates dependable methods for de-
termuning the prices to be paid for milk
in accordance with its end utilization.
Such practices require uniformity in
pricing among handlers and a means
whereby the lower returns resulting from
the presence of reserve milk in the mar-
ket are placed equitably among produc-
ers of such milk.

Producers and handlers in the Shreve-
port market have not been able to devel-
op satisfactory bargaining relationships.
Producers have no voice in the determi-
nation of the prices to-be paid for their
milk. Handlers usually have announced
the price to be paid for the milk received
at theiwr plants during a delivery period.
On several occasions, however, handlers
have paid a price less than the an-
nounced price without prior consultation
with producers.
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Prior to 1950, Shreveport handlers
paid farmers on the basis of a base and
surplus plan. Under this plan, produc-
ers received payment for their milk on
the basis of their average daily deliveries
made during the base-forming period
and not on the basis of actual utilization
of the milk at the handler’s plant. Iti1s
alleged that a considerable volume of
milk paid for at the surplus price was
dispesed of as bottled milk for fluid con-
sumption. Late in 1950, legislation be-
came effective in the State to prohibit
handlers from selling milk in a higher
class than that in which it was procured.
This regulation provided a use classifica-
tion plan. The record indicates that
this regulation has heen very beneficial
to dawry farmers as well as to milk plant
operators. No provision. is made, how=-
ever, for the establishment of the prices
which are to be paid for each class of
milk. Prices paid to producers through=-
out the marketing area are generally at
the option of the handler. Between
1950 and 1953 several attempts were
made by producers and handlers to de-
termine the price to be paid for the vari-
ous classes of milk. In 1953 at the
request of producers and handlers, dairy
marketing specialists and State officials
prepared several formulas or suggested
price plans which might be used in the
determunation of Class I prices for farm-
ers in the Shreveport area. It was
stated that these negotiations were ex-
tremely difficult because of the mability
to get the major handlers together at the
same time. At the time that these nego-
tiations were in process the price for
Class I milk to farmers was reduced 75
cents per hundredweight without prior
notice as had been agreed upon.

Further difficulty was encountered by
producers, as a result of effort by han-
dlers and their representatives to dis-
courage producers, in the development
of an effective organization. Handlers
have refused to make deductions for as-
soclation dues from payments due their
producers even though such deductions
have been properly authorized by the
producers. Failure to make such deduc-
tion has limited the cooperative in in-
stituting a marketing service program.

Producers need reasonable assurance
that their returns for milk will reflect
general economic conditions and be in
accord with local supply and demand
conditions. A uniform method of estab-

‘lishing class prices for milk in accord-

ance with its use would give farmers
this assurance so that they could then
plan production on a long-range basis
and be 1n a position to more adequately
supply the milk requirements of the
market. It 1s concluded that the issu-
ance of a marketing agreement and
order to the Shreveport, Lowsiana, mar=
keting area would contribute to the im=-
provement of many of the conditions

complained of and would tend to effectu-

ate the declared policy of the Agnicul-
tural Marketing Agreement Act.

3. Order prowmstons, scove of regula-
tion—Markeling area. The marketing
area should include all of the territory
within the Parishes of Caddo, Bossier,
De Soto, Red River and Webster and
the Cities of Homer and Haynesville in

Claiborne Parish, all in the State of
Loulsiana,

This territory constitutes the major
sales area served by Shreveport and other
local fllid milk distributors. It includes
the most densely populated centers in
the northwestern section of the State.
This area, mnsofar as the distribution of
fluid milk is concerned, represents a
comparatively, independent trade area.
It includes the sales area which receives
its supply of milk from dawry farmers

“located 1 & more or less defined area
devoted almost exclusively to the pro-
duction of milk for the proposed area.

It 1s not admimstratively feasible or
necessary to mclude within the market«
ing area all of the territory in which
handlers may be distributing any portion
of their sales of milk or milk products.
It would be impossible to establish a
marketing: area in which there is no
overlapping of sales areas. It 1s imprac-
tical, therefore, to extend the boundaries
of a marketing area to include the entire
area In which regulated handlers dise
tribute milk or compete for sales with
unregulated handlers.

The association proposed the inclusion,
within the marketing area, of the mili-
tary installation at Camp Polk located
near Leesville and the City of Leesville
m Vernon Parish. Camp Polk which
had approximately 20,000 personnel was
deactivated as & military mstallation in
the spring of 1954. Although it was
abandoned as a regular training base, it
is reported that it would be used during
certaln summer months as a trammng
center. The record does not show the
specific months during which the camp
would be activated nor the number of
personnel who would oceupy the camp.
Accordingly, it would not be appropriate
to include within the area of regulation,
a military installation which would be
active for a two, three or four month
period of the year. The population of
the City of Leesville is directly dependent
on the population of Camp Polk. Inas-
much as the camp has been deactivated
the population has been reduced accord-
ingly. Furthermore, the distribution of
milk 1n this area by handlers who would
be regulated under this order, is rela=
fively small in comparison with thewr
overall fluid milk operation.

The fringes outside of the proposed
marketing area are supplied by han-
dlers from Alexandria, Lake Charles and
Monroe, Louisiana as well as by Shreve-
-port handlers. To include all of the
areas.as proposed by the association and
several handlers would regulate addi-
tional handlers from these areas whose
distribution of milk in the marketing
area is relatively small in comparison to
the volume of Class I business done 1n
.areas other than that proposed heremn.

Sanitary regulations and public health
requirements are the same in the entire
area as recommended herein. The State
of Louisiana adopted the U. S. Public
Health Code as the standard for sanitary
requirements for fluud milk marketed
in the State. Each parish recognizes
permits issued by another parish and
reciprocates on farm or plant inspections
throughout the State.
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Handlers located in the smaller towns
in the proposed area and Shreveport
handlers compete for Class I sales. The
Cities of Homer and Haynesville 1n the
role of secondary markets depend on
Shreveport handlers for over 50 percent
of their Class I milk requirements. The
smaller handlers 1n these cities serve a
relatively small segment of consumers
within the area while the larger han-
dlers distribute to the customers in the
entire area. It has been a customary
practice for handlers in Homer, Haynes-
ville and Minden to dispose of their sur-
plus milk to Shreveport handlers who
1n turn may use it for Class I utilization
or for manufactured milk products.

Regulation should not be extended to
the Parishes of Claiborne, Bienville,
Natchitoches, Sabine and Vernon or to
to the City of DeRidder in Beauregard
Parish since they cannot be considered
as being primarily associated with the
proposed area. Distribution of milk mn
these parishes and in the City of De-
Ridder represents a small proportion of
the total milk distribution of all handlers
serving the proposed area.

Historically distributors located east
and south of the proposed area, have
paid higher prices for milk than those
handlers who are located in the area.
Taking mto consideration the cost of
hauling milk to the edge of the area,
handlers who would be regulated under
the proposed order would not be at a dis-
advantage msofar as the cost of milk 1s
concerned mm competing for sales in the
parishes adjacent to the proposed area.

Deswgnation of plants and milk to be
subject to regulation. Provisions should
be made 1n the order to designate clearly
what milk and what persons will be sub-
ject to the pricing provisions of the order,
Definitions of handlers, milk plants, pro-
ducers, producer-milk, other source milk,
and other terms and items should be
provided for this purpose and to facili-
tate reference to them throughout the
order.

The record shows that milk plants
supplying the Shreveport marketing
area fall mnto two broad categories.
These are “distributing plants” which
package Grade A fluid products such as
milk, milk drinks and cream distributed
to consumers, stores, restaurants, and
government 1nstitutions and “supply
plants” from which distributing, plants
draw supplemental supplies. Since
these two classes of plants engage in
different types of operations, separate
standards should be provided in order to
distinguish which plants 1n each cate-
gory will be subject to regulation.

The distributing plants which are lo-
cated 1n the Shreveport marketing area
are primarily fluid milk operations.
The major portion of the milk received
at such plants 1s distributed in flud
form to outlets located 1n the proposed
marketing area. All plants which fall
1n this category should be fully regulated
under the order.

There are minor quantities of milk
distributed 1n the proposed marketing
area by plants located outside the mar-
keting area. It 1s concluded that it
would be 1nappropriate to extend regu-
lation to plants from which only minor
quantities of milk are distributed in the

FEDERAL REGISTER

marketing area. Such plants are sell-
mg primarily in competition with un-
regulated handlers outside the market-
1ng area. So long as the limits as to the
sales such a plant may make 1 the
marketing area are kept low, the volume
of unpriced milk mn the market would
not, under present circumstances, pre-
sent an unstabilizing factor i1n the
market.

It 1s concluded that this limit should
be placed at 4 percent of the “Grade A”
milk received at such plant during the
month from all sources, or an average of
1,500 pounds of Class I milk a day
whichever 1s less. This provides a means
for dealing with plants and small volume
sales not closely associated with the
market. Such sales are usually found in
the fringes.of a marketing area. It 1s
not necessary to extend the pricing pro-
visions of the order to such plants. Any
plant from which a volume of Class I
milk greater than these prescribed quan-
tities 1s disposed of in the marketing
area should be designated as a dis-
tributing plant and be fully subject to
regulation.

Any plant from which Class I milk is
disposed of i the marketing area but
which does not meet the standards for a
distributing plant should be defined as
an “approved plant” and be required to
file reports and submit to audit by the
market admimistrator to verify the status
of such plants.

At present there are no plants serving
as receiving stations for handlers in the
Shreveport marketing area. However,
substantial quantities of supplemental
supplies are brought in from time to time
when local production 1s not adequate for
the needs of the market. Such receipts,
1n most cases, are of short duration and
originate from widely scattered plants.
A plant which 1s not primarily associated
with the market and which furnishes
only mncidental shipments of milk to the
market or supplies limited quantities of
milk only during the short production
season need not he fully regulated. Itis
necessary, therefore, to provide supply
plant standards in order to extend full
regulation to plants closely associated
with the market and exclude those plants
which furnish only incidental or seasonal
supplemental supplies.

These objectives will be accomplished
by defining a *“supply plant” as any
plant which is approved to furmish
“Grade A” milk and fluud milk or fluid
skim milk 1s moved from such plant to a
distributing plant (a) for any of the
months of April through June, on four
or more days during the month or 1n an
amount equal to an average of 1,000
pounds or more per day- and (b) for any
of the months of July through March,
on 10 or more days during the month or
mn an amount equal to an average of
8,300 pounds or more per day Receipts
from plants not qualifying under these
supply plant standards will be considered
as other source milk.

A “fllid milk plant” should be defined
to 1nclude a supply plant or a distribut-
mg plant. Full regulation will be ex-
tended to all fluid milk plants, except a
fluud milk plant from which a higher
proportion of the Class I sales from such
plant 1s disposed of 1n a marketing area
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under another Federal order. It would
not, be feasible to extend regulation to
such other regulated plants because to
do so would subject such plants to dupli-
cate regulation under the act. Provi-
sion should be made for such plants to

-report their receipts and utilization to

the market administrator as required to
determine their status under the order.

The term “handler” should be defined
as the operator of an approved plant.
The handler 1s the person who recerwves
milk from producers and 1is responsible
for reporting receipts and utilization to
the market administrator and for paying
producers for thenr milk 1n accordance
with the terms of the order. In case the
handler operates more than one ap-
proved plant, he should be a handier
with respect to the combined operations
of all such plants, In the event a
handler operates a plant which 1s not an
approved plant, this definition 1s not
mtended to mnclude such person mn his
capacity as the operator of such plant.
The handler definition should include
producer-handlers and operators of
approved plants not qualifying as dis-
tributing plants for the purpose of
requiring such persons to make reports
to the market administrator in order
that their continuing status as producer-
handlers and as operators of nonfluid,
plants may be determined. Such reports
will also contribute to more complete
statistical mformation with respect to
total receipts and disposition of milk 1n
the marketing area.

“Producer” should be defined as any
person other than a producer-handler
who produces milk 1n compliance with
recogmzed “Grade A” 1nspection require-
ments for milk for fluud consumption
which milk 1s received at a fluid milk
plant. Provision should be made so that
the milk of producers may be diverted
from a fluid milk plant to a non-flud
milk plant during the flush production
season without causing such producers
to lose their status as producers. Milk
so diverted shall be deemed to have been
recewved at the plant from which it was
diverted.

Producers proposed that a cooperative
assoclation be considered a handler with
respect to milk diverted for the account
of the association. Under anandividual-
handler pool, as recommended herem,
there appears to be no need for such a
provision. A cooperative association
may pay its members for milk diverted
by such association according to any
payment plan it chooses to use. There
would be no advantage to the association
or to the market to apply the payment
provisions of the order to such milk.

“Producer milk” should be defined to
include all skim milk and butterfat in
milk produced by a producer and received
at the fluid milk plant directly fror the
producer or diverted by handlers as pre-
viously discussed. All provisions con=
cerming the classification of producer
milk should apply also to the milk re-
cewved from the handler’s own herd.

“Other source milk” should be defined
as all skim milk and butterfat contained
mn lwud milk and milk products utilized
by the handler 1n his operations except
milk from producers, inventory and Class
I products received from other filuid milk
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plants. Other source milk would repre-
sent skim milk and butterfat which
would not be subject to the pricing prg-
visions of the order. It will mclude all
fimd milk and fluud milk products from
plants other than fluid milk plants and
all manufactured dairy products from
any source which are reprocessed or con-
verted imnto another product during the
month, It will include those manufac-
tured products from a plant’s own pro-
duction which are made and are
reprocessed or converted into another
product 1n the plant during the same
or a later month,

“Producer-handler” should be defined
as a person operating an approved plant,
who produces milk but receives no milk
‘from other producers or dairy farmers.
Such persons should be subject to the
order only to the extent that they must
submit such reports as may be required
by the market administrator. In addi-
tion, it 1s necessary that they maintain
and make available to the market ad-
ministrator adequate records and ac-
counts so that he may verify that such
persons are and continue to.retain thewr
status as producer-handlers. There 1s
no reason to establish a minimum price
which a producer-handler must pay him-
self for milk produced on his own farm.
Since producer-handlers distribute their
milk directly to consumers for fluid use,
there 1s no way to require them to pool
their milk with other producers under
an 1ndividual-handler pool, such as is
proposed heremn. Any milk that a pro-
ducer-handler sells to another handler
must be presumed to be surplus fo his
requirements for Class I use. Accord-
mgly milk of a producer-handler should
be treated as other source milk and al-
located to the lowest available utiliza-
tion at the fluid milk plant of the han«
dler., This method of allocating pro-
ducer-handler milk received at a fluud
milk plant preserves producers’ priority
on the Class I sales in the market. Pro-
vision should also be made so that any
milk, skim milk or cream transferred to
a producer-handler by a handler should
be classified’as Class I milk., Such re-
ceipts by producer-handlers may be
presumed to be required for fluld use
and therefore, should be classified as
Class T milk at the transferring han-
dler’s pilant.

Classification of milk. Milk received
by regulated handlers should be classi-
fied on the basis of skim milk and but-
terfat according to the form in which
or the purpose for which it 1s used as
either Class I or Class II milk.

Skim milk and butterfat are not used
in most products 1n the same proportion
as contained 1in the milk receiwved from
producers and, therefore, should be
classified separately 'according to their
separate uses. The skim milk and but-
terfat content of milk products received
and disposed of by handlers can bhe
determined through recognized testing
procedures. Some of these products
such as ice cream and condensed prod-
ucts present an accounting problem in
that some of the water contained in the
milk has been removed. It 1s necessary
in the case of such products to provide
an acceptable means of ascertaining the
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amount of skim milk and butterfat con-
tained in or used to produce these prod-
ucts. This may be accomplished
through the use of adequate plant rec-
ords made available to the market ad-
ministrator for products produced by
the handler or by means of standard
conversion factors for products pur-
chased by the handler. The account-
ing procedure to be used mn the case of
any condensed milk product should be
based on the pounds of milk or skim
milk required to produce such products.

The products which should be mcluded
in Class I milk are those required by
health authorities 1n the marketing area
to be obtained from milk or milk prod-
ucts from approved Grade A sources.
The extra cost of getting quality milk
produced and delivered to, a market in
the condition and mm quantities required
make it necessary to provide a price for
milk used 1in the Class I products above
the ungraded or manufacturing milk
price,

Excess milk not needed seasonally or
at other times for Class I use must be
disposed of for manufactured products.
These products are less perishable and
must be sold in competition with prod-
ucts made from unapproved milk. Milk
so used should be classified as Class II
milk and priced in accordance with its
value 1n such outlets,

In accordance with these standards,
Class I milk should comprise all skimn
milk (including concentrated or recon-
stituted nonfat milk solids) and butter-
fat disposed of in fluid form as milk,
skim milk, buttermilk, flavored milk
drinks, cream (except frozen cream) and
any mixture of skim milk and cream
(except ice cream mix, eggnog and
sterilized products in bulk or contammed
in hermetically sealed containers)

Class I products which contain con-
centrated skim milk solids such as skim
milk drinks to which extra solids have
been added or concentrated whole milk
disposed of for fluid use should be in-
cluded under the Class I definition.
Products such as evaporated or con-
densed milk packaged 1n bulk or in
hermetically sealed cans should not be
considered as concentrated milk.

Handlers must be held responsible for
full accounting of all thewr receipts of
skim milk and butterfat in any form.
The handler who first receives milk from
producers should be responsible fo the
market adminmistrator to establish the
classification of and make payment to
producers for such milk except for lim-
ited quantities of shrinkage which may
under certain conditions be classified as
Class II milk, All skim milk and butter=-
fat which 1s received and for which the
handler cannot establish utilization
should be classified as Class T milk. This
Pprovision 1s necessary to remove any.ad-
vantage to handlers who fail to keep
complete and accurate records and to
assure that producers receiwve full value
for their milk on the basis of its use.

All skim milk and butterfat used to
produce products other than those clas~
sified as Class I milk should be classified
as Class IT milk. Included as Class II
milk are products such as frozen cream,
ice cream, ice cream mix, and other

frozen desserts and mixes; putter, cheese,
including cottage cheese; evaporated
and condensed milk; nonfat dry milk
solids, dry whole milk; condensed or dry
buttermilk and any other products not
designated as Class I milk., Skim milk
and butterfat disposed of to commercial
bakeries or food product manufacturing
plants (other than dairy plants) which
do not dispose of milk for fluid consump-~
tion should be Class II milk. Milk for
such uses 1s not required to come from
“Grade A” sources. Handlers at times
dispose of small quantities of milk, par-
ticularly skim milk, for animal feed,
"This milk should be Class II.

Butterfat and skim milk used to pro-
duce Class II products should be con-
sidered to be disposed of when so used.
“Handlers will need to maintam stock
records on such products, however, to
permit audit of their utilization records
by the market administrator. Class IT
products from any source which may be
used during the month in the produc-
tion of products in Class I milk should
be considered to be a receipt of other
source milk, This will mamtain prior-
ity of assignment of current receipts of
producer milk to Class I utilization.

Shrinkage not 1n excess of 2 percent
of total receipts of skim milk and but-
terfat from producers and other sources
should be considered as Class II milk.
Shrinkage or plant loss mm excess of 2
percent should be Class I milk, except
provision should be made for a Class 1I
shrinkage allowance of 5 percent on
skim milk only during the flush produc-
tion season when it is sometimes neces-
sary to dump small quantities of skim
milk. A fluid milk plant, efficiently op-
erated and for which accurate and com-
plete records are maintained should not
experience shrinkage in excess of thus
amount,

Handlers have mventories of milk and
milk products at the beginning and end
of each month which enter into the
accounting for current receipts and uti-
lization. Inventory 1s intended to in-
clude stocks on hand of bulk milk, skim
milk and eream and botfled milk and
other fluid milk products designated as
Class I milk. Manufactured products
(Class II) on hand are not included in
the inventory account because the milk
used to produce such products will
already have been accounted for as Class
II milk. As previously indicated, han-
dlers will need to keep stock records of
such products but they will not be in-
cluded 1n inventory for the purpose of
accounting for current receipts.

It 15 concluded that inventory. should
be accounted for as Class II milk., If
fluid milk products 1n mventory are ac-
counted for as Class II milk at the end
of a month, it will be necessary to pro-
vide a method to deal with the producer
milk inventory which is used in the cur-
rent month for Class I purposes but
which the handler accounted for to pro-
ducers as Class II milk at the end of the
previous month. In plants which en-
gage primarily i a fluid milk business,
it 1s quite possible that a decrease mn
ventory, i any given month, may ex-
ceed their total utilization of milk m
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Class- II. Handlers, at times, also use
other source milk mn their operations.
Producer milk from mventory should
have prior claim on Class I sales over
current receipts of other source milk.
This can be accomplished by considering
the ending inventory in one month as a
receipt in the following month and sub-
tracting such receipt (under the alloca-
tion procedure) m series starting with
Class IT milk following the subtraction
of ether source milk. To the extent that
opening nventory 1s allocated to Class
I milk and there was an equivalent
amount of producer milk classified in
Class II milk in the previous month
(after the allocation of other source
milk) a reclassification charge should
be made at the difference between -the
Class I price mn the current month and
the Class II price 1n the preceding month.
This will promote equality in the cost of
milk among handlers and returns to pro-
ducers irrespective of whether or not
such producer milk 1s from the previous
month’s ending mventory or is a current
receipt.

Transfers. Classification of butterfat
and skim milk used m the production of
Class II items should be considered to
have been established when the product
1s made. Classification of Class I milk
should be established when the butterfat
or skim milk is disposed of. However,
since some of the Class I items may be
disposed of to other milk plants for
Class II use, separate classification pro-
cedures should be prescribed for each
Class I items transférred to such other
plants.

Milk, skim milk or cream or other
products designated as Class I milk
transferred by a handler to the fluid
milk plant of another handler, except
that of a producer-handler, should be
classified as Class I milk unless both
handlers indicate in their reports to the
market. admimstrator that they desire
such milk. to be classified as Class I
milk. However, sufficient Class IT utili-
zation must be available at the trans-
feree plant for such assignment after
prior allocation of shrinkage and other
source milk, as described below. On the
other hand, if the transferring handler
had other source milk during the month,
the assignment of products transferred
to another plant to the Class I utiliza-
tion of such plant should be limited so
that other source milk in the transfer=
ing handler’s plant will not be allocated
to Class I milk while at the same time
producer milk is allocated to Class II
milk 1 the transferee handlers’ plant.

Milk, skim milk and cream disposed of
in bulk to a nonfluid milk plant includ-
1ng milk which 1s diverted. (sent directly
to the nonfluid milk plant from the pro-
ducer’s farm) should be classified as
Class I milk unless the nonfluid milk
plant meets certain conditions. In order
for diverted or transferred milk to be
classified as Class II milk, the receiving
nonfiuid milk plant must have no Class I
milk in excess of that which may be
assigned to receipts of milk from dairy
farmers directly supplying such plant.
In addition, the operator of such non-
fluid milk plant, if requested, must make
his books and records available to the
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market administrator for the purpose of
verifying the receipt and utilization of
milk 1n such nonfluid milk plant. In
case more than one fluid milk plant
transfers milk to the same nonfiluid milk
plant, and a portion of this milk 1s as~
signed to Class I milk, such Class I usage
should be prorated between the trans-
ferring plants i accordance with the
total receipts from such plants. Pro-
vision for verification by the market ad-
ministrator 1s reasonable and necessary
to assure that producer milk will be paid
for 1 accordance with its wutiliza-
tion. As mentioned heretofore, Class I
milk transferred to a producer-handler
should not be subject to reclassification.

Allocation. In view of the fact that
the order class prices apply only to pro-
ducer milk, it 1s necessary if a plant has
butterfat or skim milk other than that
received 1n producer milk, to determine
the quantities of milk in each class to
be assigned to current receipts from pro-
ducers. The milk producers who are
primarily engaged 1 supplymng the mar-
ket should be assigned the Class I uti-
lization first. This 1s necessary to in-
sure the stability of the classified pricing
program of the order. If the order per-
mitted handlers to obtain other source
milk whenever it was advantageous to
do so for Class I use while producer milk
n the plant was utilized 1n Class II, the
order could not be effective in carrying
out the purposes of the act. Also, the
market would be deprived of a depend-
able supply of milk. The system of as-
signing utilization of milk to receipts
from different sources which will carry
out this objective 1s set forth in § 966.46
of the order.

Under this procedure, the skim milk
and butterfat, respectively, remaining in
each class Is assigned to producer milk
by making the following deductions from
the gross utilization of each handler
starting with Class II milk, except as
otherwise noted;

(1) Class II shrinkage of producer
milk;

(2) Other source milk as defined in
§ 966.12;

(3) Begimning inventory-

(4) Receipts from other handlers
(according to classification) and

(5) Overage.

Since uniform prices paid producers
by each handler are to be calculated
monthly the assignment of utilization
described above should be carried out
with respect to all milk received during
each month. To apply a shorter ac-
counting period, would place an account-
mng and reporting burden upon handlers
and increase the cost of administering
the order.

Class prices. In order to stabilize
marketing conditions, Class I prices
should be established at a level which,
together with appropriate Class II prices,
will return blend prices to producers
that will provide the market with a suffi-
cient but not excessive supply of pure
and wholesome milk,

The establishment of prices at a level
that 1s too low will result 1n the produc-
tion of insuffictent milk to meet the
Class I needs of the market. Conversely,
production will be over-stimulated if
prices are established at too high a level.
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The production of more milk than is
required to satisfy the Class I demands
would lead to the development of
uneconomic reserves of Grade A milk
and generally would tend to depress the
price for all milk produced for the
market.

Because of changing supply and de-
mand conditions for milk, both in the
local market and throughout the country
it 15 necessary mn order to maintain an
appropriate balance between local sup-
plies and sales, to provide a method for
changing Class I prices to reflect such
conditions. Pricing formulas which
cause prices to change automatically
with changes 1n market conditions are
in general use for the pricing of milk to
farmers in Federally regulated markets.
Such a formula should be applied 1n the
Shreveport market. The method of
adding a stated differential to basic or
manufacturing milk prices should be
adopted to establish the Class I price 1n
this market.

The effective price of Class I milk mn
the Shreveport area should not, over any
extended period of time, exceed the cost
of regular dependable supplies of Grade
A milk from alternative sources. Should
this situation occur, there would be an
incentive for handlers to reduce pur-
chases from local producers and pur-
chase milk from outside sources. On the
other hand, the record indicates that a
level of prices lower than those prevail-
g 1 markets to the north and west
(the principal source of supplemental
supplies) with due consideration for the
cost of moving milk to this area, will not
attract sufficient milk from local sources
to meet the requirements of this market.

The prices applicable to milk at more
distant sources tend to fluctuate to a
considerable extent with the value of
milk normally disposed of to manu-
facturing outlets. It is concluded, there-
fore, that a Class I price computed on
the basis of a basic formula price to-
gether with a proper price differential
will serve to maintain returns to pro-
ducers at an appropriate level and in
accord with changing competitive con-
ditions both locally and in the special-
ized dairy regions of the country.

Since Class I milk 1s priced on a
seasonal basis mn some of the principal
markets which are considered as alter-
native sources of supply it 1s desirable
that the Class I differential for the
Shreveport market also reflect seasonal
differences 1n the cost of milk from such
markets. Unless some provision is
made for seasonal price differentials,
local prices may move out of line with
the price of milk from outside sources
and encourage the displacement of pro-
ducer milk with other source milk,
particularly during the flush production
season.

Changes in prices as reflected by the
basic formula price are those which re-
flect changes in the value of manu-
facturing milk at a national level. The
particular price quotation used to refiect
the value of manufacturing milk and
dairy products have wide use i formula
pricing of Class I milk. The proposed
basic pricing formulas are similar to
those applied in other orders. These
formulas are concluded to be appropri-
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ate to reflect general changes in the
value of milk and manufactured prod-
ucts throughout the major milk produc=
1ng regions of the country

The differential that 1s added to the
basic formula price should reflect the
additional cost of getting Grade A milk
produced and delivered to the market in
the quantities required to meet the mar-
ket needs for fluid consumption.

Producers proposed that the Shreve-
port Class I price be determined by add-
ing a differential of $2.256 during the
months of March through June and
$2.45 1n all other months of the year.
The resulting Class I price was to be
adjusted mn accordance with the rela-
tionship of receipts of producer milk
to Class I sales.

Without consideration of any supply-
demand adjustments, producers’ pro-
posal would have resulted in average
Class I prices for the year 1951 of 51
cents more than the prices actually paid
by handlers, 9 cents more 1n 1852, 1 cent
more 1n 1953 and 27 cents more during
the first 5 months of 1954.

There 1s conflicting testimony in the
record with respect to the volume of
Class I sales made in the past to certain
army mstallations, some of which have
been deactivated. It 1s difficult, there-
fore, to determine from this record, the
appropriate relationship between pro-
ducer receipts and Class I sales of reg-
ulated plants. More mformation 1s
needed to develop a standard for mak-
ing local supply-demand price adjust-
ments. For this reason, the proposal
for a supply-demand adjustment should
be demied. If after more information
becomes available and there 1s a need
for such automatic price adjustments,
it will be appropriate to consider a pro-
vision of this type at that time. The
propriety of the differentials, recom-
mended heremafter may be explored
and changed, if necessary, m the im-
mediate future through the public hear-
ing procedure.

Handlers at the hearing and in their
briefs urged that the Class I price should
be the same as the Class I price under
the North Texas order, No. 43. The
North Texas Class I price is determuned
by adding a differential of $2.00 during
the months of March, April, May and
June and $2.20 1n all other months to a
basic formula price which 1s 1dentical
to that contained 1n the proposed order.
The North Texas price 1s subject to a
further adjustment as reflected by the
local supply-sales relationship. This
adjustment has both mcreased and de-
creased the formula Class I prices.

The record indicates that over a
period of time there 15 need for maintamn-
ing a close alignment of prices in the
Shreveport and North Texas markets.
Although the record discloses somewhat
higher prices at Shreveport at times 1in
the past it may not be expected that
Class I prices could, or should, be main-
tained out of reasonable alignment with
the cost of obtamning milk for Class I
uses from areas where milk generally 1s
n plentiful supply and can be shipped”
mto the Shreveport market. It appears
that Shreveport and the North Texas
market are similarly located as to dis-
tance from the main areas of alternative.
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supply and that the costs of obtaining
alternative, or supplemental, supplies
would be substantially the same for both
markets.

Based on the above stated facts it is
concluded that a Class I differential of
$2.00 should be added to the basic
formula price during the months of
March, April, May, and June and $2.20
during the other months of the year. In
appraising the appropnateness of the
proposed Class I differentials in terms of
average returns to producers, considera-
tion should be given to any changes pro-
vided 1n the classification of milk as well
as the class prices themselves. TUnder
the proposed Class I milk definifion but-
termilk and chocolate milk drinks are
mecluded 1n Class I milk, while at the
present time handlers are paying lower
(Class I-A) prices for milk utilized n
such products. Likewise, milk which 18
classified as Class I-B milk (interhandler
transfers) 1s also paid for at a lower
price. Based on the 1953 pattern of
utilization 1n the Shreveport market,
these changes in classification alone
would have increased returns to produc-
ers between 4 and 5 cents per hundred-
weight on total producer deliveries. Had
the revised plan of classification and the
Class I price differentials adopted been
in effect together durmng the first 5
months of 1954, they would have resulted
1 an average price to producers esti-
mated at approximately 11 cents higher
than that actually receiwved by producers
during such period. It may be noted
that this 5-month period inclutes three
of the four months 1n which the lower
seasonal differential applies.

The recommended decision proposed
that the Shreveport Class I price should
not be less than the Morth Texas Class I
price, or more than the latter price plus
20 cents. In view of exceptions taken to
a direct relationship to the level of prices
mn the North Texas market, it 1s con-
cluded that this feature of the pricing
plan should oe omitted at this time, It
will be appropriate to reexamine the
Shreveport vrices on the hasis of relative
price movements m the two markets
after a period of operating experience.
It 1s concluded that the level of prices
provided will be sufficient to maintain
production commensurate with con-
sumer demand for Class I milk.

The market administrator should an-
nounce the Class I price at the beginning
of each month. In order to do this, it
will be necessary to use the price quota-
tions for the previous month 1 defer-
mining the basic formula price. These
quotations will be available so the mar-
ket administrator will be able to an-
nounce the Class I price on or before the
fifth of each month.

Class II prices. Some reserve milk 1s
needed by the market to meet day to day
fluctuations 1n producer receipts and in
Class I sales. Because of the seasonal
variation in production, producers deliv-
er more milk to the market during the
spring and summer months than during
the fall and winter months when Class I
sales are usually greatest. The Class II
price should be at such a level that han-
dlers will accept and market whatever
quantities of reserve milk may arise from
time to time.

‘All products included in Class II milk
may be made from unapproved milk.
Approved milk which may be used 1n
such products by regulated handlers
should be priced at a level which 1s com-
petitive with the cost of milk or milk
products that they may need for Class
II operations conducted 1n conjunction
with thewr fluud milk business. Ice
cream, condensed milk, cottage cheese
and storage cream are the most impor-
tant outlets for reserve milk in handlers’
plants. Except during the flush pro-
duction season, a Class II pricing for-
mula based on the wholesale price of
butter and nonfat milk solids will pro-
vide the most satisfactory pricing ar-
rangement for producer milk which 1s
devoted to such uses. During the fall
and winter months, the market has rela-
tively small quantities of producer milk
over and above Class I uses. To the
extent that individual handlers have
some producer milk utilized as Class IT
milk during these months the proposed
butter powden formula will result 1n a
price that will be competitive with the
cost of skim milk and butterfat that
handlers must import to continue their
Class II operations. The proposed for-
mula has resulted in slightly higher
prices than those recently paid by
manufacturing plants for ungraded milk
in this general area. Provision should
be made, however, that the Class 1T price
will not be less than the prices paid for
ungraded milk by three manufacturing
plants heremafter discussed.

Since the market is extremely short of
skim milk during the fall and winter
months, the Class II butterfat differ-
ential 1s more important 1n determning
the cost of producer milk utilized
Class II products during these months
than the Class II price itself. It 1s con-
cluded that a Class II butterfat differ-
ential of 0.110 times the price of 92-
score butter will reflect the competitive
value for butterfat in Class II usage.

During the months of flush production,
more milk 1s received by handlers than
1S normally required for theiwr Class I
needs and thewr necessary working
reserve. The Class II pricing arrange-
ment for this season of the year should
provide a price to producers which re-
flects a local competitive price for
manufacturing milk and one under
which handlers will be willing to accept,
process and, at times, store excess pro-
ducer milk 1n the form of Class II
products.

It 1s concluded that the Class ITI price
for thes¢ months, 1. e,, March through
June, should be the average paying price
of 3 manufacturing plants located in
nearby Texas. These plants manufac-
ture the same type of products that
seasonal reserve milk would be devoted
to by handlers in the Shreveport market.
In some 1stances, these plants compete
with Shreveport handlers for the sale of
1ce cream mix and other products both
within and outside the marketing area.

To the extent that handlers have any
seasonal reserve.milk which cannot be
used 1 theiwr plants, they may dispose
of such milk to the manufacturing plants
which pay the highest price at the time
of such disposition. It 1s possible, that
some handlers may, at times, realize
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Josses 1n handling their reserve supplies
if such milk must be moved to distant
manufacturing plants. The presence and
the handling of such milk is 1ncidental
and necessary to a specialized fluid milk
operation.

In order that the Class II price may be
kept fully in line with current changes
m manufacturing values, the prices paid
for manufacturing milk and the central
market price for butter and nonfat miik
solids prevailing during the current
month should be used for the Class II
price determination under the order.

Butterfat differentials. As indicated
previously 1n this decision, butterfat and
skim milk should be accounted for sepa-
rately for the purpose of classification.
Class I and Class II prices should be ad-
Justed therefore to reflect the value-of
such milk m each class on the basis of
its average butterfat content. This may
be done by means of a butterfat differ-
ential which will reflect the value of the
butterfat as used in various products
with different fat contents.

The record i1ndicates that the average
butterfat test of receipts from producers
1s 1n excess of the fat test of Class I sales
in the markef. Butterfat used in Class
I products 1s of Grade A quality and costs
more to produce than butterfat produced
from ungraded milk which may be used
for ungraded products. An appropriate
basis for arriving at this value may be
achieved by multiplyimmg the average
price of 92-score butter at Chicago by
0.120 for Class I milk and by 0.110 for
Class IT milk. These values, 1nasmuch
as they refleet changes in the central
market price for butter, are deemed to
provide an appropriate basis for adjust-
1ng the class prices 1n the proposed area.
Since the present basing point for ad-
Justing butterfat differentials 1s 4.0 per-
cent, it 1s concluded that this practice
should be continued.

Provision should be made to annhounce
the Class I butterfat differential early
m the month. This may be accom-
plished by calculating this differential
on the basis of the prices reported for
butter during the mmmediately preced-
ing month. By this practice, it will be
possible to announce the Class I butter-
fat differential at the same time that
the Class I price 1s announced.

Location differentials. In order to
recognize the cost of moving Class I milk
from distant plants which might become
regular sources of supply for the mar-
keting area, it 1s necessary to establish
the Class I price at plants located in or
near the marketing area and provide a
schedule of location adjustments (de-
ductions from the price of Class I milk)
which will apply to milk received at
regulated plants located outside of this
area. Since the City of Shreveport 1s
the primary market for nearly all the
milk to be priced under the order it 1s
concluded that location adjustments
should apply at plants located more than
40 miles (by shortest hard-surfaced
highway distance as determined by the
market admimstrator) from the City
Hall 1n Shreveport. A rate of adjust-
ment of 1.75 cents per hundredweight
of milk for each 10 miles or fraction
thereof that such plant 1s located from
the Shreveport City Hall should apply.
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This rate approximates the cost of
moving bulk tank milk from distant
plants to the marketing area.

The prices paid producers delivering
milk to which location differentials
apply likewise should be reduced to re-
flect the lower value of such milk at the
plant to which it 1s delivered.

The distribution of the proceeds to
producers. The individual-handler type
of pool should be established 1n the order
as a means of distributing to producers
the returns from the sales of their milk,
Under this type of pool, the mmimum
prices to be paid to producers wiil be
uniform to all producers delivering
their milk to the same handler. The
‘“blend” ‘“base” and “excess” prices, as
the case may be, will be dependent on
the proportion of the producers’ milk
that 1s used 1n Class I and Class IT milk
by the handler. Although each handler
will be required to pay not less than
mimmimum uniform price(s) to all the
producers who deliver milk to him dur-
ing a month, the prices that are paid by
different handlers to their producers will
vary 1 accordance with the proportion
of milk that 1s used by the handler in
each class.

The ndividual-handler type of pool
will tend to assist 1n allocating the avail-
able supplies of producer milk among
handlers in accordance with their Class
I needs and will result 1n the optimum
returns to producers for their milk.

Base and excess plan. A base and
excess plan for distributing the returns
from milk among producers should be
applied 1n conjunction with the individ-
ual-handler pool. At present, a base
rating plan is applied under the Louisi-
anha State Audit Law for the payment of
milk in all Louisiana flud milk markets
not subject to FPederal regulation. The
base and excess method of paying pro-
ducers for milk during the flush produc-
ing months has wide support among
handlers and producers in the Shreve-
port area and should be continued.

Milk production 1n the area shows con-
siderable seasonal variation. Class I
sales remain relatively stable on a year-
round basis. Handlers in the marketing
area are not equipped to utilize large
quantities of seasonal reserve milk in
relation to the Class I requirements. A
production pattern more closely in line
with sales of filnd milk should be en-
couraged by providing returns to the
producer during the flush production
season related to his ability to deliver
milk 1n the short production season.
With a proper basing system, dairy
farmers will be afforded an incentive to
manage their dairy enterprise in such a
manner as to mcrease the proportion of
theiwr annual output of milk during the
winter months, The operation of this
plan will not affect the cost of milk to
handlers. It 1s merely a means of dis-
tributing the money due the producers
delivering milk to the handler.

Base-forming period. The base-excess
plan recommended heremn would estab-
lish for each producer in the market a
base 1 accordance with the quantity of
milk marketed by him during the base-
formung period. ‘The five months period
of September 1954 through January 1955
and the four-month period September
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through December thereafter should be
used as the base-forming period. These
periods conform with the base-forming
periods applied under the Louisiana
State Audit Law and are the months of
lowest milk production in this area.

Bases will be established each year and
will not be affected by the bases estab-
lished 1n previous years. Thus, the base
of each producer will depend on his pro-
duction during the immediately preced-
g base-forming period.

The daily base of each producer will
be determined by dividing the total
pounds of milk shipped to a handler by
such producer during the base-forming
period by the number of days the pro-
ducer is on the market in such period
but not less than 90. Provision 1s made
therefore for producers who may enter
the market after the start of the base-
forming period to establish a full base
by delivering a mmimum of 90 days
during the specified period. Producers
delivering milk for less than 90 days
will have theiwr bases calculated by
dividing their total deliveries during the
base-forming period by 90. A new pro-
ducer who furnishes milk without an
established base would be paid for his
deliveries of milk on the basis of the
handlers’ excess price.

Provision should be made for the mar-
ket admmuistrator to notify each pro-
ducer and the handler to whom he 1s
currently selling milk of the amount of
his established base on or before the
25th day after the end of the base-
forming period.

It will not be possible to make the
order effective prior to the base-forming
period of 1954. It 1s concluded, how-
ever, that payments to producers should
be made on the basis of deliveries of milk
to handlers during the months of Sep-
tember through December 1954 and
January 1955. In the absence of an
order this method of payment would
prevail under the State Audit Law.
Nearly all of the handlers who would be
regulated by the order, are required to
keep records on producer deliveries
under the Louisiana State Audit Law
and this information will be available
to the market admmistrator to verify
producers’ bases from these records.
For the base-operating period of 1955,
therefore, provision should be made for
each handler to compute, subject to
verification by the market administra-
tor, the daily base for each producer
from whom he received milk during the
base-forming period and notify such
producer of his daily base on or before
the 25th day after the end of such base-
forming period.

Base-operating period. The base-
operating period during which payments
are made 1n accordance with the base
plan need not include all months that
are not included in the base-forming
period to achieve the objectives of the
plan. The base-operating period (pay-
ment for base and excess milk) should
be limited to the months of February
through July. By so domng, a desired
degree of flexibility will be prowvided.
Bases can then be announced 1n advance
of the base-operating period. Omission
of August from the base-operating pe-
riod will permit all producers to adjust
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their production programs immediately
preceding the fall shortage months with-
out being influenced by the base plan
operating during this month.

Certain rules should be provided in
connection with the establishment and
transfer of bases so as to provide reason-
able admimstrative workability of the
plan. To accomplish this and to preserve
the effectiveness of the base plan, only
entire bases should be transferred. Such
transfers may be made by notifying the
market admimstrator in writing by the
transferor prior to the end of the month
to which such transfer 1s to be effective.
If a base 1s held jointly by two or more
persons, the entire base transferable by
any joint holder shall be his portion of
such base as is 1ndicated 1n writing by
the joint holders.

Producers proposed that the base
established by each producer be adjusted
in accordance with the relationship dur-
g the base-forming period between
(1) the total receipts of producer milk
of the handler receiving such producer’s
milk and (2) 110 percent of such han-
dler’s Class I sales. This proposal would
have the effect of decreasing each pro-
ducer’s base delivering milk to a particu-
lar handler whose receipts of producer
milk were more than 110 percent of his
Class I sales aind of increasing each indi-
vidual producer’s base if the handler’s
producer milk receipts are less than 110
percent of his Class I sales. In addition
to increasing the accounting and admin-
istration problems involved, the adjust-
ment of bases 1s not necessary or desir-
able. The base established by an indi-
vidual producer should depend solely
upon the production of the producer. It
should not be related to the disposition
of the handlér who receives the milk
during the base-forming period. Under
the proposal the importance of estab-
lishing a large base with a particular
handler having a high ratio of Class 1
sales to producer receipts may tend to
be more mmportant than the level of
prices established under the orderun de-
termining the annual level of production.
The purpose of the base plan is to
encourage more level production and not
to effect changes in the annual level of
production. The appropriate level of
production 1s to be accomplished under
an order through the functioning of the
class pricing mechanism. The adoption
of a plan for the adjustment of bases
would tend to detract from the effective-
ness of the classified price plan
‘effectuating the appropriate level of pro-
duction. The proposal should be denied.

Payments to producers. The order
should provide that each handler make
final payment to each producer for milk
recewved at his fluid milk plant during the
month on or before the 15th day after
the end of the month. In case of pro-
ducers who are members of a cooperative
assoclation which 1s authorized, and so
requests, to collect payments for its mem-
bers, final payment should be made by
the handler to the association on or
before the 13th day after the end of the
month., This will permit a cooperative
assoclation also to pay its members by
the 15th day of the month.

During the base-operating period, final
payments by the handlers for milk will
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be made at the applicable base and ex-
cess prices, and during other months at
the uniform or blend price.

It has been a customary practice for
handlers to pay producers twice monthly
in this market. Therefore, partial pay-
ments should be made by the handler
to producers on or before the 28th day of
the month, the 26th in case of payments
to a cooperative association, for milk re-
cewved during the first 15 days at not less
than the Class II price for the preceding
month, This price need not be adjusted
for the butterfat differential inasmuch
as it represents an interim payment.
Provision should be made for handlers
to make deductions as authorized by the
producer from payments due him for
goods and services furnished or for
money advanced by the handler. At the
time the final payment 1s made, each
handler will be required to furnish to
each producer (or to a cooperative asso-
ciation receiving payment for its mem-
bers) a monthly statement showing the
pounds and butterfat test of milk re-
ceived from him together with the rate
or rates of payment for such milk and a
description of any deductions claimed
by the handler.

Minunum uniform prices including
base and excess prices, to be paid pro-
ducers by each handler are to be com-
puted for milk contaimming 4.0 percent
butterfat. In distributing the proceeds
of milk to producers, a differential
should be applied to recognize different
values of milk 1n accordance with its
butterfat content.

The butterfat differential used in
making payments to producers should
be calculated at the average of the re-
turn actually received from the sale of
butterfat in producer milk. The rate to
be used for this purpose would be the
average of the Class I and Class II differ-
entials weighted by the proportion of
butterfat in producer milk classified in
each class. Thus, producer returns for
butterfat will reflect the actual sale
value of their butterfat at the class
prices provided in the order. The pro-
ducer butterfat differential 1n no way
affects the handlers’ cost of milk but
merely prorates returns among producers
whose milk differs in butterfat test.

Other admunistrative provisions. In
addition to those provisions heretofore
discussed certain other provisions should
be mcluded in the order with respect to
the administrative steps necessary to
carry out the regulation.

Terms and definitions. In addition to
those definitions, heretofore discussed,
which define the scope of the regulation,
other terms are defined 1in the interest
of brevity and to assure that the usage of
a term 1mplies the same meaning
throughout the order. The terms that
are defined 1n the proposed oraer are
common to many other Federal milk.
orders.

Market administrator Provision
should be made for the appointment by
the Secretary of a market administrator
to admunister the order and to set forth
the powers and the duties for such agency
essential to the proper functiommng of
his office.

Records and reports. Provisions
should be included in the order requring

handlers to maintain adequate records of
thelr operations and to make the reports
necessary to establish classification of
producer milk and payments due for
such milk. Time limits must be pre-
scribed for filing such reports and for
making payments to producers. Dates
must also be established for the an-
nouncement of prices by the market ad-
ministrator. The following schedule
will afford immterested parties sufficient
time to perform the functions as indi-
cated below.

Day of
month Function
bth Announcement by market adminis.

trator of the Class I price and Class I
butterfat differential for the current
month and the Class II price and Class
II butterfat differential for the preced-
ing month,

Submission by handlers of the
monthly report of receipts and utili-
zation for the preceding month.

Announcement by market admin-
{strator of the uniform price(s) for
each handler and notification to han-
dlers of the value of their producer
milk received during the preceding
month.

Report by market administrator to
a cooperative assoclation of the class
utilization of members’ milk by each
handler.

Final payments by handlers for milk
received during preceding month to a
cooperative assoclation authorized to
collect payment for milk of its mem-
bers.

Final payments by handlers to in-
dividual producers for milk received
during the preceding month and pay-
ments to the market administrator of
the administrative assessment and
marketing service deductions.

Submlission of producer payroll re-
port by handlers for the preceding
month.

Partial payments to producers for
milk received during the first 15 days
of the month,

It should be provided that the market
administrator report on or before the
12th day of the month to each coopera-
tive association, which so requests, the
amount and class utilization of milk
received by each handler from producers
who are members of such cooperative
associlation. For the purpose of this re-
port, the utilization of members’ milk 1n
each handler’s plant will be prorated to
each class 1n the proportion that total
receipts of producer milk were used in
each class by such handler, In addi-
tion to the regular reports.of handlers,
provision 1s made for the handler, prior
to the divetsion of the milk of a pro-
ducer, to notify the market administra-
tor and the cooperative association, if
such producer 1s a member of an asso-
cilation of his intention to divert such
milk, These reports are of benefit to a
cooperative association to assist 1n the
proper allocation of milk among han-
dlers 1n accordance with their needs for
Class I disposition.

Handlers should maintain and make
available to the market administrator
all records and accounts of their opera-
tions, and such facilities as are neces-
sary to determine the accuracy of the
information reported to the market ad-
ministrator as he may deem necessary
or any other information upon which

Tth

12th

12th

13th

15th

20th

28th
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the classification of producer milk de-
pends. The market administrator must
likewise be permitted to check the ac-
curacy of weights and tests of milk and
milk products received and handled and
to verify all payments required under
the order.

It 1s necessary that handlers retain
records to prove the utilization of the
milk received from and that proper
prayments were made to producers.
Since the books of all handlers asso-
clated with the market cannot be
audited immediately after the milk has
been delivered to a plant, it 1s necessary
that such records be kept for a reason-
able period of time.

The order should provide for specific
limitations of the time that handlers
should be required to retain their books
and records and of the period of time 1n
which obligations under the order should
terminate. Provision made in this re-
gard 1s 1dentical in principle with the
general amendment made to all milk
orders 1n operation on July 30, 1947 fol-
lowing the Secretary’s decision of Jan-
uary 26, 1949 (14 F R. 444) That de-
cisi1on covering the retention of records
and limitations of claims 1s equally ap-
plicable 1n this situation and is adopted
as a part of this decisions

Expense of admumusfration. Each
handler should be required to pay the
market administrator as his pro rata
share of the cost of administering. the
order not more than 4 ¢:ents per hundred-
weight or such lessgr amounts as the
Secretary may, fropn time to time, pre-
scribe on (a) prgfucer milk (including
such handler’sr ‘own production) (b)
other sourcefilk i a flud milk plant

which 1 located as Class I milk pur-
su § 966.46 (a) (2) and (b) and (¢)
“lass I milk disposed of in the marketing

area from a nonfluid milk plant.

The market administrator must have
sufficient funds to enable him to ad-
minister properly the terms of the order.
The act provides that such cost of ad-
ministration shall be financed through
an assessment on handlers. One of the
duties of the market administrator 1s to
verify the receipts and disposition of
milk from all sources. The record indi-
cates that other source milk 1s received
by handlers to supplement local producer
supplies of milk, Equity 1in sharing the
cost of administration of the order
among handlers will be achieved, there-
fore, by applying the administrative as-
sessment to all producer milk (including
handlers’ own production) and other
source milk allocated to Class I milk.

In view of the anticipated volume of
milk and the costs of milk and the costs
of administering orders in markets of
comparable circumstances, it 1s con-
cluded that an initial rate of 4 cents per
hundredwelght 1s necessary to meet the
expenses of admmistration. °‘Provision
should be made to enable the Secretary
to reduce the rate of assessment below
the 4 cents per hundredweight maximum
without necessitating an amendment to
the order. This should be done at any
time experience in the market reveals
that a lesser rate will produce sufficient
revenue to administer the order properly.
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Marketing services. A provision should
be i1ncluded in the order for furnishing
market services to producers, such as
verifying the tests and weights of pro-
ducer milk and furmshing market infor-
mation. These should be provided by
the market administrator and the cost
should be borne by the producer receiv-
1ng the service. If a cooperative associa=
tion 1s performing such services for any
member producers and 1s approved for
such activities by the Secretary the
market administrator may accept this
in lieu of his own service.

There is need for a marketing service
program in connection with the admin-
istration of an order in this area.
Orderly marketing will be promoted by
assuring individual producers that pay-
ments received for their milk are 1n ac-
cordance with the pricing provisions of
the order, and reflect accurate weights
and tests of such milk. To accomplish
thus fully it 1s necessary that the butter-
fat tests and weights of individual pro-
ducer deliveries of milk as reported by
the handler be verified for accuracy.

An important phase of the marketing
service program 1s to furmish producers
with correct market information. Effi-
cilency 1n the production, utilization and
marketing of milk will be promoted by
the dissemination of current mmforma-
tion on a market-wide basis to all pro-
ducers.

To enable the market admmistrator to
furnish such services, provision should
be made for a maximum deduction of 5
cents per hundredweight with respect to
receipts of milk from producers for
whom he renders marketing services.
If later experience indicates that mar-
keting services can be performed at a
lesser rate, provision is made for the
Secretary to adjust the rate downward
without the necessity of a hearing.

General findings. (a) The proposed
marketing agreement and the order, and
all of the terms and conditions thereof,
will tend to effectuate the declared policy
of the act;

(b) The parity prices of milk as deter-
mined pursuant to section 2 of the act
are not reasonable 1n view of the price
of feeds, available supplies of feeds and
other economic conditions which affect
market supply of and demand for milk
1n the marketing area, and the mmimum
prices specified 1n the proposed market-
ing agreement and the order are such
prices as will reflect the aforesaid fac-
tors, 1nsure a sufficient quantity of pure
and wholesome milk and be in the pub-
lic interest; and

(¢) The proposed order will regulate
the handling of milk in the same man-
ner as, and will be applicable only to
persons 1n the respective classes of in-
dustrial and commercial activity speci-
fied 1n a marketing agreement upon
which a hearing has been held.

Ruling on exceptions. Within the pe-
riod reserved therefor, exceptions were
filed to certain of the findings, conclu-
sions, and actions recommended by the
Deputy Admuinistrator. In arriving at
the findings and conclusions 1included 1n
this decision each of the exceptions re-
cerved was carefully and fully considered
i conjunction with the record evidence
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pertaining thereto. To the extent that
the findings and conclusions herein are
at variance with the exceptions, such
exceptions are overruled.

Determination of representative pe-
riod. The month of December 1954 1s
hereby determined to be the representa-
tive period for the purpose of ascertain-
ing whether the 1ssuance of an order
regulating the handling of milk 1n the
Shreveport, Louisiana, marketing area
1n the manner set forth in the attached
order 1s approved or favored by pro-
ducers who during such period were
engaged 1 the production of milk for
sale 1n the marketing area specified in
such order.

Marketing agreement and order An-
nexed hereto and made a part hereof are
two documents entitled “Marketing
Agreement Regulating the Handling of
Milk 1n the Shreveport, Louisiana, Area,”
and “Order Regulating the Handling of
Milk 1in the Shreveport, Louisiana, Mar-
keting Area,” which have been decided
upon as the detailed and appropriate
means of effectuating the foregoing con-
clusions. These documents shall not be-
come effective unless and wuntil the
requirements of § 900.14 of the rules of
practice and procedure, as amended,
governing proceedings to formulate mar-
ket;ng agreements and orders have been
met,

It 13 hereby ordered, That all of this
decision, except the attached marketing
agreement, be published 1n the FEDERAL
REecIisTER. The regulatory provisions of
sald marketing agreement are identical
with those contained in the attached or-
der which will be published with this
decision.

This decision filed at Washington,
D. C., this 8th day of February 1955.
[SEAL] EaRrL L. BuTz,
Assistant Secretary.

Order* Regulating the Handling of Milk
wn the Shreveport, Loutsiana, Market-
g Area

Seec.

966.0 Findings and determinations.
DEFINITIONS

966.1 Act.

966.2 Secretary.

966.3 Department,

966.4 Person.

966.5 Cooperative assoclation.

966.6 Shreveport, Louislana marketing

area.

966.7 Distributing plant,

966.8 Supply plant.

966.9 Fluid milk plant.

966.10 Approved plant.

966.11 Nonfluid milk plant.

966.12  Producer.

966.13  Producer milk.

966.14 Other source milk.

966.15 Handler.

966.16 Producer-handler.

966.17 Base-forming period.

966.18 Base-operating period.

966.19 Base milk.

966.20 Excess milk.

966.21  Chicago butter price.

1 This order shall not become effective un-
less and until the requirements of § 900.14
of the rules of practice and procedure, as
amended, governing proceedings to formulate
marketing agreements and orders have been
met.
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Sec,

966.25 Designation.
966.26 Powers.
966.27 Dutles.

REPORTS, RECORDS AND FACILITIES
966.30 Reports of receipts and utilization.
966.31 Payroll reports.

966.32 Other,reports.
966.33 Records and facilities,
966.3¢ Retention of records.
CLASSIFICATION
966.40 Skim milk and butterfat to be
classified:.
066.41 Cilasses of utilization,
966.42 Shrinkage.
966.43 Responsibility of handlers and re-
classification of milk,
966.44 ‘Transfers.
966.45 Computation of the skim milk and
butterfat in each class.
966.46  Allocation of skim milk and butter-
fat classified.
MINIMUM PRICES
966.50 Basic formula price,
966.51 Class prices.
966.62 Butterfat differential to handlers.
966.53 .Location differentials.
APPLICATION OF PROVISIONS
966.60 Producer-Handler.
966.61 Plants subject to other Federal
orders.
DETERMINATION OF UNIFORM PRICE
966.70 Net obligation of handlers.
966.71 Computation of aggregate wvalue
used to determine uniform prices.
966.72 Computation of uniform prices.
966.73 Computation of uniform prices for
base milk and for excess milk,
DETERMINATION OF BASE
966.80 Computation of daily average base
for each producer.
966.81 Computation of base.
966.82 Base rules.
966.83 Announcement of established bases.
PAYMENTS
966.90 Payments to producers.
966.91 Producer butterfat differentlal,
966.92 Locatlon differentials.
966.93 Marketing services.
966.94¢ Expenses of administration,
966.95 Adjustment of accounts.
966.96 Termination of obligation.

EFFECTIVE TIME, SUSPENSION, OR TERMINATION

966.100 Effective tirhe.

966.101 Suspension or termination.
966.102 Continuing obligations.
966.103 Liquidation.

MISCELLANEOUS PROVISIONS

Agents.
Separability of provisions,

966.110
966.111

§ 966.0 Findings and determinations—
(a) Findings upon the basis of the hear-
g record. Pursuant to the provisions
of the Agricultural Marketing Agreement
Act of 1937, as amended (7 U. S. C. 601
et seq.) and the applicable rules of
practice and procedure, as amended,
governing the formulation of marketing
agreements and marketing orders (7
CFR Part 900)
held upon a proposed marketing agree-
ment and proposed order regulating the
handling of milk in the Shreveport,
Louisiana, marketing area. Upon the
basis of the evidence introduced at such
hearing and the record thereof, it is
found that:

a public hearing was
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(1) The said order, and all the terms
and conditions thereof, will terrd to effec-
tuate the declared policy of the act;

(2) The parity prices of milk as deter-
mined pursuant to section 2 of the act
are not reasonable in view of the price
of feeds, available supplies of feeds, and
other economic conditions which affect
market supply and demand for milk 1n
the marketing area, gnd the mimmum
prices specified in the order are such
prices as will reflect the aforesaid fac-
tors, insure a sufficient quantity of pure
and wholesome milk, and be 1n the public
interest;

(3) The said order regulates the han-
dling of milk 1n the same manner as,
.and 1s applicable only to persons in the
respective classes of industrial and com-
merical activity specified 1n, a market-
1ing agreement upon which a hearing has
been held.

(4) All milk and milk products han-
dled by handlers, as defined in this
order, are 1n the current of interstate
commerce or directly burden, obstruct
or affect interstate commerce 1n milk or
its products; and

(5) It 1s hereby found that the nec-
essary expense of the market admin-
1strator for the maintenance and func-
tioning of such agency will require the
payment by each handler as his prorata
share of such expense, 4 cents per hyn-
dredweight, or such amount not exceed-
mg 4 cents per hundredweight, as the
Secretary may prescribe, with respect to
all receipts within the month of (i) pro-
ducer milk, 1ncluding such handler’s
own production, (ii) other source milk
at a fluid milk plant which is allocated
to Class I milk, and (iii) Class I milk
distributed during the month on routes
(including routes operated by vendors)
to retail or wholesale outlets located 1n
the marketing area from a nonfluud
milk plant.

Order relative to handling. It is
therefore ordered that on and after the
effective date hereof the handling of
milk mn the Shreveport, Louisiana, mar-
keting area shall be in conformity to
and 1in compliance with the following
terms and conditions:

DEFINITIONS

§966.1 Act. “Act” means Public Act
No. 10, 73d Congress, as amended, and
as reenacted and amended by the Agri-
cultural Marketing Agreement Act of

~.1937, as amended (7 U. S. C. 601 et seq.)

§ 966.2 Secretary. “Secretary”
means the Secretary of Agriculture or
such -other officer or employee of the
United States as 15 authorized to exer-
cise the powers or to perform the duties
of the said Secretary of Agriculture,

§ 966.3 Department. “Department”
means the United States Department of
Agriculture or such other Federal
agency as 1S authorized to perform the
price reporting functions specified n
this part.

§ 966.4 Person. “Person” means any
mndividual, partnership, corporation, as-
sociation, or any other business unit.

§ 966.5 Cooperative association. “Co-
operative association” means any coop-

erative-marketihg association which the
Secretary determines, after application
by the association:

(a) To be qualified under the provi-
sions of the Act of Congress of February
18, 1922, as amended known as the “Cap-
per-Volstead Act”’* and

(b) To have full authority in the sale
of milk of its members and to be engaged
in making collective sales or marketing
milk or its products for its members.

§ 966.6 Shreveport, Louisiana, Mar-
keting Area. ‘‘Shreveport, Louisiana,
Marketing Area,” heremnafter called the
“marketing area,” means all territory
within the boundaries of the Parishes of
Caddo, DeSoto, Red River, Webster, Bos~
sier and the Cities of Homer and Haynes-
ville 1n Claiborne Parish, all in the State
of Louisiana.

§ 966.7 Dustributing plant., “Distrib-
uting plant’’ means any plant from which
a volume of Class I milk equal to an
average of more than 1,500 pounds per
day or not less than 4 percent of the
Grade A milk and skim milk received
from producers and other plants 1s dis-
posed of during the month through
routes (including routes operated by ven-
dors) or through plant stores to retail
or wholesale outlets except fluid milk
plants) located in the marketing area.

§ 966.8 Supply plant. “Supply plant”
means any plant from which “Grade A’
milk or skim milk.1s received during the
month at a distributing plant:

(a) On four or more days or in an
amount equal to-a dajly average of not
less than 1,000 pounds mn any of the
months of April through™June; and

less than 8,300 pounds 1n any
months of July through March.

§ 966.9 Fluid milk plant. “Fluid milk
plant” means a distributing plant or a -
supply plant.

§ 966.10 Approved plant. “Approved
plant” means-(a) a fluid milk plant and
(b) any milk processing or packaging
plant from which Class I milk 1s dis-
posed of through routes (including routes
operated by venders) or through plant
stores to retail or wholesale outlets
located 1n the marketing area.

§ 966.11 Nonflurd milk plant. “Non-
fluid milk. plant” means any milk manu-
facturing, processing, or packaging plant
other than a fluid milk plant.

§ 966.12 Producer ‘Producer” means
any person, other than a producer-
handler, who produces milk 1n compli-
ance with Grade “A” mspection require-
ments for milk for fluid consumption
which milk 1s (a) received at a fluid milk
plant or (b) diverted for the account of
a handler from such plant during the
months of April through June to a non-
fluid milk plant: Prowded, That milk
so diverted shall be deemed to have been
received by the diverting handler at the
plant from which it was diverted.

§ 966.13 Producer milk. “Producer
milk” means all skim milk and buterfat
1 milk produced by a producer and re-
cewved at the flmd milk plant directly
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from producers or diverted pursuant to
§ 966.12.

§ 966.14 Other source milk. “Other
source milk” means all skim milk and
butterfat contained in:

(a) Receipts during the month in the
form of products designated as Class I
milk pursuant to § 966.41 (a) (1) except
(1) such products received from other
fluid milk plants, or (2) producer milk;
and

(b) Products designated as Class II
milk pursuant to § 966.41 (b) (1) from
any source (including those produced at
the plant) which are reprocessed or con-
verted to another product during the
month.

§966.15 Handler “Handler” means
any person in his capacity as the oper-
ator of one or more approved plants.

§ 966.16 Producer-handler “Pro-
ducer-handler” means any person who
produces milk and operates an approved
plant but who receives no milk from
dairy farmers or producers.

$ 966.17 Base-forming period. “Base-
forming period” means the months of
September 1954 through January 1955
and September through December there-
after,

§ 966.18 Base - operating period.

“Base-operating period” means the
months of February through July.
§966.19 Base milk. “Base milk”

means milk received by a handler during
each month of the base-operating pe-
riod from each producer which 1s not 1n
excess of such producer’s base computed
pursuant to § 966.80.

§ 966.20 Excess milk. *“Excess milk”
means producer milk, received by a han-
dler during the base-operating period,
which 1s 1n excess of the base milk re-
cerved from each producer during such
month, and shall include all milk re-
cerved from producers for whom no daily
average base can be computed pursuant
to § 966.80.

§ 966.21 Chicago butter price. “Chi-
cago butter price” means the sumple
average, as computed by the market ad-
ministrator, of the daily wholesale sell-
g prices (usmg the midpoint of any
price range as one price) per pound of
92-score bulk creamery butter at Chicago
as reported during the month by the
Department,

MARKET ADMINISTRATOR

§ 966.25 Deswgnation. The agency for
the administration of this part shall be
a market administrator, selected by the
Secretary who shall be entitled to such
compensation as may be determined by
and shall be subject to removal at the
discretion of the Secretary.

§ 966.26 Powers. The market admin-
istrator shall have the following powers
with respect to this part:

(a) To admister its terms and pro-
visions;

(b) To recerve, investigate, and report
to the Secretary complamnts of viola-
tions;

(c) To make rules and regulations to
effectuate its terms and provisions; and
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(d) To recommend amendments to
the Secretary.

§ 966.27 Duties, The market admin-

dstrator shall perform all duties neces-

sary to administer the terms and pro-

“visions of this part, including but not

limited to the following:

(a) Within 45 days following the date
on which he enters upon his duties or
such lesser period as may be prescribed
by the Secretary execute and deliver to
the Secretary a bond effective as of the
date on which he enters upon such duties
and conditioned upon the faithful per-
formance of such duties, iIn an amount
and with surety thereon satisfactory to
the Secretary:

(b) Employ and fix the compensation
of such persons as may be necessary to
enable him to administer its terms and
provisions;

(¢) Obtain a bond 1n reasonable
amount and with reasonable surety
thereon covering each employee who
handles funds entrusted to the market
administrator*

(@) Pay out of funds provided by
§ 966.94 the cost of his bond and of the
bonds of his employees, his own compen-
sation, and all other expenses (except
those 1ncurred under § 966.93 necessarily
mcurred by him in the maintenance and
functioning of his office and in the per-
formance of his duties;

(e) Keep such books and records as
will clearly reflect the transactions pro-
vided for 1n this part, and upon request
by the Secretary surrender the same to
such other person as the Secretary may
designate;

(f) Submit his books and records to
examination by the Secretary and fur-
nish such mmformation and reports as
the Secretary may request;

(g) Verify all reports and payments
by each handler by audit of such han-
dler’s records and of the records of any
other handler or person upon whose uti-
lization the classification of skim milk
and butterfat for such handler depends;

(h) Publicly announce, at his discre-
tion, unless otherwise directed by the
Secretary, by posting in a conspicuous
place mn his office and by such other
means as he deems appropniate, the
name of any person who after the date
upon which he 1s required to perform
such acts, has not made reports pur-
suant to §§ 966.30 through 966.32, or pay-
ments pursuant to §§966.90 through
966.95, inclusive.

(1) On or before the 12th day after the
end of each month, report to each co-
operative association which so requests
the amount and class utilization of milk
received by each handler from producers
who are members of such cooperative as-
soclation. For the purpsse of this re-
port the milk so received shall be pro
rated to each class 1 the proportion
that the total receipts of milk from pro-
ducers by such handler were used 1n each
class;

(j) Publicly announce, by posting in
a conspicuous place in his office and by
such other means as he deems appro-
priate, the prices determined for each
month as follows:

(1) On or before the 5th day of each
month, the mmimum price for Class I

897

milk computed pursuant to § 966.51 (a)
and the Class I butterfat differential pur-
suant to § 966.52 (a) both for the current
month, and the minimum price for Class
II milk pursuant to § 966.51 (b) and the
Class II butterfat differential pursuant
to §966.52 (b) both for the preceding
month;

(2) On or before the 12th day of each
month, the uniform price(s) computed
pursuant to § 966.72 or § 966.73 as appli-
cable, and the butterfat differential com-
puted pursuant to § 966.91.

(k) On or before the 12th day after
the end of each month, mail to each
handler at his last known address a state-
ment showing for such handler:

(1) The amount and value of producer
milk 1n each class and the total thereof*

(2) For the months of the base-oper-
ating period, the amounts and value of
his base and excess milk, respectively.

(1) Prepare and make available for
the benefit of producers, consumers and
handlers such general statistics and in-
formation concerning the operation
hereof as are necessary and essential to
the proper functioning of this part.

REPORTS, RECORDS AND FACILITIES

§ 966.30 Reports of receipts and uti-
lization. On or before the Tth day after
the end of each month, each handler,
except a producer-handler, shall report
to the market administrator in the detail
and on forms prescribed by the market
administrator for each of his fllud milk
plants as follows:

(a) The quantities of skim milk and
butterfat contained mm milk received
from each producer and, for the months
of the base-operating period, the quanti-
ties of base milk and excess milk;

(b) The quantities of skimr milk and
butterfat contained in products desig-
nated as Class I milk pursuant to § 966.41
(a) (1) receiwved from fluid milk plants
of other handlers;

(¢) The quantities of skim milk and
butterfat 1n other source milk;

(d) The quantities of skim milk and
butterfat contamned in inventories of
products designated as Class I milk pur-
suant to § 966.41 (a) on hand at the be-
gmning and end of the month,

(e) Utilization of all skim milk and
butterfat required to be reported pursu-
ant to this section including a statement
of the disposition of Class I milk outside
the marketing area, and

(f) Such other information with re-
spect to receipts and utilization as the
market administrator may prescribe.

§ 966.31 Payroll reports. On or be-
fore the 20th day of each month, each
handler, except a producer-handler shail
submit to the market admmistrator his
producer payroll for deliveries of milk
for the preceding month for each of his
fluud milk plants which shall show*

(a) The name and address of each
producer

(b) The total pounds and the average
butterfat test of milk received from such
producer-

(¢) The number of days, if less than
the entire month, for which milk was
received from such producer' and, for
the months of the base-operating period,
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such producer’s deliveries of base milk
and excess milk;

(d) The rate and net amount of pay-
ment to each producer‘ and

(e) The nature and amount of any
deductions or charges involved 1n such
payments.

§ 966.32 Other reports. (a) Each
producer-handler and each handler op-
erating a nonfluid milk plant shall make
reports to the market administrator at
such time and in such manner as the
market administrator may prescribe.

(b) Each handler, who causes milk to
be diverted for his account directly from
a producer’s farm to a nonfluid milk
plant, shall prior to such diversion re-
port to the market administrator and to
the cooperative association of which
such producer 1s a member his intention
to divert such milk, the proposed date
or dates of such diversion, and name of
the plant to which such milk 1s to be
diverted.

§ 966.33 Records and facilities. Each
handler shall maintain and make avail-
able to the market administrator or to
his representative durmng the wusual
hours of busmmess such accounts and
records of his operations and such fa-
cilities as are necessary for the market
admimistrator to verify or establish the
correct data with respect to:

(a) The receipts and utilization of all
skim milk and butterfat from any
source;

(b) The weights and tests for butter-
fat and other content of all milk, skim
milk, cream and other milk products
handled;

(¢) The pounds of skim milk and but-
terfat contained in or represented by all
milk, skim milk, cream and milk prod-
ucts on hand at the beginning and end
of each month; and

(d) Payments to producers and coop-
erative associations including any de-
ductions authorized by producers or
cooperative association and disburse-
ments of money so deducted.

§ 966.34 Retention of records. All
bocks and records required under this
part to be made available to the market
admimistrator shall be retained by the
handler for a period of three years to
begin at the end of the month to which
such books and records pertain. Pro-
vided, That if, within such three-year
period, the market administrator noti-
fies the handler in writing that the re-
tention of such books and records, is
necessary in connection with a proceed-
g under section 8¢ (15) (A) of the act,
or a court action specified in such no-
tice, the handler shall retain such books
and records or specified books and rec-
ords, until further written notification
from the market administrator. In
either case, the market admimstrator
shall give further written notification
to the handler promptly upon the ter-
mination of the litigation or when the
records are no longer necessary 1n con-
nection therewith, -

CLASSIFICATION

§966.40 Skim milk and butierfat to
be classified. All skim milk and butter-
fat at fluid milk plants which 1s required
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to be reported for the month pursuant
to § 966.30 shall be classified by the mar-
ket admmistrator pursuant to the pro-
visions of §§ 966.41 to 966.46, i1nclusive,

§ 966.41 Classes of utilization. Sub-
ject to the conditions set forth 1n
§§ 966.43 and 966.44, the classes of uti-
lization shall be as follows:

(a) Class I milk. Class I milk shall
be all skim milk (including concentrated
and reconstituted skim milk) and butter-
fat (1) disposed of in fluid form as milk,
skim milk, buttermilk, flavored milk
drinks, cream (other than frozen storage
cream) cultured sour cream, and any
mixture of cream and milk or skim milk
(except eggnog, aerated cream products,
ice cream, mixes for ice cream and other
frozen dairy products, and evaporated
milk and condensed milk and milk prod-
ucts packaged in hermetically sealed
contamers) (2) used to produce con-
centrated fllid milk; and (3) not spe-
cially accounted for as Class II milk.

(b) Class II milk. Class II milk shall
-be all skim milk and butterfat.

(1) Used to produce any product other
than those designated as Class I milk
pursuant to paragraph (a) (1) of this
section;

(2) Disposed of and used for livestock
feed,

(3) Contained in inventory of milk
and milk products designated as Class I
milk pursuant to paragraph (a) (1) of
this section on hand at the end of the
month,

(4) In shrinkage not to exceed 2 per-
cent (five percent with respect to skim
milk during the months of April, May
and June) of skim milk and butteriat,
respectively, 1 receipts from producers
and other source milk; and

(5) Disposed of to commercial bak-
eries or food product manufacturing
plants (other than nonfluid milk plants)
which do not dispose of milk for fluid
consumption.

§ 966.42 Shrinkage. The market ad-
ministrator shall assign shrinkage at the
fluud milk plant(s) of a handler as
follows:

(a) Compute the shrinkage of skim
milk and butterfat classified as Class II
milk; and

(b) Assign the resulting amounts pro
rata to the handler’s receipts of skim
milk and butterfat, respectively, in pro-
ducer milk and m other source milk.

§ 966.43 Responsibility of handlers
and reclassification of milk. (a) Al
skim milk and butterfat shall be Class I
milk unless the handler who first receives
such skim,milk or butterfat can prove
to the market administrator that such
skim milk or butterfat should be classi-
fied as Class IT milk;

(b) Any skim milk or butterfat. shall
be reclassified if verification by the
market administrator discloses that the
original classification was incorrect.

§ 966.44 Transfers. Skim milk or
butterfat disposed of each month from
a fluid milk plant shall be classified:

(a) As Class I milk if transferred in
the form of products designated as Class
I milk 1n § 966.41 (a) (1) to the fluid
milk plant of another handler, except
a producer-handler, unless utilization as

Class II milk is claimed by both handlers
1n their reports submitted for the month
to the market administrator pursuant to
§ 966.30: Provided, That the skim milk
or butterfat so assigned to Class II milk
shall be limited to the amount thereof
remaining m Class II milk in- the plant
of the transferes-handler after the sub-
traction of other source milk pur-
suant to § 966.46 (a) (2) and (b) and
any additional amounts of such skim
milk or butterfat shall be classified as
Class I milk: And provided further That
if either or both handlers have other
source milk during the month, the skim
milk or butterfat so transferred shall be
classified at both plants so as to allocate
the greatest possible Class I utilization
to the producer milk of both handlers;

(b) As Class I milk, if transferred to
2 producer-handler 1in the form of prod-
ucts designated as Class I milk 1n § 966.41
(a) ()

(¢) As Class I milk if transferred or
diverted 1in the form of milk, skim milk
or cream In bulk to a nonfluid milk plant,
unless the following conditions are met:

(1) The transferring handler claims
Class IX utilization 1n a product specified
in § 966.41 (b

(2) The operator of such nonfluid milk
plant maintains adequate books and
records, showing the receipts and utiliza-
tion of all skim milk and butterfat at
such plant, which are made available if
requested by the market administrator
for the purpose of verification; and

(3) The Class I milk, as defined pur-
suant to § 966.41 (a) (1) 1n such non-
fluud milk plant does not exceed the
receipts of skim milk and butterfat in
milk recetved during the month from
dawry farmers, who the market admin-
istrator determuines constitute the reg-
ular source of supply for such plant:
Provided, That any Class I milk in excess
of receipts from such dairy farmers shall
be assigned to milk, skim milk or cream
so transferred or diverted.

§ 966.45 Computation of the skim
milk and butlerfat in each class. For
each month, the market adminmstrator
shall correct for mathematical and for
other obvious errors the reports of re-
ceipts and utilization for the fluid milk
plant(s) of each handler and shall com-
pute the pounds of skim milk and butter-
fat mn Class I miik and Class II milk
for such handler* Promded, That if any
of the water contained i the milk from
which g product 1s made 1s removed be-
fore the product 1s utilized or disposed
of by a handler, the pounds of skim
milk disposed of in such product shall
be considered to be an amount
equivalent to the nonfat solids content
of such product together with all of the
water originaliy associated with such
solids content.

§ 966.46 Allocation of skvm milk and
butlerfat classified. After making the
computations pursuant to § 966.45 the
market administrator - shall determine
the classification of producer milk re-
cewved at the fluud milk plant(s) of each
handler each month as follows:

(a) Skim milk shall be allocated 1n
the following manner*

(1) Subtract from the total pounds of
skim milk 1 Class IT milk the pounds
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of skim milk assigned to producer milk
pursuant to § 966.42 (b)

(2) Subtract from the remaimng
pounds of skim milk 1n series beginning
with Class II milk, the pounds of skin
milk in other source milk as defined
pursuant to § 966.14,

(3) Subtract from the remamng
pounds of skim milk 1n series beginning
with Class II milk, the pounds of skim
milk contained in inventory on hand at
the beginning of the month and classi-
fied pursuant to § 966.41 (b) (3)

(4) Subtract from the remamning
pounds of skim milk in each class the
skim milk contained 1in products desig-
nated as Class I milk 1n § 966.41 (a) (1)
received from the fllud milk plants of
other handlers, according to the clas-
sification of such skim milk as deter-
mined pursuant to § 966.44 (a)

(5) Add to the remaining pounds of
skim milk m Class II milk the pounds
of skim milk subtracted pursuant to sub-
paragraph (1) of this paragraph; and

(6) If the remaining pounds of skim
milk in both classes exceed the pounds
of skim milk contained in producer milk,
subtract such excess from the remaning
pounds of skim milk 1n series beginning
with Class IT milk. Any amount so sub-
tracted shall be known as ‘‘overage.”

(b) Butterfat shall be allocated 1n ac-
cordance with the same procedure out-
lined for skim milk in paragraph (a) of
this section,

(¢) Determine the weighted average
butterfat content of the Class I and
Class II milk allocated to producer milk,

MINIMUM PRICES

§ 966.50 Basic formula price. The
basic formula price to be used mn de-
termining the price per hundredweight
of Class I milk shall be the highest of
the prices computed, pursuant to para-
graphs (a) (b) and (¢) of this section
rounded to the nearest one-tenth cent.

(a) The average of the basic or field
prices per hundredweight reported to
have been paid or to be paid for milk
of 3.5 percent butterfat content received
from farmers during the month at the
followmg plants or places for which
prices have been reported to the market
administrator or to the Department,
divided by 3.5 and multiplied by 4.0.

Present Operator and Location

Borden Co., Mount Pleasant, Mich.
Carnatlon Co., Sparta, Mich.

Pet Milk Co., Hudson, Mich.

Pet Milk Co., Wayland, Mich.

Pet Milk Co., Coopersvilie, Mich,
Borden Co., Orfordville, Wis.

Borden Co., New London, Wis.
Carnatlon Co., Berlin, Wis.

Carnation Co., Richland Center, Wis,
Carnation Co., Oconomowoc, Wis.

Pet Milk Co., New Glarus, Wis,

Pet Milk Co., Belleville, Wis.

White House Milk Co., Manitowoc, Wis.
White House Milk Co., West Bend, Wis.

(b) The price per hundredweight
computed by adding together the plus
values of subparagraphs (1) and (2) of
this paragraph:

(1) From the Chicago butter price,
subtract 3 cents, add 20 percent thereof,
and multiply by 4.0.

(2) From the simple average as com-
puted by the market adminmstrator of
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the weighted averages of carlot prices
per pound for nonfat dry milk solids,
spray and roller process, respectively
for human consumption, f. o. b. manu-
facturing plants in the Chicago area, as
published for the period from the 26th
day of the preceding month through the
25th day of the current month by the
Department, deduct 5.5 cents, multiply
by 8.5, and then multiply by 0.96.

(¢) The average of the basic or field
prices per hundredweight reported to
have been paid or to be paid for un-
graded milk of 4.0 percent butterfat con-
tent received from farmers during the
month at the following plants or places
for which prices have been reported to
the market adminstrator or to the
Department.

Present Operator and Location

Carnation Co., Sulphur Springs, Tex.
The Borden Co., Mount Pleasant, Tex.
Lamar Creamery, Paris, Tex.

§ 966.51 Class prices. Subject to the
provisions of §§ 966.52 and 966.53, the
minimum prices per hundredwelght to be
paid by each handler for milk received
at his fliud milk plant from producers
during the month shall be as follows:

(a) Class I milk price. The Class I
milk price shall be the basic formula
price as determuned pursuant to § 966.50,
plus $2.00 for each of the months of
March, April, May June and plus $2.20
for all other months.

(b) Class II milk price. The Class IT
milk price shall be the price computed
pursuant to § 966.50 (¢) for the months
of March, April, May and June and the
higher of the prices computed pursuant
to §966.50 (b) or (c) for all other
months, rounded 1n each case to the
nearest one-tenth cent.

§ 966.52 Bulterfat differentials to
handlers. For milk containing more or
less than 4.0 percent butterfat, the class
prices calculated pursuant to § 966.51
shall be mcreased or decreased, respec-
tively for each one-tenth percent but-
terfat at the appropriate rate, rounded
to the nearest one-tenth cent, deter-
mined as follows:

(a) Class I price. Multiply the Chi-
cago butter price for the preceding
month by 0.120;

(b) Class II price. Multiply the Chi-
cago butter price for the current month
by 0.110.

§ 966.53 Location differentials. 1If
milk 1s received from producers at a fluid
milk plant located more than 40 miles
from the Shreveport City Hall, the
Class I price for such milk shall be 1.75
cents less per hundredweight for each
10 miles or fraction thereof that such
plant 1s located from the Shreveport
City Hall by the shortest hard-surfaced
highway distance as determined by the
market adminmstrator.

APPLICATION OF PROVISIONS

§ 966.60 Producer-handler Sections
966.40 through 966.46, 966.50 through
966.53, 966.70 through 966.72, 966.80
through 966.82, and 966.90 through
966.96 shall not apply to a producer-
handler.
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§ 966.61 Plants subject to other Fed-
eral orders. (a) An approved plant will
be considered to be a nonfluid milk plant
during the month for the purpose of this
order if (1) a larger volume of Class I
milk 1s disposed of from such plant in
the marketing area of another order
1ssued pursuant to the act than i1s dis-
tributed 1n the Shreveport marketing
area (i) through retail or wholesale out-
lets (other than distributing plants)
during the month, or (ii) to distributing
plant(s) in each of the preceding months
of September through December, and
(2) such plant would be subjeoct to the
classification and the pricing provision
of such other order.

(b) The operator of such approved
plant shall with respect to the total re-
ceipts and utilization or disposition of
skim milk and butterfat at the plant,
make reports to the market administra-
tor at such time and 1n such manner as
the market administrator may require
1n lieu of the reports required pursuant
to § 966.30 and allow verification of such
reports by the market administrator,

DETERMINATION OF UNIFORM PRICE

$966.70 Net obligation to handlers.
The net obligation of each handler for
producer milk received at his flud milk
plant(s) during each month shall be a
sum of money computed by the marketV
administrator as follows:

(a) Multiply the pounds of such milk
in each class by the applicable class
price and add together resulting
amounts;

(b) Add an amount computed by mul-
tiplying the pounds of overage deducted
from each class pursuant to § 966.46 (a)
(6) and (b) by the applicable class
price;

(¢) Add an amount computed as fol-
lows:

(1) Determine the pounds, if any, that
the skim milk or butterfat in inventory
subtracted from Class I milk pursuant to
§ 966.46 (a) (3) and (b) is not in excess
of the quantity in producer milk clas-
sified as Class II milk (other than as
shrinkage) for the preceding month,
and

(2) Multiply such pounds by the dif-
ference between the Class I price in the
current month and the Class II price in
the preceding month adjusted by the
appropriate butterfat differentials;

(d) Add or subtract, as the case may
be, an amount necessary to correct
errors discovered by the market admmn-
1strator in the verification of reports of
such handler of his receipts and utiliza-
tion of skim milk and butterfat for pre-
vious months;

§ 966.71 Computation of aggregate
value used to determine uniform prices.
For each month, the market adminis-
trator shall compute for each handler
who operates a fluid milk plant an ag-
gregate value from which to determine
the uniform price(s) per hundredweight
for producer milk of 4.0 percent butter-
fat content as follows:

(a) Add or subtract from the amount
computed pursuant to § 966.70 for each
one-tenth percent that average butter-
fat content of producer milk received
by such handler 1s less or more, respec=
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tively, than 4.0 percent, an amount com-
puted by multiplying such difference by
the butterfat differential to producers
determined pursuant to §966.91 and
multiplying the result by the total hun-
dredwelght of producer milk;

(b) Add an amount equal to the total
deductions to be made pursuant to
§ 966.92; and

(¢) Add the amount represented by
any deductions made for elimnating a
fraction of a cent 1n computing the uni-
form price(s) for such handler for the
preceding month.

§ 966.72 Compulation of uniform
prices. For each month which is not in
the base-operating period, the market
administrator shall compute the uni-
forra price for producer milk received
by each handler by dividing the aggre-
gate value computed pursuant to § 966.71
by the total hundredweight of the pro-
ducer milk received by such handler.
‘The result less any fraction of a cent per
hundredweight shall be known as the
uniform price for such handler for milk
of 4.0 percent butterfat content at a
fluid milk plant located not more than
40 miles from the City Hall of Shreve-
port, Louisiana.

§ 966.713 Computation of the uniform
prices for base milk and for excess milk.
For each of the months of the base-
operating period, the market adminis-
trator shall compute for each handler
a uniform price for base milk and for
excess milk as follows:

(a) Compute the value, subject to the
conditions set forth in paragraph (b)
of this section, of excess milk received
by such handler by multiplymg the quan-
tity of such milk by the Class II price;

(b) Compute the value of base milk re-
ceived by such handler by subtracting
the value obtained pursuant to para-
graph (a) of this section from the value
ohtained pursuant to § 966.71. Prouvided,
That if such resulting value 1s greater
than the amount computed by multiply-
g the hundredweight of such base milk
by the Class I price, such value in ex-
cess thereof shall be added to the value
computed pursuant to paragraph (a) of
this section to the extent the excess price
shall not exceed the base price. Any ad-
ditional value remaining shall be pro-
rated on a volume basis between excess
and base milk;

(c) Divide the value obtained pursuant
to paragraph (b) of this section by the
hundredweight of base milk, This re-
sult less any fraction of a cent per hun-
dredweight shall be known as the um-
form price for base milk of 4.0 percent
butterfat content at a flud milk plant
located not more than 40 miles. from
the City Hall of Shreveport, Louisiana,
and

(d) Add the value represented by any
fraction of a cent subtracted pursuant
to paragraph (¢) of 'this section to the
value obtained pursuant to paragraph
(a) of this section and divide by the hun-
dredweight of excess milk. This result
less any fraction of a cent per hundred-
weight shall be known as the uniform
price for such handler for excess milk of
4.0 percent butterfat content at a fluid
milk plant, located not more than 40
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miles from the City Hall of Shreveport,
Lowsiana.

DETERMINATION OF BASE

§ 966.80 Compulation of daily average
base for each producer The daily base
of each producer shall be an amount cal-
culated by the market administrator as
follows: Divide the total pounds of milk
received by the handler(s) from such
producer during the base-forming period
by the number of days from the first day
milk is received from such producer to
the last day of such period, but not less
than 90.

§ 966.81 Computation of base. 'The
base of each producer to be applied dur~
ing the base-operating period shall be
a quantity of milk calculated by mul-
tiplying the daily base of such producer
by the number of days for which such
producer’s milk was received by such
handler during the month.

§ 966.82 Base rules. 'The following
rules shall apply for the establishment
and transfer of bases:

(a) The base shall be assigned to the
producer for whose account milk 1s re~
ceived by a handler during the base-
forming period,

(b) An entire base may be transferred
by the producer by notifying the market
administrator in writing before the last
day of any month for which such base
is to be transferred to the person named
1n such notice: Provided, That if the
base 1s held jointly and such jomnt hold-
1ng 1s terminated, the entire base trans-
ferable by any joint holder shall be his
portion of such jointly held base as in-
dicated m writing by the joint holders.

§ 966.83 Announcement of estab-
lished bases. On or before the 25th day
after the end of the base-forming pe-
riod; the. market administrator shall
notify each producer and the handler
receiving milk from such producer of
the daily base established by such pro-
ducer' Prouvided, That for the base-
operating period of 1955, each handler
shall compute, subject to verification
by the market admimistrator, the daily
base for each producer from whom he
received milk during the base-forming
period and notify such producer of his
daily base on or before the 25th day
after the end of such base-forming
period,

PAYMENTS

§ 966.90 Paymentsto producers. Ex-
cent as provided’in paragraph (d) of
this section, each handler shall make
payment to each producer for milk re-
cewved from such producer as follows:

(a) On or before the 28th day of each
month, for milk received during the first
15 days of the month at not less than the
Class II price for the preceding month;

(b) On or before the 15th day after
the end of each month which 1s not mn
the’base-operating pertod for milk re-
cewved during such month, an amount
computed at not less than the uniform
price per hundredweight pursuant to
§ 066.72 subject to the butterfat and lo-
cation differentials computed pursuant
to §§ 966.91 and 966.92, respectively plus
or minus adjustments for errors made 1n

previous payments to such producers;
and less (1) payment made pursuant to
paragraph (a) of this section; (2) mar-
keting service deductions pursuant to
§ 966.93 and (3) proper deductions au-
thorized by such producer-

(c) On or before the 15th day after
the end of each of the months of the
base-operating period for milk received
during such month, after allowance for
payment made pursuant to paragraph
(a) of this section, adjustments for
errors made 1n previous payments to such-
producer, marketing service deductions
pursuant to § 966.93 and proper deduc-
tions authorized by such producer, an
amount computed.

(1) At not less than the uniform price
per hundredweight for base milk com-
puted pursuant to § 966.73 for the quan-
tity of base milk received from such pro-
ducer during the month, subject to the
butterfat and location differentials com-
puted pursuant to §§ 966.91 and 966.92,
respectively and

(2) At not less than the uniform
price per hundredweight for excess milk
computed pursuant to § 966.73 for the
quantity of excess milk received from
such producer during the month, sub-
Ject to the butterfat and location differ-
entials computed pursuant to §§ 966.91
and 966.92, respectively*

(d) On or before the 13th and 26th
days of each month, in lieu of the pay-
ment pursuant to paragraphs (a) and
(b) and (c) of this section, respectively,
each handler shall pay to a cooperative
association which so requests, with re-
spect to producers for whose milk such
cooperative assoclation 1s authorized to
collect payment, an amount equal to the
sum of the individual payments other-
wise payable to such producers;

(e) In making the payments to pro-
ducers pursuant to paragraphs (b) and
(c) or (d) of this section, each handler
shall furnish each producer or coopera=-
tive association from whom he has re-
ceived milk with a supporting statement
which shall show for each month:

(1) The month and the identity of the
handler and of the producer:

(2) The daily and total pounds and
the average butterfat content of milk
recelved from such producer:

(3) The minimmum rate or rates at
which payment to such producer 1s re-
quired pursuant to this part;

(4) The rate which 1s used 1n making
the payment if such rate 1s other than
the applicable minimum rate;

(5) The amount or the rate per hun-
dredweight and nature of each deduction
claimed by the handler: and

(6) The net amount of payment to
such producer.

§ 966.91 Butterfat differential to pro-
ducers. The applicable uniform prices
to be paid each producer pursuant to
§ 966.90 shall be 1ncreased or decreased
for each one-tenth of one percent which
the butterfat content of his milk 1s above
or below 4.0 percent, respectively, at the
rate determined by multiplying the
pounds of butterfat in producer milk
allocated to Class I and Class II milk
pursuant to § 966.46 (b) by the respec-
tive butterfat differential for each class,
dividing the sum of such values by the
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total pounds of such butterfat, and
rounding the resultant figure to the
nearest one-tenth of a cent.

§ 966.92 Location differentials. In
making payment to producers pursuant
to §966.90 for milk recewved at a fluud
milk plant located more than 40 miles
from the Shreveport City Hall, the price
per hundredweight shall be reduced 1.75
cents for each 10 miles or fraction there-
of that such plant 1s located from the
Shreveport City Hall by the shortest
hard-surfaced highway distance as de-
termined by the market administrator,

§ 966.93 Markeling services. (a) Ex-
cept as set forth in paragraph (b) of
this section, each handler, 1n making
payments to producers (other than him-
self) pursuant to § 966.90 shall deduct
5 cents per hundredweight or such
amount not exceeding 5 cents per hun-
dredweight as may be prescribed by the
Secretary and shall pay such deductions
to the market administrator on or before
the 15th day after the end of each
month. Such moneys shall be used by
the market administrator to provide
market information and to check the
accuracy of the testing and weighing of
their milk for producers who are not
recelving such service from a cooperative
assoclation.

(b) In the case of producers who are
members of a cooperative association
which the Secretary has determined 1s
actually performing the service set forth
i paragraph (a) of this section and for
whom a cooperative association 1s au-
thorized to receive payment for market-
Ing services as set forth in parggraph
(a) of this section, each handler shall
make, 1n lieu of the deduction specified
in paragraph ¢a) of this section, such
deductions from the payment to be made
to such producers as may be authorized
by the membership agreement or mar-
keting contract between such coopera-
tive association and such producers and
shall pay such deductions to the coop-
erative association entitled to recewve it,
on or before the 15th day after the end
of the month during which such milk
was received. Such deductions shall be
accompanied by a statement showing
the quantity of milk for which such de-
duction was computed for each such
producer. In lieu of such statement, the
handler may request the market admin-
1istrator to furmish such cooperative as-
sociation the information reported for
such producers pursuant to § 966.31.

§ 966.94 Ezxpense of admimstration.
As his pro rata share of the expense of
administration of this part, each han-
dler except a producer-handler, shall
pay to the market administrator on or
before the 15th day after the end of the
month, 4 cents per hundredweight, or
such amount not exceeding 4 cents per
hundredweight .as the Secretary may
prescribe, with respect to all receipts
within the month of (a) other source
milk which 1s allocated to Class I milk
pursuant to § 966.46 (a) (2) and (b) (b)
producer milk including such handler’s
own production, and (¢) Class I milk dis-
tributed during the month on routes (in-
cluding routes operated by vendors) to
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retail or wholésale outlets located 1n the
marketing area from a nonfluud milk
plant other than a plant as defined under
§ 966.61.

§ 966.95 Adjustment of accounts.
Whenever audit by the market admin-
1istrator of any handler’s reports, books,
records, or accounts, or verification of
weights and butterfat tests of milk or
milk products discloses errors resulting
1 money due a producer or the market
administrator from such handler, or due
such handler from the market admims-
trator, the market administrator shall
notify such handler of any amount so
due, and payment thereof shall be made
on or before the next date for making
payments, as set forth in the provisions
under which such error occurred.

§ 966.96 Termwnation of obligation,
The provisions of this section shall apply
to any obligation under this part for the
payment of money-

(a) The obligation of -any handler to
pay money required to be paid under the
terms of this part shall, except as pro-
vided 1n paragraphs (b) and (c¢) of this
section, terminate two years after the
last day of the calendar month during
which the market administrator receives
the handler’s utilization report on the
milk involved 1n such obligation, unless
within such two-year period the market
administrator notifies the handler in
writing that such money 1s due and pay-
able. Service of such notice shall be
complete upon mailing to the handler’s
last known address, and it shall contain
but need not be limited to, the following
mformation:

(1) The amount of the obligation;

(2) The month(s) during which the
milk, with respect to which the obliga-
tion exists, was received or handled; and

(3) If the obligation 1s payable to one
or more producers or to an association
of producers, the name of such pro-
ducer(s) or-association of producers, or
if the obligation is payable to the mar-
ket administrator, the account for which
it 1s to be paid.

(b) If a handler fails or refuses, with
respect to any obligation under this sub-
part, to make available to the market
administrator or his representative all
books and records required by this part
to be made available, the market ad-
ministrator may within the two-year
period provided for in paragraph (a)
of this section notify the handler n
writing of such failure or refusal. If
the market administrator so notifies a
handler and said two-year period with
respect to such obligation shall not be-
gin to run until the first day of the cal-
endar month following -the month
durmmg which all such books and records
pertaining to such obligation are made
available to the market administrator
or his representatives.

(¢) Notwithstanding the provisions of
paragraphs (a) and (b) of this section,
a handler’s obligation under this sub-
part to pay money shall not be ter-
minated with respect to any transaction
mvolving fraud or willful concealment
of a fact material to the obligation, on
the part of the handler agamnst whom
the obligation 1s sought to be imposed.
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(d) Any obligation on the part of the
market administrator to pay a handler
any money which such handler claims
to be due him under the terms of this
subpart shall termimnate two years after
the end of the calendar month during
which the milk involved in the claim
was recewved if an underpayment 1s
claimed, or two years after the end of
the calendar month during which the
payment (including deduction or set-off
by the market administrator) was made
by the handler if a refund on such pay-
ment 1s claimed, unless such handler,
within the applicable period of time,
files, pursuant to section 8 (¢) (15) (A)
of the act, a petition claiming such
money.

EFFECTIVE TIME, SUSPENSION, OR
TERMINATION

§ 966.100 Effective time. The provi-
sions of this part or any amendment to
this part shall become effective at such
time as the Secretary may declare and
shall continue 1n force until suspended
or terminated pursuant to § 966.101,

§ 966.101 Suspension or termination.
The Secretary may suspend or terminate
this part or any provisions of this part
whenever he finds this part or any pro-
visions of this part obstructs or does not
tend to effectuate the declared policy
of the act. This part shall terminate,
1n any event, whenever the provisions of
the act authorizing it cease to be 1n
effect.

§ 966.102 Continuing obligations. If,
upon the suspensioh or termination of
any or all provisions of this part, there
are any obligations thereunder, the final
accrual or ascertainment of which re-
qures further acts by any person (in-
cluding the market administrator) such
further acts shall be performed not-
withstanding such suspension or termi-
nation.

.

§ 966.103 L:qu:dation. Upon the sus-
pension or termination of the provisions
of this part, except this section, the mar-
ket administrator, or such liqumdating
agent as the Secretary may designate,
shall if so directed by the Secretary,

‘liquidate the business of the market

admiistrator’s office, dispose of all
property 1n his possession or control,
including accounts receivable, and exe-
cute and deliver all assignments or other
instruments necessary or appropriate to
effectuate any such disposition. If a
liquudating agent 1s so designated, all
assets, books, and records of the market
administrator shall be transferred
promptly to such liquidating agent. If,
upon such liquidation, the funds on hand
exceed the amounts required to pay out-
standing obligations of the office of the
market administrator and to pay neces-
sary expenses of liquidating and distri-
bution, such excess shall be distributed
to contributing handlers and producers
1 an equitable manner,

MISCELLANEOUS PROVISIONS

§966.110 Agents. The Secretary
may by designation in writing, name any
officer or employee of the United States
to act as his Agent or Representative in
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connection with any of the provisions of
this part.

§ 966.111 Separability of provisions.
If any provision of this part, or its appli-
cation to any person or circumstances 1s
held 1nvalid, the application of such pro-
vision and of the remaining provisions
of this part, to other persons or circum-
stances shall not be affected thereby.

Order of Secretary Directing That Ref-
erendum Be Conducted Among Pro-
ducers Supplying Milk to Shreveport,
La., Markeling Area, and Designation
of Agent To Conduct Such Referendum

Pursuant to section 8¢ (19) of the
Agricultural Marketing Agreement Act
of 1937, as amended (7 U. S. C. 608c
(19)) it 1s hereby directed that a ref-
erendum be conducted among the pro-
ducers (as defined 1n the proposed order
regulating the handling of milk in the
Shreveport, Louisiana, marketing area)
who, during the month of December
1954 were engaged 1n the production of
milk for sale 1n the marketing area speci-
fied 1n the aforesaid order to determine
whether such producers favor the
1ssuance of the order which 1s a part of
the decision of the Secretary of Agricul-
ture filed simultaneously herewith.

The month of December 1954 1s hereby
determined to be the representative
period for the conduct of such
referendum.

Andrew T. Radigan is hereby desig-
nated agent of the Secretary to conduct
such referendum 1n accordance with the
procedure for the conduct of referenda
to determine producer approval of milk
marketing orders as published 1n the
FEDERAL REGISTER on August 10, 1850 (19
F R. 5177) such referendum to be com-
pleted on or before the 25th day from
the date this referendum order 1s 1ssued,

Done at Washington, D. C., this §th
day of February 1955.

[F R. Doc. §55-1217; Filed, Feb. 10, 1955;
8:49 a. m.] /

Commodity Stabilization Service
[7 CFR Part 814 ]

ALLOTMENT OF 1955 SUGAR QUOTAS FOR
PUERTO RiICO

NOTICE OF REOPENED HEARING

Section 205 (a) of the Sugar Act of
1948, as amended (61 Stat. 922, as
amended by 65 Stat. 318; 7 U. S. C. 1100)
heremnafter referred to as the “act” re-
quires the Secretary to allot a quota
whenever he finds that the allotment 1s
necessary among other things to (1)
prevent disorderly marketing of sugar
or liquid sugar and (2) to afford all in-
terested persons an equitable opportu-
nity to market sugar or liqud sugar.
Section 205 (a) also requires that such
allotments or revision or amendment
thereof be made after such hearing and
notice as the Secretary of Agriculture
may prescribe.

Pursuant to the authority contained in
the act and 1n accordance with the appli-

cable rules of practice and procedure-

(7 CFR 801.1 et seq.) a preliminary find-
ing was made that allotment of the 1955
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mamland and local sugar quotas for
Puerto Rico was necessary a notice of
hearing was published on September 25,
1954 (19 F R. 6167) and a public hear-
ing was held pursuant thereto at the
Caribbean Agricultural Stabilization and
Conservation Office, Santurce, Puerto
Rico, on October 19, 1954, for the pur-
pose of receiving evidence to enable the
Secretary of Agriculture to make a fair,
efficient and equitable distribution of the
1955 mainland and local quotas for
Puerto Rico.

Based upon the record of the hearing
and mn accordance with the applicable
rules of practice and procedure, the Sec-
retary of Agriculture, on December 27,
1954, issued Sugar Regulation 814.13 (7
CFR 814.13) (19 F R. 9319) wherein he
found that allotment of the 1955 main-
land and local sugar quotas for Puerto
Rico was necessary, and whereby he al-
lotted to processors of sugarcane named
therein, 80 percent of the 1955 mainland
and local sugar quotas for Puerto Rico,
pending availability of final data on
1955-crop production, 1954 marketings
and January 1, 1955 inventories on the
basis of which an order could be issued
allotting the entire quota.

As a basis for that order the Secretary
found and concluded, among other
things, the following:

A mainland allotment of 1,699 short tons,
raw value, should be established for Corpora-
cion Azucarera Saurl and Subira and data
for this allottee should be excluded when
applying the weightings and measures of the
factors * * * for determining allotments for
all other allottees equal to the area quotas
less 1,699 short tons, raw value.

The percentage which each allottee’s
“processings * * * from * * * proportionate
shares,” for the 1954-55 crop is of the total
of such processings for all allottees consti-
tutes a falr and equitable measure of such
processings and in the initial order the
processings from 1953-54 crop sugarcane
should be used as estimates of processings
from 1954-56 crop sugarcane.

In order to prevent any allottee from mar-
keting a quantity of sugar In excess of the
allotments established therefor on the hasis
of final data relating to 1954--55 crop process-
ings, 1954 marketings and January 1, 1955
inventories, allotments established by this
order should not exceed 80 percent of the
combined mainland and local quotas, less
1,699 short tons, raw value, allotted to Cor-
poracion Azucarera Saurl and Subira as in-
dicated * * * above.

The establishment by the Secretary
under Sugar Regulation 814.13. of a
mainland allotment of 1,699 short tons,
raw value, for Corporacion Azucarera
Saur and Subira was based on evidence
1 the record of the sale by that corpo-
ration of its sugar factory to Central
Mercedita, Inc., and the request at the
hearing, which was unopposed, that an
allotment be established for Corpora-
cion Azucarera Saur: and Subira of 1,699
short tons of sugar, raw value, to permit
it to dispose of its inventory. The estab-
lishment of an mitial mainland allot-
ment of 45,339 short tons, raw value, and
an 1mitial local allotment of 16,608 short
tons, raw value, for Central Mercedita,
Inc., under S. R. 814.13 was based on
data 1n the record pertamnmg exclusively
to Central Mercedita, Inc., as 1s fully set
forth 1n that regulation.

Subsequent to the issuance of Sugar
Regulation 814.13 the Department of
Agriculture has been mformed by Cen-
tral Mercedita, Inc., that it will process
m 1955, mn addition to the quantity of
sugar normally processed by that proc-
essor, approximately 12,000 tons of sugar
from proportionate share sugarcane
which was formerly processed by Corpo-
racion Agzucarera Sauri and Subira
(Central Constancia Ponce) The use
of each processor’s processings of sugar
from 1954-crop sugarcane as an esti-
mate of the quantity of sugar which each
such processor will produce from 1955-
crop sugarcane as provided in S. R.
814,13, does not take into consideration
this additional quantity of sugar to be
produced by Central Mercedita, Inc.

Central Mercedita, Inc., also has in-
formed the Department that its mitial
mailand and local allotments will be
fully utilized by mid-April 1955 and that
its storage capacity 1s inadequate to hold
the quantity of sugar in excess of its
initial allotments which will be produced
from the proportionate share sugarcane
which they normally process and that
which was formerly processed by Cor-
poracion Azucarera Saur:i and Subira.
It has informed the Department that as
a result, it will be forced to discontinue
its sugarcane processing operation, at
excessive costs to both the processor and
growers of sugarcane and before the
entire crop 1s processed, unless its allot-
ments established under S. R. 814.13 rep-
resenting its mnitial allotments of 80 per-
cent of the mainland and local 1955 sugar
quotas for Puerto Rico are increased in
the nedr future. While the nitial allot-
ments of Central Mercedita, Inc., ulti-
mately will be revised, as provided under
S. R. 814.13, to reflect its actual proces-
sings of the 1954-55 sugarcane crop -
cluding the additional processings of
sugarcane formerly processed by Central
Constancia Ponce, the quantity of such
actual processings will not be known so
as to permit such a revision until a date
too late to be of assistance in the circum-
stances presently confronting Central
Mercedita, Inc., as described above.

In view of the information described
above it 1s deemed appropriate to reopen
the record of the hearing held on October
19, 1954, pertaining to the allotment of
the 1955 sugar quotas for Puerto Rico
to permit evidence, limited to the sub-
Jects and 1ssues hereinafter stated, to be
intreduced mto such record. Accord-
ingly pursuant to the authority con-
tained 1n the act and 1n accordance with
the applicable rules of practice and pro-
cedure, notice 1s hereby given that a
public hearing will be held in Room
124E Administration Building, U. S.
Department of Agriculture, Washington,
D. C, on February 21, 1955, beginning at
10:00 a. m,, e: s. t.

The scope of such hearing will be
limited to the presentation of evidence
relevant and pertinent to the following
subjects and 1ssues:

1. The need for an increase in the
initial mainland and local allotments
for Central Mercedita, Inc.,, which are
allocations of 80 percent of the 1955
mainland and local sugar quotas for
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Puerto Rico, as established by S. R.
814.13.

2. To 1increase the 1nitial mainland
and local allotments for Central Mer-
cedita, Inc.,, which are allocations of 80
percent of the 1955 mainland and local
sugar quotas for Puerto Rico, as estab-
lished by S. R. 814.13, upon a basis which
will neither change the allotments es-
tablished for other allottees under S. R.
814.13, nor change the formula for allot-
ting such quotas among allottees when
final data become available as provided
in S. R. 814.13.

At the hearing on February 21, 1955,
in the event evidence 1s introduced of
the need for an increase in the initial
mainland and local allotments for Cen-
tral Mercedita, Inc., the Department of
Agriculture will propose:

To increase the portion of the quotas to
be allotted to processors, pending issu-
ance of and order based on final data on
processings from 1955-crop sugarcane,
1954 marketings and January 1, 1955 1n-
ventories as provided in S. R. 814.13,
from 80 percent to 80.561 percent of the
mainland quota and 81.740 percent of
the local quota.

To increase the estimate of the quan-
tity of sugar to be produced by Central
Mercedita, Inc., from 1955-crop sugar-
cane to 91,521 short tons, raw value, the
total quantity of sugar processed from
1954-crop proportionate share sugar-
cane by Cenfral Mercedita, Inc., and
Corporacion Azucarera Saurl and
Subira.

To mcrease the initial mainland and
local allotments for Central Mercedita,
Inc., to 51,401 and 18,348 short tons, raw
value, respectively. These are the al-
lotments which would be established for
Central Mercedita, Inc., based on 91,521
short tons, raw value, as an estimate of
its processings from 1955-crop sugarcane,
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and utilizing the same formula as pro=-
vided 1n S. R. 814.13.

The adoption of the above proposals
would result 1n the allotment of 80.561
percent of the maimnland 1955 sugar
quota and 81.740 percent of the local
1955 sugar quota to sugarcane processors
in Puerto Rico as follows:

[Short tons, raw value]

Mainland

Processor allotment

Antonlo Roig, Sucesores, S.en C...

21,355 | 17,732
Arturo Lluberas (Estate of) y So-

brinos. .o aoea. 4,827 1,279
Asociacion Azucarera Cooperativa. . 27, 331 80
Central Aguiree Sugar Co., a trust. 88, 482 1,282
Central Coloso, InC_au. oo _oae .o 45, 897 436
Central Eureka, Inc.. . veemnean.. 32, 365 521
Central Guamani, Inc.. , 701 1,061
Central Igualdad, Inc.. 21,107 | 13,702
Central Juanita, Inc_.. 33, 511 1, 816
Central Mcrcedita, Inc. 61,401 | 18,348
Central Monserrate, InCa eeeveee-.. 21, 576 87
Central San Vieente_.....__......_ 53, 587 105
Companifa Azucarera del Camuy,

) T 11, 892

Compania Azucarera del Toa. ... 28, 467
Cooperativa Azucarera Los Canos. . 31, 567

Corporacion Azucarera Sauri &

1710} 1 S, 1,600 |-
Eastern Sugar Associatcs, a trust... 84,660 | 11,634
Fajardo Sugar Co..oo.ooeoovaas 00,734 |__._....
Land Authority of Puerto Rico.__. 57,400 |oueeao -
Mario Mercado e Hijos..coeconeneen 27, 441 451
Mayagues Sugar Co., It 8,212 118
Plata Sugar CO..coceno . 42,232 228
Soller Sugar Co - 10,290 |-wceeeon
8o. Porto Rico Sugar Co. of Pucrto

RICO- - e cceeeceaan 65,238 | 12,850
All other persons. —
Subtotal. e ecaneeeaee - 870,062 | 81,740
Unallotted 209,938 { 18,260
Total 1,080, 000 § 100, 000

Issued this 8th day of February 1955,

[SEAL] TRUE D. MORSE,
Acting Secretary of Agriculture.

[F. R. Doc, 55-1239; Filed, Feb. 10, 1955;
8:65 a. m.]

NOTICES

DEPARTMENT OF THE INTERIOR

Bureau of Land Management
[Order 583)

EXECUTIVE OFFICER ET AL,

DELEGATION OF AUTHORITY WITH RESPECT
TO PERSONAL PROPERTY

FEBRUARY 4, 1955.

SEcTioN 1. Authority of certain offi-
cers to dispose of and to transfer per-
sonal property. Pursuant to the au-
thority contained i Order No. 2642 of
the Secretary of the Interior, as amended
November 9, 1954, the following classes
of employees are authorized to dispose
of and to transfer personal property ex-
cess to the needs of the Department of
the Interior, mcluding the authority to
donate and to execute transfers and de-
liveries of donable property in accord-
ance with the Federal Property and
Administrative Services Act of 1949, as
amended, and regulations i1ssued there-
under by the General Services
Administration.

Executive Officer.
Chief, Branch of Administrative Services.
Area Administrators,

SEc. 2. Redelegation. The Area Ad-
ministrators are authorized to redele-
gate the authority herein contained to
any qualified employees in their respec~
tive areas. Such redelegation shall be
published in the FEDERAL REGISTER,

Ebward WOOZLEY,
Director

[FF R. Doc. 55~1208; Filed, Feb. 10, 1955;
8:47 a. m.]

[Misc. 1597971, 1597973
NEvADA AND IDAHO

NEVADA GRAZING DISTRICT NO. 1 AND IDAHO
GRAZING DISTRICT NO. 1, MODIFICATION

FEBRUARY 7, 1955,
Under and pursuant to the authority
vested 1 the Secretary of the Interior
by the act of June 28, 1934 (48 Stat. 1269;
43 U, 8. C. 315, et seq.) as amended,
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known as the Taylor Grazing Act, and in
accordance with Departmental Order No.
2583, of August 16, 1950, section 2.22 (15
F R. 5645) it 1s ordered as follows:

The following-described lands are
hereby eliminated from Nevada Grazing
District No. 1 and added to Idaho Graz-
ing District No. 1.

MOUNT DIABLO MERIDIAN, NEVADA

T.4TN, R.55 E,
Secs. 1 to 3, inclusive;
Secs. 11 to 13, inclusive,
T. 47 N, R,66 E.,
Secs. 1 to 24, inclusive;
Secs, 27, 28.
T. 47 N, R. 57 E,,
Secs. 1 to 18, incluslive;
Secs. 23 to 26, inclusive;
Sec. 36.
T.4TN,R.58 E.,
Secs. 1 to 36, incluslve,
T.47N, R. 69 E.,
Secs. 1 to 19, inclusive;
Secs. 30, 31.
T. 47 N, R. 60 E,,
Secs. 2 to 11, inclusive;
Secs. 14 to 18, inclusive,

W G. GUERNSEY,
Acting Director

[F. R. Doc. 55-1207; Filed, Feb. 10, 1955;
8:47 a. m.}]

DEPARTMENT OF AGRICULTURE

Farmers Home Administration

DEPUTY ADMINISTRATOR AND ASSISTANT
ADMINISTRATOR (PROGRAM)

DELEGATION AND ASSIGNMENT OF AUTHORI-
TIES, POWERS, FUNCTIONS AND DUTIES
RELATING TO PROGRAMS

1. Pursuant to authority contained in
section 116 of Title 9 of the Administra-
tive Regulations of the Department of
Agriculture and in section 116 of the
order of the Acting Secretary of Agricul-
ture dated December 24, 1953 (19 F R.
74) there hereby are delegated and as-
signed to the position of Deputy Admin-
istrator and to the position of Assistant
Administrator (Program) subject to the
general direction and supervision of the
Admmistrator and the limitation con-
tamned 1 paragraph 2 heremn, all au-
thorities, powers, functions and duties
that have been, and that hereafter may
be, vested m the Secretary of Agricul-
ture and delegated and assigned to the
Administrator, with respect to the ad-
ministration of the loan making and loan
servicing functions of the following
programs:

a. The farm ownership program (7
U.S.C. 1001, 40 U. S. C. 440 ())

b. The production and subsistence loan
program (7 U. 8. C, 1007* 40 U, S. C.
440 )

c. The soil and water conservation
loan program (16 U. 8. C. 590r-z, Pub.
Law 597, 83d Cong.)

d. The production disaster and eco=
nomic disaster loan programs (12 U. S. C.
1148a)

e. The special livestock loan program
(Pub. Law 115, 83d Cong.)

f. The fur loan program (12 U. S. C.
1148a, Pub. Law 255, 83d Cong.)

g. The orchard loan program (12
U. S. C. 1148a)

h. The farm housing program of loan
and grants (42 U. S. C. 1471)
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i, Liquudation and collection functions
under the Farmers Home Administra-
tion Act of 1946, and under the act of
April 6, 1949, establishing the Regional
Agricultural Credit Corporation of
Washington, D. C,, and servicing and col-
lection functions with respect to loans
made under the item “Loans to Farmers,
1948 Flood Damage,” 1n the Second Defi-
ciency Appropriation Act, 1948, and un-
‘der the item “Loans to Farmers,
Property Damage,” 1n the First Defi-
ciency Appropriation Act, 1949.

1. The exercise of such compromise,
adjustment and cancellation authorities,
functions, powers and duties vested in
the Secretary of Agriculture under the
act of December 20, 1944 (12 U, S. C.
1150) as may have applicability to the
programs enumerated herein.

k. The disposal of such surplus real
property under the jurisdiction of the
Farmers Home Administration as the
Secretary may be authorized to dispose
of by the Administrator of the General
Services Administration.

1. The speclal emergency loan program
(Public Law 727, 83d Cong.)

2. No loan may he approved pursuant
to the authorities delegated herein which
will cause the total outstanding n-
debtedness of the borrower to exceed
$50,000 for the principal amount of such
loan and the current principal and ac-
crued interest balances for all other
loans made to the borrower by the Farm-
ers Home Admiuistration and its prede-
cessor agencles.

3. This order supersedes and revokes
the orders of the Administrator dated
February 2, 1954 (19 F R. 715) and
September 9, 1954 (19 F R. 5972)

Issued this 7th day of February 1955.
[SEAL] R. B. McLEAISH,

Admnistrator
Farmers Home Admainmistration.

[F R. Doc. 55-1219; Filed, Feb. 10, 1955;
8:50 a. m.]

DEPUTY ADMINISTRATOR ET AL.
DELEGATIONS TO ACT AS ADMINISTRATOR

Pursuant to authority contained m
section 116 of Title 9 of the Administra-
tive Regulations of the Department of
Agriculture and 1n section 116 of the
order of the Acting Secretary of Agri-
culture dated December 24, 1953 (19
F R.74) it 1s hereby ordered that:

1. The Deputy Administrator of the
Farmers Home Adminstration shall
serve as Acting Administrator when the
Administrator 1s absent or otherwise
unavailable.

2. The Assistant Administrator (Pro-
gram) of the Farmers Home Administra-
tion shall serve as Acting Administrator
when the Administrator and the Deputy
Administrator are absent or otherwise
unavailable.

3. The Assistant Adminstrator (Op-
erations) of the Farmers Home Admin-
istration shall serve as Acting Admin-
1strator when the Administrator, Deputy
Administrator, and Assistant Adminis-
trator (Program) are absent or other-
wise unavailable,

NOTICES

4. The Acting Administrator may
exercise all the powers and functions
which are now or may hereafter be
vested in the Administrator.

5. This order supersedes the order of
the Administrator of the Farmers Home
Administration dated October 14, 1953
(18 F R. 6722)

Issued this 7th day of February 1955.
[sEAL] R. B. McLEaIsH,

Admnistrator
Farmers Home Administration.

[F R. Doc. 556-1220; Filed, Feb. 10, 1955;
8:50 a. m.]

DEPARTMENT OF COMMERCE

Office of the Secretary
[Dept. Order 119 (Amended)}

ASSISTANT SECRETARY OF COMMERCE FOR
INTERNATIONAL AFFAIRS

AUTHORITY, RESPONSIBILITIES AND DUTIES

The material appearing at 16 F R.
8190 15 superseded by the following:

SEcTION 1. Purpose. The purpose of
this order 1s to delegate and describe the
duties and responsibilities of the Assist-
ant Secretary of Commerce for Inter-
national Affairs.

SEc. 2. Authority. .01 The Assistant
Secretary of Comnierce appointed pur-
suant to Public Law 191, 80th Congress,
1s designated as the Assistant Secretary
of Commerce for International Affairs.

02 The duties and activities of the
Assistant Secretary of Commerce for
International Affairs described 1n this
order are prescribed pursuant to the
authority vested in the Secretary of
Commerce by law, mcluding Reorgan-
ization Plan No. 5 of 1950.

.03 All the authority vested mn and
exercised by the head of the Bureau of
Foreign Commerce by department orders
or other delegations of authority are
hereby made subject to the policy direc-
tion and coordination of the Assistant
Secretary of Commerce for International
Affairs.

SEc. 3. Duties and responsibilities. .01
The Assistant Secretary of Commerce for
International Affairs shall:

1. Serve as the principal advisor to the
Secretary on all international aspects of
the Department’s responsibilities con-
cerning mdustry trade and related eco-
nomic activities;

2. Exercise policy direction and co-
ordination over the Bureau of Foreign
Commerce and the Advisory Committee
on Export Policy* and

3. Consult with the Under Secretary
of Commerce, the Under Secretary for
Transportation, and the Assistant Secre-
tary for Domestic Affairs on matters of
common Interest 1n their respective
areas of responsibility.

.02 More specifically but not by way
of limitation, the Assistant Secretary of
Commerce for International Affairs
shall.

1. Review and coordinate the policies
and activities of the Department relat-
ing to the promotion of private foreign
mvestment and economic development;
foreign trade, transportation, and travel;

participation 1n international trade
fairs; and the administration of the Ex-
port Control Act, the China Trade Act,
and the Foreign Trade Zones Act;

2. Represent the Department on the
Advisory Committee on Export Policy of
which he shall be the Chairman; the
Board of Foreign Service; the Interde-
partmental Advisory Council on Techni-
cal Cooperation, and the Committee of
Alternates, Foreign Trade Zones Board,
serve as the alternate to the Secretary of
Commerce on the National Advisory
Council on International Monetary and
Financial Problems; and participate in
activities of international orgamzation,
mcluding the United Nations; and

3. Develop mn consultation with the
Assistant Secretary for Domestic Affairs
and the Under Secretary for Transpor-
tation, as appropriate, the Department’s
views and position on international
problems, including those involved 1in the
reciprocal trade agreements programs
and foreign financial activities of the
government.

Sec. 4. Effect on other orders. .01
This order shall not be construed to
affect any authorities delegated to offi-
cers of the Department empowering
them to take admimstrative, security or
legal action. This order 1s to be con-
strued as consistent with Department
Order No. 128 (Amended) of February
13, 1953, and Department Order No. 133
(Amended) of January 25, 1955.

.02 This order supersedes Depart-
ment Order No. 25 (Amended) of June
217, 1951, and Department Order No. 119
(Amended) of August 7, 1951, Any other
orders or parts of orders the provisions
of which are inconsistent or in conflict
with the provisions of this order are
hereby amended or superseded accord-
mgly.

Effective date: January 25, 1955.
SINCLAIR WEEKS,
Secretary of Commerce.

{F R. Doc. 55-1203; Filed, Feb., 10, 1965;
8:46 a. m.]

[Dept. Order 133 (Amended) ]

ASSISTANT SECRETARY OF COMMERCE FOR
DOMESTIC AFFAIRS

AUTHORITY, RESPONSIBILITIES AND DUTIES

The material appearing at 16 F R.
8191 1s superseded by the following:

SEcTION 1. Purpose. The purpose of
this order 1s to delegate and describe the
duties and responsibilities of the Assist-
ant Secretary of Commerce for Domestic
Affairs.

SEc. 2. Authority. .01 The Assistant
Secretary of Commerce appomted pur-
suant to the Air Commerce Act of 1926
is designated as the Assistant Secretary
of Commerce for Domestic Affairs.

.02 The duties and activities of the
Assistant Secretary of Commerce for
Domestic Affairs described in this order
are prescribed pursuant to the authority
vested in the Secretary of Commerce by
law, including Reorgamzation Plan No.
5 of 1950,
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03 All the authority vested in and
exercised by the heads of the Business
and Defense Services Administration,
the Bureau of the Census, and the Office
of Business Economics, by department
orders or other delegations of authority
are hereby made subject to the policy
direction and coordination of the Assist-
ant Secretary of Commerce for Domestic
Affairs.

SEc. 3. Duties and responsibilities. .01
The Assistant Secretary of Commerce for
Domestic Affairs shall.

1. Serve as the principal advisor to the
Secretary on all domestic aspects of the
Department’s responsibilities concerming
industry, trade, and related economic
activities;

2. Exercise policy direction and co-
ordination over the Business and Defense
Services Administration, the Bureau of
the Census, and the Office of Business
Economics; and

3. Consult with the Under Secretary
of Commerce, the Under Secretary for
Transportation, and the Assistant Secre-
tary for International Affairs on matters
of common interest in their respective
areas of responsibility.

.02 More specifically, but not by way
of limitation, the Assistant Secretary of
Commerce for Domestic Affairs shall.

1. Review and coordinate the policies
and activities of the Department relating
to the promotion of demestic industry
and trade; defense production and mo-
bilization preparedness of domestic -
dustry: commodity and 1ndustrial
activity reporting; the conduct of
censuses, surveys, and statistical analy-
ses; and analyses of economic trends and
conditions; and

2. Review and coordinate the policies
of the Department relating to the ad-
ministration of the foreign excess prop-
erty provisions of the Surplus Property
Act of 1944 and the Federal Property
and Administrative Services Act of 1949,

SEC. 4. Effect on other orders. .01
This order shall not be construed to
affect any authorities delegated to offi-
cers of the Department empowering
them to take administrative, security or
legal action. This order 1s to be con-
strued as consistent with Department
Order No. 128 (Amended) of February
13, 1953, and Department Order No. 119
(Amended) of January 25, 1955.

.02 This order supersedes Depart-
ment Order No. 133 of August 7, 1951.
Any other orders or parts of orders the
provisions of which are inconsistent or
mn conflict with the provisions of this
order are hereby amended or superseded
accordingly.

Effective date: January 25, 1955.
SINCLAIR WEEKS,
Secretary of Commerce.

[F R. Doc. 55-1204; Filed, Feb. 10, 1955;
8:46 a. m.]

~ [Dept. Order 159}

OFFICE OF INTERNATIONAL TRADE FAIRS
ESTABLISHMENT, AUTHORITY, FUNCTIONS
AND DUTIES

Secrion 1. Purpose. The purpose of
this order 1s to establish the Office of
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International Trade Fairs and to describe
its orgamzation and functions.

Sec. 2. Establishment and orgamiza-
tion. .01 Pursuant to the authority
vested 1n the Secretary of Commerce by
Reorgamzation Plan No. 5 of 1950, there
1s hereby established as a constituent
unit of the Office of the Secretary of
Commerce the Office of International
Trade Fairs. The Office of International
Trade Fairs shall be headed by a Director
who shall report to the Assistant Secre-
tary of Commerce for International
Affairs.

.02 The Office of International Trade
Fairs shall consist of the following organ-
1zation units:

1. The Office of the Director* (1) Staft
Officers.

2. Assistant Director for Europe and
Latin America. (1) Operations Divisions.

3. Assistant Director for the Far East
and the Near East: (1) Operations
Divisions.

4. Design and Construction Division,

5. Industrial Contacts Division.

Sec. 3. Delegation of authority. .01
Subject to such policies and limitations
as the Secretary of Commerce may pre-
scribe, the Director of the Office of Inter-
national Trade Fawrs shall perform the
functions and exercise the power and
authorities relating to the promotion of
United States nternational trade,
through the medium of international
trade fairs, vested 1n the Secretary of
Commerce by the Act of February 14,
1903 (32 Stat. 826) as amended.

02. The Director of the Office of In-
ternational Trade Fairs may redelegate
any power or authority conferred on him
by this order to any officer of the Office
of International Trade Fairs.

SEc. 4. Objective and general func-
tions. The objective of the Office of
International Trade Faiwrs shall be to
foster and promote the foreign com-
merce of the United States through the
medium of international trade fairs, To
this end, the Office shall:

1. Cooperate with United States busi-
ness and industry to stimulate a wider
use of the international trade fair abroad
as a medium for the promotion of com-
merce and for the maintenance of the
prestige of United States mndustry in
foreign markets, by stimulating and
facilitating display of American prod-
ucts by individual companies at such
mternational trade fairs; and

2. Coordinate, plan, design, establish,
and maintain joint industry-government
exhibits at selected international trade
fairs abroad for the purpose of display-
ing official mterest 1n such fairs and of
strengthening total United States par-
ticipation 1n specific events.

SEc. 5. Duties and responsibilities.
01 The Director shall be responsible
for developing and coor@nating the pro-
grams, and directing all operations and
admmistrative activities of the Office of
International Trade Fairs. The imme-
diate Office of the Director shall include
the following staff officers:

1. Executive Assistant to the Director
who shall assist the Director 1n the per-
formance of his functions and perform
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such other specific duties as the Director
may assign.

2. Admmustrative Officer who shall
assist the Director in fulfilling his re-
sponsibilities for admunistrative effi-
clency and economy 1n the Office of In-
ternational Trade Fairs; and secure all
necessary administrative services for the
Office through the appropriate offices
reporting to the Assistant Secretary of
Commerce for Admunistration; and

3. Public Relations Officer who shall
maintain liaison with the daily and trade
press and other media of public com-
munication and shall be responsible for
making available to the public current
information on the operations of the
Office.

.02 The Assistant Directors shall be
responsible for that portion of the pro-
grams of the Office of International
Trade Fairs relating to assigned geo-
graphical areas and shall recommend
policies and programs and advise the
Director on their practical application to
the operations of the Office. There shall
be an Assistant Director for Europe and
Latin America and an Assistant Director
for the Far East and the Near East.

.03 The Operations Divisions shall be
responsible for planning, coordinating,
and establishing official exhibits 1n as-
signed geographic areas utilizing the
other services of the Office as may be
appropriate for this purpose. These di-
visions shall include the European Op-
erations Division and the Latin Ameri-
can Operations Division, which shall
report to the Assistant Director for Eu-
rope and Latin America, and the Far
East Operations Division and Near East
Operations Division, which shall report
to the Assistant Director for the Far East
and the Near East.

.04 The Design and Construction Di«
vision shall be responsible for the design
and construction of official exhibits
sponsored by the Office.

.05 The Industrial Contacts Division
shall be.responsible for obtaining from
United States business and industry ap-
propriate products for display in official
exhibits and for their collection and dis=
patch from United States ports as well as
developing industry participation in the
trade fair programs.

.06 The programs of the Design and
Construction Division and the Industrial
Contacts Division shall be developed wn
collaboration with the Assistant Direc-
tors for their respective areas of juris«
diction 1n consideration of the specific
requirements of individual trade fairs.

.07 The Office of the General Counsel
of the Department shall furnish legal
advice and other necessary legal services
as may be required by the Office of Inter-
national Trade Fairs.

.08 The Bureau of Foreign Com-
merce, 1n collaboration with the Office of
International Trade Fairs, shall exercise
its functions in facilitating the effective
conduct of international trade fairs and
shall assume specific responsibility for
the following:

1. Developing and mamtaining per-
tinent economic data relating to interna«
tional trade fair operations and the
publication and dissemination of such
data as appropriate; and
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2. The formulation of individual trade
information missions and mamtenance
of trade information centers at interna-
tional trade fairs.

SEeC. 6. Effect on other orders. Any
other orders or parts of orders the provi-
s1ons of which are mnconsistent or in con-
flict with the provisions of this order are
hereby amended or superseded accord-
mgly.

Effective date: January 27, 1955,

SINCLAIR WEEKS,
Secretary of Commerce.

[F R. Doc. 55-1205; Filed, Feb. 10, 1955;
8:46 a. m.]

HOUSING AND HOME
FINANCE AGENCY

Public Housing Administration

DESCRIPTION OF AGENCY AND PRINCIPAL
PROGRAMS

MISCELLANEOUS AMENDMENTS

Section I Description of agency and
principal programs, 1s amended as
follows:

Paragraph D is amended as follows:

Subparagraphs numbered 4 through
11 should be renumbered 5 through 12
and this new paragraph 4 inserted.

4. The Assistant to the Commassioner
(Compliance) is responsible for activi-
ties relating to the prevention and cor-
rection of improper practices (illegal,
fraudulent, dishonest, or grossly negli-
gent action or similar matters arising in
connection with any PHA activity)
His office assists the Commissioner 1n
the formulation of policlies and pro-
cedures relating to improper practices;
mnvestigates complaints and reports in-
dicating improper practices and coordi-
nates all related investigative activities
within the PHA, and develops and exe-
cutes a program of inspections and other
preventive measures designed to elimi-
nate improper practices. ‘The Assistant
to the Commissioner also serves as the
PHA’s Compliance Liaison Officer with
the Office of the Housing and Home
Finance Administrator.

Date approved. February 4, 1955.

[sEAL] CHARLES E. SLUSSER,
Commassioner
[F R. Doc. 55-1211; Filed, Feb. 10, 1955;
8:48 a. m.]

SMALL BUSINESS ADMINISTRA-
TION
[Declaration of Disaster Area 41)
MIissISSIPPI
DECLARATION OF DISASTER-AREA

Whereas, it has been reported that be-
gmning on or about February 1, 1955,
because of the disastrous effects of tor-
nadoes, damage resulted to residences
and business property located 1n certain
areas In the State of Mississipp1; and

Whereas, the Small Business Admin-
istration has investigated and has re-
cewved other reports of investigations of
conditions 1n the areas affected; and

NOTICES

Whereas, after reading and evaluating
reports of such conditions, I find that the
conditions 1n such areas constitute a
catastrophe within the purview of the
Small Business Act of 1953;

Now, therefore, as Administrator of
the Small Business Adrministration, I
hereby determine that:

1. Applications for disaster loans un-
der the provisions of Section 207 (b) of
the Small Business Act of 1953 may be
recerved and considered by either of the
Offices below indicated from persons or
firms whose property situated 1n the fol-
lowmng counties (including any areas
adjacent to said counties) suffered dam-
age or other destruction as a result of
the catastrophe above referred to:

Countles of: De Soto, Small Business Ad-
ministration Regional Office, Peachtree Sev-
enth Building, Room 263, 50 Seventh Street
NE,, Atlanta b, Ga., Tunica, Small Business
Administration Branch Office, Falls Building,
Room 323, Memphis, Tenn.

2. Special field offices to receive such
applications will not be established at
this time.

3. Applications for disaster loans un-
der the authority of this declaration will
not be accepted subsequent to August 31,
1955,

Dated: Pebruary 8, 1955.
‘WENDELL B. BARNES,

Admanastrator
[F R. Doc. 55-1238; Filed, Feb. 10, 1955;
8:54 a. m.]

FEDERAL POWER COMMISSION
[Docket No. G—2534]
ALABAMA-TENNESSEE NATURAL Gas Co.
NOTICE OF FINDINGS AND ORDER

FEBRUARY 17, 1955,
Notice is hereby given that on Janu-

ary 4, 1955, the Federal Power Commis-.

swon 1ssued its order adopted December
29, 1954, 1ssuing a certificate of public
convenience and necessity and approv-
ing abandonment of facilities 1n the
above-entitled matter.

[SEAL] LeoN M. FuQUuay,
Secretary.
[F R. Doc. 55-1232; Filed, Feb. 10, 1955;

8:563 a. m.]

[Docket Nos. G--3249, G-3251]

HALL, STEVENS AND HALL AND MAGGIE MAY
HaL

NOTICE OF APPLICATIONS AND DATE OF
HEARING

FEBRUARY 4, 1955.

In the matters of Hall, Stevens and
Hall, Docket No. G-3249; Maggie May
Hall, Docket No, G-3251.

Take notice that Hall, Stevens and
Hall and Maggle May Hall (Applicants)
whose addresses are Prestonburg, Ken-
tucky filed on September 27, 1954, appli-
cations for a certificate of public
convenience and necessity in the above
designated matters pursuant to section
7 of the Natural Gas Act, authorizing
each Applicant to render service as here-

inafter described, subject to the jurs-
diction of the Commission, all as more
fully represented 1n the application
which 1s on file with the Commussion and
open for public inspection.

Applicant at Docket No. G-3249 pro-
duces natural gas 1n Knott County Ken-
tucky, and sells it 1n interstate commerce
to the Kentucky-West Virginia Gas
Company (contract dated November 19,
1937) for resale.

Applicant at Docket No. G-3251 pro-
duces natural gas in Floyd County Ken-
tucky and sells it 1n interstate commerce
to the Kentucky-West Virginia Gas
Company (contract dated December 9,
1937) for resale.

These related matters should be heard
on a consolidated record and disposed of
as promptly as possible under the appli-
cable rules and regulations and to that
end.

Take further notice that, pursuant to
the authority contained in and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections 7
and 15 of the Natural Gas Act, and the
Commission’s rules of practice and pro-
cedure, a hearing will be held on March
2, 1955, at 9:30 a. m., e. s. t., in a hearing
room of the Federal Power Commission,
441 G Street NW., Washington, D. C,,
concerning the matters involved in and
the issues presented by such applica-
tions: Provided, however 'That the Com-
mission may, after a noncontested hear-
ing, dispose of the proceedings pursuant
to the provisions of § 1.30 (¢) (1) or (2)
of the Commission’s rules of practice and
procedure.

Protests or petitions to intervene may
be filed with the Federal Power Commis-
sion, Washmington 25, D. C,, in accord-
ance with the rules of practice and pro-
cedure (18 CFR 1.8 or 1.10) on or before
February 21, 1955. Failure of any party
to appear at and participate in the hear-
ing shall be construed as waiver of and
concurrence in omission heremn of the
mtermediate decision procedure 1n cases
where a request therefor i1s made.

[SEAL] Leoxn M. Fuquay,
Secretary.

[F R. Doc. 655-1230; Filed, Feb. 10, 1955;
8:53 a. m.]

[Docket No. G-3586]
Wiser Om Co.

NOTICE OF APPLICATION AND DATE
OF HEARING

FEBRUARY 4, 1955.

Take notice that The Wiser Qil Com-
pany (Applicant) an Oklahoma corpo-
ration whose address 1s Box 192, Sisters-
ville, West Virginia, filed an application
on September 23, 1954, as amended De-
cember 23, 1954, for a certificate of public
convenlence and necessity pursuant to
gection 7 of the Natural Gas Act, author-
izing Applicant to render service as
hereinafter described, subject to the
Jurisdiction of the Commission, all as
more fully represented 1n the application
which 1s on file with the Commuission and
open for public inspection.

Applicant sells natural gas produced
In Wetzel County West Virgina, to
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Manufacturers Light and Heat Company
at 20 cents per Mcf for transportation
1n interstate commerce for resale.

This matter 1s one that should be dis-
posed of as promptly as possible under
the applicable rules and regulations and
to that end:

Take further notice that, pursuant to
the authority contained i and subject
to the jurisdiction conferred upon the
Federal Power Commission by sections
7 and 15 of the Natural Gas Act, and the
Commuission’s rules of practice and pro-
cedure, a hearing will be held on March
1, 1955, at 9°40 a. m., e. s. t., 1n a hearing
room of the Federal Power Commission,
441 G Street NW., Washington, D. C.,
concerning the matters involved 1 and
the issues presented by such application:
Provided, however That the Commis-
sion may after a noncontested hearing,
dispose of the proceedings pursuant to
the provisions of § 1.30 (¢) (1) or (2) of
the Commussion’s rules of practice and
procedure.

Protests or petitions to intervene may
be filed with the Federal Power Com-
mission, Washington 25, D. C, in ac-
cordance with the rules of practice and
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procedure (18 CFR 1.8 or 1.10) on or
before the 21st day of February 1955.
Failure of any party to appear at and
participate 1n the hearing shall be con-
strued as waiver of and concurrence in
omuission heremn of the intermediate deci-
sion procedure 1n cases where a request
therefor 1s made.

[SEAL] Leon M. Fuquay,
Secretary.
[F R. Doc. 55-1209; Filed, Feb. 10, 1955;

8:47 a. m.]

[Docket Nos. G-3745, G—-3983, G—4445]
CamMmPBELL CREEK Gas Co. ET AL,

NOTICE OF APPLICATIONS AND DATE OF
HEARING

PFEBRUARY 4, 1955.

In the matters of Campbell Creek Gas
Companhy Docket No. G-3745, E. R.
Reed, Docket No. G-3983 Morehead Gas
& Oil Company Docket No. G-4445.

Take notice that there have been filed
with the Federal Power Commission ap-
plications as follows:

Applicant Address Date filed | Dgeket
Campbell Creek (G388 C0.cccavacncccacacnnea- Charleston W Va. Sept, 30, 1954 G-3745
R.Reed. o __.___... Clay, W Va____ o aann Oct, 1,1954 Q-3983
Morehead Gas & 0il Co 7338 Woodwurd Ave., Detroit 2, Mich..._{ Oct, 18,1954 G-4415

for certificates of public convenience
the Natural Gas Act, authorizing the

and necessity pursuant to section 7 of
respective Applicants to sell natural gas

as heremnafter described, subject to the jurisdiction of the Commission, all as
more fully represented in the respective applications on file with the Commission

for public inspection.

Applicants produce and sell natural gas to United Fuel Gas Company at

16 cents per Mcf as. indicated below:

Applicant Location of field Volume sold D“tetl?;c?“'

Campbell Creek Gas Co.canna- Kanawha County, W Va_ ... ioeomnan Full production...{ Dec, 6, 1951

E. R. Reed G%mniets Cvr‘gel{’ Field, Henry District, Clay | Full production._.| Dec. 7, 1927
ounty,

Morehead Gag & O11 Co....... Lawrence County, Ky mccmcccccmcncacccanaae- 2,400 Mcf per day.| Nov. 5, 1952

These related matters should be heard
on a consolidated record and disposed of
as promptly as possible under the appli-
cable rules and regulations and to that
end:

Take further notice that, pursuant to
the authority contained in and subject
to the jurisdiction conferred upon the
Federal Power Commuission by sections 7
and 15 of the Natural Gas Act, and the
Commussion’s rules of practice and pro-
cedure, & hearing will be held on March
1, 1955, at 9:30 a. m,, e. s. t.,, 1n a hearing
room of the Federal Power Commission,
441 G Street NW., Washington, D. C,,
concerning the matters involved in and
the 1ssues presented by such applica~
tions: Provided, however That the Com-
mission may after a noncontested hear-
g, dispose of the proceedings pursuant
to the provisions of § 1.30 (¢) (1) or (2)
of the Commassion’s rules of practice and
procedure.

Protests or petitions to intervene may
be filed with the Federal Power Commis-
sion, Washington 25, D. C., in accord-

ance with the rules of practice and pro-
gedure (18 CFR 1.8 or 1.10) on or before
the 21st day of February 1955. Failure
of any party to appear at and participate
m the hearing shall be construed as
waiver .of and concurrence 1n omission
herein of the intermediate decision pro-
cedure 1n cases where a request therefor
1s made.

[seaLl LeoN M, Fuquay,
Secretary.
[F R. Doc. E5-1210; Filed, Feb, 10, 1955;

8:48 a. m.]

[Docket No. G-3991]
HENSHAW BROTHERS ET AL,
NOTICE OF POSTPONEMENT OF HEARING

FEBRUARY 7, 1955.
Upon consideration of the motion to
withdraw application, filed January 27,
1955, 1n. the above-designated matter;
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Notice 1s hereby given that the hear-
ing now scheduled for February 8, 1955,
1s hereby postponed without date subject
to further notice.

[sEAL] Leon M. FuqQUay,
Secretary.
[FF R. Doc. 55-1231; Filed, Feb. 10, 1955;.

8:53 a, m.]

[Docket Nos. G-4612—G-4614]

SOUTHERN UNION GaAs CO. AND AzTEC OIL
AND Gas Co.

NOTICE OF FINDINGS AND ORDER

FEBRUARY 7, 1955.

In the matters of Southern Unmion Gas
Company, Docket Nos. G-4612 and G-
4613; Aztec Oil & Gas Company, Docket
No. G-4614.

Notice 1s hereby given that on January
5, 1955, the Federal Power Commission
issued its findings and order adopted De-
cember 29, 1954, in the above-entitled
matters, wssuing a certificate of public
convenience and necessity to Aztec Oil &
Gas Company, Docket No. G—4614, and
dismissing application of Southern Un-
1on Gas Company, Docket Nos. G-4612
and G—4613.

[SEAL] LizoN M. FuQUuAy,
Secretary.
[F. R. Doc. 55-1233; Filed, Feb. 10, 1955;

8:53 a. m.]

[Docket No. G—466T]
ANDERSON NaTUrAL Gas Co.
NOTICE OF FINDINGS AND ORDER

FEBRUARY 7, 1955,
Notice is hereby given that on January
4, 1955, the Federal Power Comnussion
1ssued its order adopted December 29,
1954, directing physical connection of fa=
cilities and sale of natural gas in the
above-entitled matter.

[sEAL] LeoN M. FuqQuay,
Secretary.
[F R. Doc. 55-1234; Filed, Feb, 10, 1955;

8:54a.m.]

[Docket No. G-5204]
River Gas Co.
NOTICE OF DECLARATION OF EXEMPTION

FEBRUARY 17, 1955,
Notice 1s hereby given that on January
4, 1955, the Federal Power Commission
1ssued its declaration of exemption from
the provisions of the Natural Gas Act
adopted December 29, 1954, 1n the above-
entitled matter,

[sEAL] Leon M. FoQuay,
Secretary.
[F. R. Doc. 55-1235; Filed, Feb. 10, 1955;

8:5¢ a. m.]
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[Docket Nos. G-5476-G-5477]
UN1TED FUEL Gas Co. ET AL.

NOTICE OF ORDERS MAKING EFFECTIVE PRO-
POSED GAS TARIFF SHEETS

FeBRUARY 1T, 1955.

In the matters of United Fuel Gas
Company Docket No. G-5475 Central
Kentucky Natural Gas Company, Docket
No. G-5476 Atlantic Seaboard Corpora-
tion, Docket No. G-5471.

Notice 1s hereby given that on January
4, 1955, the Federal Power Commission
issued its orders adopted December 29,
1954, making effective proposed gas tariff
sheets upon filing of undertaking to as-
sure refund of excess charges in the
above-entitled matters.

[seaL] LeoN M. PuqQuay,
Secretary.
[F R. Doc. 55-12368; Filed, Feb. 10, 1956;

8:564a.m.]

{Docket Nos. IT-5971, IT-6058, E-6337,
E-6340]

DEPARTMENT OF THE INTERIOR, SOUTH-
WESTERN POWER ADMINISTRATION

NOTICE OF ORDER EXTENDING CONFIRMATION
AND APPROVAL OF RATE SCHEDULES

PEBRUARY 7, 1955.
Notice is hereby given that on January
5, 1955, the Federal Power Commission
issued its order adopted December 31,
1954, extending confirmation and ap-
proval of rate schedules in the above-
entitled matters,

[sEAL] LeoN M. Fuquay,
Secretary.
[F R. Doc. b5-1237; Filed, Feb. 10, 19565;

8:54 a. m.]

SECURITIES AND EXCHANGE
COMMISSION
[File No. 70-3338]

CENTRAL AND SOUTH WEST CORP ET AL.

NOTICE OF FILING REGARDING ISSUANCE AND
SALE OF COMMON STOCK BY REGISTERED
HOLDING COMPANY AND RETIREMENT OF
OUTSTANDING NOTES; NOTICE OF FILING
REGARDING ISSUANCE AND SALE BY PUBLIC
UTILITY SUBSIDIARIES AND ACQUISITION
BY REGISTERED HOLDING COMPANY OF AD-
DITIONAL SHARES OF COMMON STOCK

PEBRUARY 7, 1955.
In the matter of Central and South
West Corporation, Public Service Com-
pany of Oklahoma, Southwestern Gas
and Electric Company Central Power

and Light Company- File No. 70-3338.
Notice is hereby given that Central
and South West Corporation (“Cen-
tral”) a registered holding company,
and three of -its public-utility subsidi-
aries, Public Service Company of Okla-
homa (“Public Service”) Southwestern
Gas and Electric Company (“South-
western”) and Central Power and Light
Company (“Power & Laght”) have filed
a jomnt application-declaration with the
Commussion pursuant to the provisions
of the Public Utility Holding Company
Act of 1935 (“act™) Applicants-

NOTICES

declarants have designated sections 6, 7,
9, 10, and 12 (f) of the act and Rules
U-42, U-43 and U-50 thereunder as ap-
plicable to said application-declaration.

All interested persons are referred to
such application-declaration, which is on
file 1n the offices of the Commuission, for
a statement of the transactions pro-
posed therein, which are summarized as
follows:

Central proposes to issue and sell, to
or through underwriters or 1nvestment
bankers who shall have agreed promptly
to make a public offering thereof, 600,000
shares of its authorized and unissued
common stock, par value $5 per share,
at competitive bidding pursuant to Rule
U-50 of the rules and regulations pro-
mulgated under the act. The net pro-
ceeds to be received by Central from the
sale of said 600,000 shares of common
stock will be applied by Central to the
prepayment, at the principal amount
thereof, of $9,750,000 principal amount of
31, percent notes payable to banks and
an insurance company, due December 31,
1955, and to the purchase, from time to
time durmg 1955, at the par value
thereof, of additional shares of the com-
mon stock nf Public Service, Southwest-
ern and Power & Light of the aggregate
par amount of $8,000,000. Any addi-
tional amount that may be required by
Central for the foregoing purposes will be
supplied from funds in Central’s treas-
ury if and to the extent necessary and
any excess of said proceeds over approxi-
mately $17,750,000 may be used by Cen-
tral to purchase additional shares of the
common stock of one or more of its four
principal subsidiaries (subject to any
requisite approval of the Commuission
under the act) or for general corporate
purposes.

Public Service proposes to amend its
Articles of Incorporation so as to increase
from 3,000,000 to 4,000,000 the number
of shares of its authorized common stock,
par value $10 per share, of which
3,000,000 shares are now outstanding;
and Power & Light proposes to amend its
Charter so as to increase from
3,197,300 to 3,497,300 the number of
shares of its authorized common stock,
par value $10 per share, of which
3,197,300 shares are now outstanding.

Public Service, Southwestern and
Power & Light propose to issue and sell,
from time to time during 1955 as funds
are required by such companies for con-
struction, and Central proposes to ac-
quire, for cash at the par value theéreof,
additional shares of common stock as
follows:

(a) Public Service, 300,000 shares, par
value $10 per share, for $3,000,000°

(b) Southwestern, 200,000 shares, par
value $10 per share, for $2,000,000° and

(¢) Power & Light, 300,000 shares, par
value $10 per share, for $3,000,000.

Central represents that the Corpora-
tion Commission of the State of Okla-
homa has jurisdiction over the 1ssuance
and sale by Public Service of additional
shares of its common stock and that no
other State commission or Federal regu-
latory agency other than this Commis-
sion, has any jurisdiction over the
proposed transactions.

Notice is further given that any inter-
ested person may not later than Febru-

ary 18, 1955, at 5:30 p. m,, e. s. t., request,
the Commaission 1n writing that a hear-
ing be held on such matter, stating the
nature of his interest, the reason for
such request, and the issues of fact or
law, if any which he proposes to contro-
vert, or he may request that he be noti-
fied if the Commission should order a
hearing thereon. Any such request shall
bear the caption of this notice and shall
be addressed. Secretary Securities and
Exchange Commission, Washington 25,
D. C. At any time after February 18,
1955, said application-declaration, as
filed or as it may hereafter be amenged,
may be granted and permitted to become
effective pursuant to Rule U-23 of the
rules and regulations promulgated under
the act, or such transactions may be
exempted pursuant to rules U-20 (a)
and U-100 thereof.

By the Commaission,

[sEAL] OrvaL L. DuBois,
Secretary.
[F R. Doc. 55-1212; Filed, Feb. 10, 1955;

8:48 a. m.]

[File No. 24D-1552]
SAN MIcUEL UrantuMm MINES, INC,

ORDER TEMPORARILY DENYING EXEMPTION,
STATEMENT OF REASONS THEREFOR, AND
NOTICE OF OPPORTUNITY FOR HEARING

FEBRUARY 7, 1955.

I. San Miguel Uranium Mines, Inc. of
the Mineral Building, Grand Junction,
Colorado, having filed with the Commis-
sion on January 6, 1955, a Notification
on Form 1-A relating to a proposed pub-
lic offering of 2,000,000 shares of its com=
mon stock, one cent par value, at 15 cents
per share for the purpose of obtamning
an exemption from the registration re-
quirements of the Securities Act of 1933,
as amended, pursuant to the provisions
of section 3 (b) thereof and Regulation
A promulgated thereunder: and

II. The Commission having reasonahle
cause to believe:

A. That the terms and conditions of
Regulation A have not been complied
with 1 respect of such Notification, 1n
that the aggregate offering price of said
securities would exceed the limitation of
$300,000 as prescribed by Rule 217 (a)
under the following circumstances:

Consolidated Uranium Mines, Inc.
owns an undivided one-half interest in
certain claims in which the issuer owns
the other undivided one-half interest;

Consolidated Uranium Mines, Inc. also
owns an undivided one-half interest in
certain other claims in which Crescent
Uranium Mines, Inc. owns the other
undivided one-half interest;

Crescent Uranium Mines, Inc. filed a
Notification on Form 1-A under Regu-
lation A with the Commission on October
13, 1954, for a public offering of $300,000
of its stock, and thereafter such stock
was offered and sold;

Tellier & Co. caused the orgamazation
of Crescent Uranium Mines, Inc. and San
Miguel Uramium Mines, Inc., was and 1s
the underwriter 1n connection with pub-
lic offermngs of stock of said companies,
loaned the sum of $25,000 each to Cres-
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cent Uranium Mines, Inc. and to San
Miguel Uranium Mines, Inc. upon their
orgamization and 1s affiliated with said
compantes and Consolidated Uramum
Mines, Inc.

B. That the offering may operate as a
fraud or deceit upon the purchaser.

III. It 1s ordered pursuant to Rule 223
(a) of the general rules and regulations
under the Securities Act of 1933, as
amended, that the exemption under Reg-
ulation A be, and it hereby 1s, tempo-
rarily denied.

Notice 1s hereby given that any person
having any interest 1n the matter may
file with the Secretary of the Commis-
sion a written request for a hearing-*
that, within 20 days after receipt of such
request, the Commuission will, or at any
time upon its own motion may, set the
matter down for hearing at a place to be
designated by the Commission for the
purpose of determiming whether this or-
der of demal should be vacated or made
permanent, without prejudice, however,
to the consideration and presentation of
additional matters at the hearing; and
that notice of the time and place for saxd
hearing will be promptly given by the
Commission,

It 13 further ordered, That this order
and notice shall be served upon San
Miguel Uramum Mines, Inc., Tellier &
Co., and Registrar & Transfer Company
personally or by registered mail or by
confirmed telegraphic notice, and shall
be published in the FEDERAL REGISTER.

By the Commission.

[sEAL] OrvaL L. DuBo1s,
Secretary.
[F. R. Doc. 55-1213; Filed, Feb. 10, 1955}

8:48a.m.]

INTERSTATE COMMERCE
COMMISSION
[4th Sec. Application 30222]

VaRrIoUs CoMMODITIES FROM TRUNK-LINE
AND New ENGLAND TERRITORIES TO
SOUTHERN TERRITORY

APPLICATION FOR RELIEF

FEBRUARY 8, 1955.

The Commussion 1s in receipt of the
above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by C. W Boin and C. R. Gold-
rich, Agents, for carriers parties to
schedules shown in exhibit A of the ap-
plication, pursuant to fourth-section or-
der No. 17220.

Commodities involved: Various com-
modities, carloads.

From. Specified pomnts 1in trunk-line
and New England territories.

To: Points 1n southern territory.

Grounds for relief- Competition with
rail carriers, and circuitous routes.

Any 1nterested person desiring the
Commuission to hold a hearing upon such
application shall request the Commission
in writing so to do within 15 days from
the date of this notice. As provided by
the general rules of practice of the Com-
mission, Rule 73, persons other than
applicants should fairly disclose their
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FEDERAL REGISTER

interest, and the position they intend to
take at the hearing with respect to the
application., Otherwise the Commis-
sion, 1n its discretion, may proceed to
investigate and determine the matters
involved in such application without
further or formal hearing., If because
of an emergency a grant of temporary
relief 1s found to be necessary before the
expiration of the 15-day period, a hear-
g, upon a request filed within that
period, may be held subsequently.

By the Commission.

[sEAL] GEORGE W LAIRD,
Secretary.
[F R. Doc. 55-1221; Filed, Feb. 10, 1955;

8:50 a. m.]

[4th Sec. Application 30223]

AUTOMOBILE PARTS FFROM MICHIGAN AND
OHIO TO GEORGIA

APPLICATION FOR RELIEF

FEBRUARY 8, 1955.

The Commuission 1s 1n receipt of the
above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by H. R. Hinsch, Agent, for car-
riers parties to his tarift I. C. C. No.
4510, pursuant to fourth-section order
No. 17220,

Commodities
parts, carloads.

From: Flint and Grand Rapids, Mich.,
and Hamilton, Ohio,

To: Atlanta, Roseland,
Depot, Ga.

Grounds for relief: Competition with
rail carriers, and circuitous routes.

Any 1nterested person desiring the
Commussion to hold a hearing upon such
application shall request the Commis~
sion 1n writing so to do within 15 days
from the date of this notice. As pro-
vided by the general rules of practice of
the Commission, Rule 73, persons other
than applicants should fairly disclose
their interest, and the position they n-
tend to take at the hearing with respect
to the application. Otherwise the Com-
mission, 1n its disecretion, may proceed
to investigate and determine the matters
involved 1n such application without fur-
ther or formal hearing. If because of
an emergency a grant of temporary re-
lief 1s found to be necessary before the
expiration of the 15-day period, a hear-
mg, upon a request filed within that
period, may be held subsequently,

By the Commission.

mnvolved: Automobile

and Army

[sEaL] GEORGE W LAIRD,
Secretary.
[F R. Doc. 55-1222; Filed, Feb. 10, 1955;

8:51 a. m.]

[4th Sec. Application 30224]

VARIOUS COMMODITIES FROM POINTS IN
THE SOUTH TO SOUTHERN OFFICIAL AND
WESTERN TRUNK-LINE TERRITORIES

APPLICATION. FOR RELIEF

FEBRUARY 8, 1955.

The Commission is 1n receipt of the
above-entitled and numbered application
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for relief from the long-and-short-haul
provision of section 4 (1) of the Inter-
state Commerce Act.

Filed by R. E. Boyle, Jr., Agent, for
carriers parties to schedules shown 1
exhibit A of the application, pursuant to
fourth-section order No. 17220.

Commodities involved: Various com-
modities, carloads.

From: Points in southern territory

To: Pomnts 1n southern, official and
western trunk-line territories,

Grounds for relief: Competition with
rail carriers and circuitous routes.

Any 1nterested person desiring the
Commussion to hold a hearing upon such
application shall request the Commission
1n writing so to do within 15 days from
the date of this notice. As provided by
the general rules of practice of the
Commission, Rule 73, persons other than
applicants should fairly disclose their
interest, and the position they intend to
take at-the hearmg with respect to the
application. Otherwise the Commussion,
in its discretion, may proceed to investi-
gate and determine the matters involved
in such application without further or
formal hearing. If because of an emer-
gency a grant of temporary relief 1s
found to be necessary before the expira-
tion of the 15-day period, a hearing, upon
a request filed within that period, may
be held subsequently.

By the Commuission,

[SEAL] GEORGE W LaAIRD,
Secretary.
[F R. Doc. 55-1223; Filed, Feb. 10, 1955;

8:51 a. m.]

[4th Sec. Application 30225}
LiME FrRoM TENNESSEE TO RIDGEWOOD, FLA,
APPLICATION FOR RELIEF

FEBRUARY 8, 1955.

The Commission is in receipt of the
above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by* R. E. Boyle, Jr., Agent, for
carriers parties to schedule listed below.

Commodities 1nvolved: Lime, carloads.

From: Knoxville, River Front Exten-
sion, and South Knoxville Extension,
Tenn.

To: Ridgewood, Fla.

Grounds for relief: Rail competition,
circuity, to apply rates constructed on
the basis of the short line distance
formula, and additional origins.

Schedules filed containing proposed
rates: C. A. Spamnger, Agent, I. C. C.
1345, supp. 30.

Any nterested person desiring the
Commussion to hold a hearing upon such
application shall request the Commis-
sion in writing so to do within 15 days
from the date of this notice. As provided
by the general rules of practice of the
Commuission, Rule 73, persons other than
applicants should fairly disclose their
interest, and the position they intend to
take at the hearing with respect to the
application. Otherwise the Commission,
in its discretion, may proceed to mvesti-
gate and determine the matters involved
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in such application without further or
formal hearing. If because of an emer=-
gency a grant of temporary relief is
found to be necessary before the expira-
tion of the 15-day period, a hearing,
upon a request filed within that period,
may be held subsequently.

By the Commuission.

[sEAL] GEORGE W LAIRD,
Secretary.
[F R. Doc. 55-1224; Filed, Feb. 10, 1955;

8:51 a. m.]

[4th Sec. Application 30226]

LiME PROM ROBERTA AND NORTH BIRMING-
HAM, ALA.,, To NASHVILLE, TENN,

APPLICATION FOR RELIEF

FEBRUARY 8, 1955.

The Commission is in receipt of the
above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by* R. E. Boyle, Jr., Agent, for
carriers parties to schedule listed helow.

Commodities involved. Lime, carloads.

From: Roberta and North Birming-
ham, Ala.

To: Nashville, Tenn.

Grounds for relief- Competition with
rail carriers, and circuitous routes.

Schedules filed containing proposed
rates: C. A. Spaninger, Agent, 1. C. C. No.
1345, supp. 30.

Any interested person desiring the
Commussion to hold a hearing upon such
application shall request the Commis-
sion 1n writing so to do within 15 days
from the date of this notice. As pro-
vided by the general rules of practice of
the Commission, Rule 73, persons other
than applicants should fairly disclose
therr interest, and the position they in-
tend to take at the hearing with respect
to the application. Otherwise the Com-
mission, 1n its discretion, may proceed
to investigate and determine the matters
mvolved 1n such application without fur-
ther or formal hearing. If because of an
emergency a grant of temporary relief 1s
found to be necessary bhefore the expi-
ration of the 15-day period, a hearing,
upon a request filed within that period,
may be held subsequently,

By the Commussion.

[sEAL] GEORGE W LAIRD,
Secretary.
[P R. Doc. 55-1225; Filed, Feb. 10, 1955;

8:51 a.m.]

[4th Sec. Application 80227]

CEMENT From St. LoUls, Mo., To NEw
YORK 'AND NEW JERSEY

APPLICATION FOR RELIEF

FEBRUARY 8, 1955.

The Commission is in receipt of the
above-entitled and numbered applica~

NOTICES

tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by H. R. Hinsch, Agent, for
carriers parties to schedule listed below.

Commodities involved: Cement, car-
loads.

From. St. Lous, Mo.

To: Pomnts in New York State and
Jersey City N. J.

Grounds for relief: Rail competition,
circuity and to apply rates constructed
on the basis of the short line distance
formula.

Schedules filed containing proposed
rates: H. R. Hinsch, Agent, I. C. C. No.
3826, supp. 74.

Any interested person desiring the
Commission to hold a hearing upon such
application shall request the Commis-
sion 1n writing so to do within 15 days
from the date of this notice. As pro-
vided by the general rules of practice
of the Commission, Rule 73, persons
other than applicants should fairly dis-
close their interest, and the position they
intend to take at the hearing with respect
to the application, Otherwise the Com-
mission, in its discretion, may proceed to
investigate and determine the matters
involved in such application without
further or formal hearing. If because
of an emergency a grant of temporary
relief is found to be necessary before the
expiration of the 15-day period, a hear-
ing, upon a request filed within that
period, may be held subsequently.

By the Commission,

{searl GEORGE W LaAIRD,
Secretary.
[F R. Doc. 55-1226; Filed, Feb. 10, 1955;

8:51 a. m.]

N
[4th Sec. Application 30228]

CRUDE SULPHUR FROM LOUISIANA -AND
'TEXAS TO GREEN Bay, Wis.

APPLICATION FOR RELIEF

PEBRUARY 8, 1955.

The Commission is in receipt of the
above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by W J. Prueter, Agent, for
parties to schedules listed below.

Commodities 1nvolved: Sulphur (brim-
stone) crude, carloads.

From. Points 1n Louisiana and Texas.

To: Green Bay, Wis.

Grounds for relief: Rail competition,
competition with water carriers, and
market competition,

Schedules filed containing proposed
rates: W J. Prueter, Agent, I. C. C. A-
3991, supp. 44, F C. Kratzmeir, Agent,
1. C. C. 3862, supp. 252.

Any interested person deswring the
Commission to hold a hearing upon such
application shall request the Commission
In writing so to do withun 15 days from
the date of this notice. As provided by
the general rules of practice of the Com-

mission, Rule 73, persons other than ap-
plicants should fairly disclose their in-
terest, and the position they intend to
take at the hearing with respect to the
application. Otherwise the Commission,
in its discretion, may proceed to mvesti-
gate and determine the matters involved
1 such application without further or
formal hearing, If because of an emer-
gency a grant of temporary relief is
found to be necessary before the expira-
tion of the 15-day period, a hearing,
upon a request filed within that period,
may be held subsequently.

By the Commission.

[sEAL] GEORGE W LAIRD,
Secretary.
[F. R. Doc, 55-1227; Filed, Feb. 10, 1955;

8:51 a. m.]

[4th Sec. Application 30229]

ETHYLENE GLYCOL AND DIETHYLENE GLY-~
coL FroMm ORANGE, TEX., To CHICAGO,
ILL.

APPLICATION FOR RELIEF

FEBRUARY 8, 1955.

The Commission is in receipt of the
above-entitled and numbered application
for relief from the long-and-short-haul
provision of section 4 (1) of the Inter-
state Commerce Act.

Filed by P C. Kratzmeir, Agent, for
carriers parties to schedule listed below.

Commodities mnvolved: Ethylene glycol
and diethylene glycol, 1n tank-car loads.

From. Orange, Tex.

To: Chicago, Ill, and pomnts mn the
Chicago Switching district.

Grounds for relief: Rail competition,
circuity, and competition with water
carriers, additional commodity also ad-
ditional pomts 1n Chicago district.

Schedules filed containing proposed
rates: F C. Kratzmeir, Agent, I. C. C.
No. 4064, supp. 55.

Any immterested person desiring the
Commussion to hold a hearing upon such
application shall request the Commis-
sion in writing so to do within 15 days
from the date of this notice. As pro-
vided by the general rules of practice
of the Commission, Rule 73, persons
other than applicants should fairly dis-
close theiwr interest, and the position
they intend to take at the hearing with
respect to the application. Otherwise
the Commission, 1 its discretion, may
proceed to investigate and determine the
matters involved in such application
without further or formal hearing. If
because of an emergency a grant of
temporary relief 1s found to be necessary
before the expiration of the 15-day
period, a hearing, upon a request filed
within that period, may be held sub-
sequently.

‘By the Commission.

[sEAL] GEORGE W LaIRD,
Secretary.
[F. R. Doc. 55-1228; Filed, Feb. 10, 1955;

8:52 a. m.]



